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RAK Ccramics (Bangladesh) Ltd

Consolidatcd statemert of fi nancial position

as at 3l March 2016

Assets

Property, plant and equipment

lntangible assets

Capital work-in-progress

Trade afid other receivables
Total non-current assets

lnventories
Trade and other receivables
Loan to disposed subsidiary
Advances, deposits and prepa),rnents

Advance income tax
Cash and cash equivalents

Total current assets

Totsl assets

Equitv
Share capital

Share premium

Retained eamings
Equity attributable to equity holders ofthe compnny

Non-controlling intcrcsts
Totalequity

Liabilities
Borrowings

Deferred tax liability

Total non-currcnt liabilities

Employees benefi ts payable

Borrowings

Trade and other payables

Accrued expenses

Provisiofi for income tax
Total current liabiliti€s
Total liabilities
Tot.l equity and liabilitics

865,515,352

t6 10,55'7,261

17 509,656,803

t8 497,891,199

19 221,444,t27
20 2,6't2,'745,846

3,918,295,236

4,783,810,s88

____[05q{:29!-

3l Mar 2016
Notes Taka

4

6

7

10

9
l0
8

ll
t2
t3

2.241 .532.842
16,426,442

1,815,037,735

3l Dec 2015

Taka

2,3t t,s90,599

6,683,955

t,545,379,' 0

194,t49,680

71,365,672

496,435,996

26,224,135

771,119,369

640,626,199

t96,6t8,285
2,583,7 42,941

4,218,330,929

4,7 t4,7 66,925

____.191t!,0u!s_

The notes on pages 5 to 37 are an ihtegratl pan of these Jinanc ial statementt

,t --2-. e , )2-- 
^,1K^L^ 4 u.Z-_Clrfr; 'RMunus,,nsDiutor Director Chief Financial Officer

Dhaka, Bangladesh

Dated, 03 May 2016

Company Secretary

I I 1,037,500 148,050,000

4,184,034,519 4,011,704,264

2,239,844,230
638,387,373
201,898,000
340,158,392

2.219,806.7 86

t,0s2,453,218 1,101,566,520

6,874.011,519 6,741,661,301
I1.058.052.038 10.753,365,565

14 3,368,506,1l0 3,368,506,1l0

1.473.647,919 1,413,647,979

1,432,085,691 1,196,443,022
6,274,239,186 6,038,597,111

6.214.241,450 6,038,598,640

t7
l5

2,25',7,266,539

646,089,236
201,898,000
471,937,665

2,244.312,861

420,624,802

7 5,811,194



RAK Ceramics (Bangladesh) Ltd

Consolidated profit or loss rnd other comprehensive lncome
for the period Irom I January 2016 to 31 March 2016

Sales

Costofsales
Gross profit

Other income

Adminiskative expenses
Marketing and selling expenses

Profit from operating activities

Finance income
Finance expenses
Net finance income

Share of profiv(loss) of equity-accounted investees

Profit before contribrtion to workerrs
prolit participation and welfarc furd

Contribution to worke/s profit panicipation and welfare fund

Prorit belore income tsx

Income tax cxpcnse

Current ta{
Defeffed tax

Profit for the period

Other comprehensive income
Total comprehensive income for the period

Profit sttributable to:

Equity holders ofthe company

Non-controlling interests
Profit alter t.x for the period

Basic earnings per share (Par value TK I0)

Notes

2t
22

23

24
25

26
21

5

28

29
l5

3l Mar 2016

Iaka

1,3I 1,182,196
t1t\ 11t t)a\
565,458,070

3l Mar 2015
Taka

1 ,226,405 ,680
(691.354,547\

529,051,133

(23'.7,t7O.091)

328,287 ,9',79

(21s,580,139)
313 ,4'70,994

l----- 6oopoo I T 6x /oio6ol
| (76,s08,057)l I loar.ssr.seorl
| ( I60.962.03a)l I (1es.00l,6Je)l

friJnlAl [ 6rros.ojzl
I re.ssr,sqoll | (r.ots.s+rrl

60,972.496

(3,492.2t t)

370,951,279

(6,98r,838)

5,',790,250

334,0782r!

(13,878,036)

l-cr,oozsot jl-rtJJn:ltl
I q,aqs.szz | | 4.430,6s2 |

(84,557,383) ( 9,320,593)
235,642,810 244,648,848

120,200,19l 363,969,441

____-4!5!3,848_

233,158.996

11,489"852

--_-_4j.6 $0_ _z!848-48_

_---_zr,642,81o

235,642,67s

135

0.70 0.69

The notes on pages 5 to 37 are an integral pafl of these .linancial staternents

2-
Managing Director

u,y.
Director Company Secretary

Dhaka, Bangladesh
Dated, 03 May 2016
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Cash flows from operating activities

Cash receipts from customers
Cash payments to suppliers and employees
Cash generated from operati[g activities

lnterest received from bank deposit
lncome tax paid

Net cash (used in)/from operatifig activities

Cash flows from inyesting actiyities

Acquisition ofproperty, plant and equipment
Sale ofproperty, plant and equipment
Disposal proceeds ofsubsidiary and associate

lnterest received from FDR
Income from rented depot
lntangible assets

Net cash (used in)/from investing activities

Cash flows from financing activities

Finance charges

Avail(repayment) of term loan
Avail/(repayment) of short-term loan
Dividend paid

Unclaimed share application refund
Loan realized from associate

Net cash (used in)/fromrtnancing aclivities
Net increase/(decrease) in cash and cash equivalelts
Cash and rash equivalents as at 0l January
Cash and cash equivale[ts as at 31 March

RAK Ceramics (Bangladesh) Ltd

Consolidated statement of cash flows
for the pcriod from I January 2016 to 3l March 2016

31 Mar 2016
Taka

I,209,594,t40
(t ,064,229,s90)

145,364,550

995,r09
(24,s66,07 s)

(27 t ,3s4,48s)
129,500

10,020,603
600,000

(t2,346,418)
(272,9s0,800)

(9,121,930)

373,524,878
(26t ,462,566)

(s50,868)
(345,600)

3l Mar 2015
Taka

1,023,01 1,199
(991 ,97 6.4s8)

31,034,7 4t

1,016,451
(59,983,051)
(27,931,8s9)

(t s6,969 ,852-)

361,9t4,560
22,388,691

600,000

t21,793,584

227,933.399

( r,7s8,03s)

180,310,206
(113,575)
(134,400)

9,836,846
102,043,914 188,141,042

(49,1t3,302) 388,142,582
1,101,566,520 1.475,s22,002
1,052.453,218 1.863,664,584

The noles on pages 5 to 37 are an integral part ofthesertnancial statements.
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1.1

R4K Ceramics (Bangladesh) Limited

Notes to the Consolidated Financial Statements
as at alld for the period from I January 2016 to 3l March 2016

Reporting erlity

RAK Ceramics (Bangladesh) Limiled (lhe Company), formerly RAK Ceramics (Bangladesh) P!t. Limited, a UAE.
Bangladesh joint venture company, was incoryorated in Bangladesh on 26 November 1998 as a privale company
limited by shares under the Companies Act 1994. The Company was laler €onverted fiom a privale limited into a

public Imn€d on l0 June 2008 afler obserance ofrequired formalities as per laws. The name oflhe Company

was ther€after changed to RAK Ceramics (Bangladesh) Lid. as per cenificate issued by the Regislrar of Joint

Slock Companies dated 11 February 2009. The address ofthe Company s regislered oflice is RAK Tower, PIol #

l/A. Jasinuddin Avenue, Seclor # 3, Uttara, Dhaka 1230. The coftpany got lisred wilh Dhaka Stock Exchange

(DSE) and Chittagong Stock Exchange (CSE) on l3 June 2010.

The Company is €ngaged in manufaciuring and markeling of ceramics tiles, bathroom sets and all types of
sa.itary ware. It has starled irs comme.cial production on 12 November 2000. The commercial production ofils
new sanilary ware plant, expansion qnit ofcemmics facilitjes, tiles and sanilary planl was started on l0 January

2004. I July2004,1 Seplember2007 and I April2015 respeclively.

Description of subsidiaries

RAK Pharmaceuticals Pvl. Ltd.

RAK Pharmaceuticals P\a. Ld. rvas incorporated in Bansladesh under the Companies Act 1994 on 29 June 2005

as a private company limired by shares with an authorised capilal of BDT 500 miUion divided into 5 million

ordinary shares ofTaka I00 each. Authorised capiial oflh€ Company has been increased from Taka 500 million

to 1,500 million divided into 150 million ordinary shares of Taka l0 each in the year 201 L The Company has

gone inlo operalion from 15 July 2009. The paid up capital ofcompany is Taka 940.04 million The registered

otlce of the Company is at RAK Tower (10 floor), Plol No.: 1/A, Jasimuddin Avenu€, Sec(or No.: 3, Uitara,

Dhaka-1230. The factory is located at vill.: Faridpur, P.S.: Sreepur, Disl.: Gazipur. The Company owns and

operates modern pharmaceutical facility rvhich produces and sells pharmaceutical drugs and medicines including

biological and non-biological drugs. 55% shares ofRAK Pharmaceulicals Pvt Ltd's is held by RAK Ceramics

(Bangladesh) Limited has been fully sold offeffective from 0l January, 2015.

RAKPower Pvt- Ltd.

RAK Power Pvt. Lld. has been incorporated in Bangladesh under the Companies Act 1994 on 30 June 2005 as a

privale company limit€d by shares with an aurhorized capital of Taka 1,000,000,000 divided inlo 10,000,000

ordinary shares of Taka 100 each. The paid up capiral stands at Taka 205,000,000 as al 3l Mar 2016. The

Company has gone into operation from I May 2009. The r€gistered oflice ofthe Company is atHouse # 5, Road #

l/A Sector # 4. Uttam, Dhaka' 1230. The Power Plant is located at Village :Dhanua, P.Sr Sreepur, District:
Gazipur. ST% shar€s ofRAK PowerPvt. Lld. is held by RAK Ceramics (Bangladesh) Lnnited.

The Board ofDireclors ofRAK Ceranics (Bangladesh) Limited in its meeting held on July 26, 2015 have dccided
to lunher increase the shareholding in RAK Power P\4. Ltd. from 57% lo 100% through purchase of 881,495

number of ordinary shares of BDT I 00 €ach in consideration of BDT 255 per share totaling ro BDT 224,78 I ,22 5

only from all the other shareholden of RAK Polver P!,1. Ltd subjecl to approval by the shareholders and

concerned authorities for the inler€st of the business of the Company. The shareholders of RAK Ceramics

(Bangladesh) Limited have approved the same in the EGM dated Seplember 20, 20l5.The ellect ofacquisilion
has been iaken place as approved in Board ofDiectors meeting of RAK Power (P!1.) Lld on 20 October 2015

RAK Securil) and Servic$ Pvl. Limircd

RAK Securily and SeNices P1,1. Ltd. has been incorporated in Bangladesh under the Companies Act 1994 on 21

December 2006 as a privat€ company limited by shares wilh an authorized capital oI Taka 1,00,000,000 divided
into 1,000,000 ordinary shares ofTaka 100 each. The paid up capital stands at Taka 1,000,000 as at 3l Ma.2016

-The Company has gone into operation from I May 2007. The registered offrce ofthe Company is at House # 5,

Road # I /A Sector # 4, Urtara, Dhaka- ) 230 15% sha.es of RAl( Security and SeNices (P\a. ) Ltd is held by RAK
Ceramics (Bangladesh) Limited.

The Board of Directors ofRAK Ceramics (Bangladesh) Limited in ils meeting held on July 26,2015 have decided

to further incr€ase the shareholdins in RAK Security & SeNices (Pvt ) Lld. from 15% lo 100% lhrough purchase

of6,500 number ofordinary shares of BDT 100 each in consideralion ofBDT 2,875 per share tolaling 10 BDT
18,687,500 only fiom aU the other shareholders ofRAK Securily & Sewices (Pvl.) Lld. subject to approval by lhe

shareholders and concemed aulhorities for the inlerest oflhe business ofthe Company. The shar€holders ofRAK
Ceramics (Bangladesh) Limited have approved the same in the EGM dated Septemb€r 20, 2015. The effecl of
acquisition has been taken place as approved in Board of Directors meeling ofRAK Security and Services (P\4.)

Ltd on 20 October 2015.

1.2



2. Brsis olpreprrstior

2.1 Statementof compliance

These financial statements have been prepared in accordance with Bangladesh Financial Reporting Slandards
(BFRS,, the Companies Ac1 1994 and the Securities and Exchange Rul€s 1987.

The title and format of these financial statements follow the requirements of BFRS which are to some extent
diflerent from the requirement ofahe Companies Aot 1994. However, such differeoces are not material and in the

view of management BFRS titles and format give better presentation 10 the shareholders.

Authorisation for iEsue

These financial slatements have been authorised for issu€ by the Board of Direclors ofthe Company on 03 May
2015

2.2 Basisof measurenent

These financial statements have been prepared on historical cost basis except ,or inventories which are measured

at lower of cost and net realisable value.

2.3 Furctionrl snd presentationsl currency

These 6nancial statements are pr€senred in Bangladesh Taka (Taka,/TktsDT), which is the functional currency

and presentation cunency of the Company. The figures of financial siatemenls have been rounded off to the

nearest Taka.

2.4 Use ofestimates snd judgements

The preparatiofl ol these financjal statements in conformit lvith BFRSS requires management to make

judgemenls, estimates and assumptions that affect the application of accounting policies 6nd the reported amounts

of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and und€rlying assumptions a.e reviewed on an ongoing basis. Revisions to accounting estimates are

recognised in lhe y€ar in which the es.imates are revised and in any future years affected.

In particular, information about significant areas of estimation uncertainty and critical judgements in applying

accouniing policies that have the most significant effect on the amount recognis€d in the financial slatements are

stated in the following notes:

Nore 4 Property, plant & equipment
Nor€ 15 Defered tax liability
Note 16 Employees benefit payable

Note 20 Provision for income tax

2.5 R€portins Deriod

The financial period of the Company covers three months from I January to 3l March and ;s followed

consistently.

2.6 Goinq concern

Th€ Company has adequat€ resources to continue in operation for loreseeable future and hence, the financial

statemenls have been prepared on going concem basis. As per management assessment there are no mat€rial

uncertainties related to events or condations which may cast significant doubt upon the Company's ability to

continu€ as a going conc€m.



3.1

Signifi catrt rccounting Policies

The accounting policies set out below, which complv with IFRS have been applied consi$entlv lo all vears

presented in th;s; consolidated financial slatements. and have been applied consislentlv bv GrouP entities'

Basis ofconsolidation

These consolidated financial sta&ments compris€ the consolidated financial position a'd the consolidatd results

ofoperations ofthe Company and iis subsidiaries (collectivelv referred to as "lhe Group') on a line bv line basis

togeiher with the Group's share in the net assets ofits equity_ accounted investees'

B!RS-10 "Consolidaled Financial StatemenB! introduces a new conlrol model lhat focuses on whether the group

tras poruer over an invesee, exposure or rights to variable returns from ils involvement wilh the investee and

abiliiy to tlse its power to affect those returns. An investor has power over an investee when the inveslor has

existi'ng rigns rnaigives it the cunent abilitv lo direct the relevant aclivities that significantlv aftecl lhe investee's

,"t,.nJ pJ*". utlt"' frorn rights. An investor is expos€d, or has rights lo variable retums from its involvemenl

with the investee when rhe i;vestoas returns from its involvemenl have the potenlial to vary as a result of the

inu"rte"', p".forron"e. e.n investor €ontrols an investee ifthe inveslor not only has the power over lhe i'vestee

onae*poru." o, ,igtrs to rariable returns from its involvement with the investee but also has the abilitv to use its

powerto affect the inveslols retum from ils involvement lYilh the inveslee'

Subsidiarier

Subsidiaries are enlerprises conlrolled by the Group' Conlrol exists when the Croup has the-power to 
'lovern 

the

n"r""i"r *a 
"p*"irg 

p"licies ofan entilv so as ro obtain benefits liom its activilies In assessing control

;;;;i ;",r;;;;,';;t are presetrtrv ex;rcisabre are laken inlo account' rhe lesurts of oPerations and totar

lssets ana tiatiiriJs ofsubsidiarv companies are included in the coDsolidated tinancial sratemenis on a line-bv'

line basis and the inierest of ninoritv shareholders, if any in the results and ner assels ol subsidiaries is staled

,;;;.""1r. il" il"*l ,tatements;t subsidiaries are included in the consolidared financial statemens of the

croup fio. rhe date rhat conrrol commences unril rhe dale thar conrrol ceases. Anv gains or losses on

ir.,creasAAecrease in non_controlling rnieresl in subsidiaries without a change in control' is recognised as a

comPonent ofequitY.

Upon the loss of control, the Group der€cognises the assets md liabilities oflhe subsidiary' anv non-controlling

ini".",t ura otl". 
"o-ponenls 

of;quitv related to the subsidiary' Anv surplus or deficit arising on the loss of

;ontrol is recognised in profit or loss. lf the Group rerarns anv rnrerest rn rhe Prelious subsrdiarv' then such

i"terest is mear'*ea u rair value ai the date lhal control rs lost. Subsequentl) rl rs accounted lor as an equity_

accounledinvesteeorasanavailable.for.salefinancialassetdependingonthelevelofinfluenceretained.

Investments in associates

Associates are lhose entities in which the Group has significant influence' bu noi control' over the financial lnd

operating policies. Significant influence is presumed lo exist when the Group holds bet$een 20% and 50% oflhe

voiing power ofanother entity.

tnveshents ;n associates are accounled for using the equiiy method and are recognised inilially at cost The cost

of ihe inveshent includes transaction costs.

The consolidated financial statements include the croup's share of the proflt or Ioss and other comprehensive

income ofequity accounted investees, after adjustments to align the accounting policies with those oflhc Group'

from the date lhat significant intluence commences until rhe date that significant influence ceases'

when the Group's share of losses exceeds iis interesl in a' equitv-accounted inl'estee' lhe carryins amounl ofthe

investment. inciuding any long-term inlerests that form pan thereol is reduced to zero' and the recognilion of

further losses is dis;nlinued except to rhe exrenr thal rhe Group has a, oblisation or has made pavmenis on

behalfoflhe investee.



3.2

3.2-t

Transaclions eliminated oD corsolidation

Intra-group balances and transactions, and any unrealised income and experses arisin8 from inira-group
tmnsactions, are eliminated in preparing the consolidated financial statements. Unrealised gains arising from
tmnsactions wirh equity-accounled investees are eliminated againsr the investment ro rhe exl€nt of the croupls
interest ih the investee. Unrealised losses are elimiRated in the same way as un.ealised gains, lut only io the

extent that there is no evidence ofimpairmeot.

Finrrcial instruments

A financial inslrument is any contract tha. gives rhe to a financjal flsset ofone entity and a financial liability or
equity instrument of anolher enlity.

Non-d€rivative fi nancial assets

The Group initially recognises loans and rcceivables on the date that they ar€ originated. All other financial assets

are recognised initially on the trade date. which is the date lhat the Group becomes a parry to lhe contractual
provisions of the instrument.

The Group derecognises a fi.ancial asset when the conlractual righls lo the cash flows from the asset expire, or it
transfers the rights to receive the contractual cash flows in a transaction in which subslantially all the risks and

r€wards ofownership of ihe financial asset are transferred. Any interest in such transferred financial ass€ls that is

created or retained bytle Group is recognised as a separate assel or liability.

The croup classifies non-derivative financial assets into the following categories: financial ass€ts at fair value

through profit or loss, held-to-maturi.y financial assets, loans and receivables and available foFsal€ financial

Financial assets ai Iair valu€ through profit or loss

A financial asset is classified as at fair value through profit or loss if ir is classilied as held for trading or is

designated as such on initial recognition. Financial assets are designated as al fair value through profit or loss if
the Group manages such investments aod makes purchase and sale decisions based on their fair value in
accordanc€ with the Group's documented risk management or investment strateg/. Atlributable transaclion costs

are r€cognis€d in profit or loss as incurred. Financial assets al fairvalue through profit or loss are measured at fair
value and chanses therein, which takes inlo account any dividend income, are recognhed in the slatement of
profitorloss and other compr€hensive income.

Financial assels designated as at fair value through profit or loss comprise equity securiti€s thal olherwise would
have been classified as available for sale.

IIeld+o-lnrturity fi nrDcia! nssets

Ifth€ Group has the positive intent and ability io hold debr securilies to maturity, rhen such financial assets are

classified as held to maturity. Held-ro-maturity financial assets are r€cognised initially at fair value plus any

direcdy aitributabl€ transaction costs. Subsequ€nt to initial re€ognition, held-to-maturity financial asseis are

measured at amortised cost usingthe eftective interest method, less any impairment losses.

Available-for-sale linrrcial rssets

Available-forsale financial assets ar€ non-derivative financial assels thal are designaied as available for sale or
are not classified in any of the above categories of financial assels. Available-for-sale financial assets are

recognised initially at fair value plus any directly attributable transaction costs.

Subsequeo! to initial recognition, they are measured at fan value and changes therein, orher than impairmenl
losses and fbreign cunency differences on available-for-sale d€bt instruments, are recognised in other
comprehensive income and presenled by the fairvalue reseNe in equiry. when an investment is derecognised, the

- gain or loss acclmulated in equity is reclassified to profit or loss.

Available-for-sale fi nancial assets comprise equity securities and debt securities.



Loens end re.eivlbla.

Loans and rcceivables are financial assers with fixed or determinable payments that are not quoted in an active
maiket Such assets are recognised initially al fair value plus any dn€cdy aBribulable transaciion costs.

Subsequent to initial recognition, loans and receivables are measured at amortised cost using the effective inter€st
method, less any impairment losses.

Non-deri!"tive financial assets comprise investment in associates, loans to associates, trade & other receivables

and cash and cash equivalents.

a) Investment in associates

Investments ifl associates are recognised initia,ly at cost plus any direclly attrjbutable tmnsaction cosls.

Subsequent 1o inirial recosnition, invesrment in associates are measurcd at cost iess impairme loss, ifany.

b)

o

d)

lnans to asso€iates are recognised inilially at fair value plus any directly attributable transaction costs.

Subs€quent to initial recognition, ihese are measured at amorthed cost using the effective inl€rest melhod, less

5ny impajrment losses.

Trade & other receivables

Trade & other rcceivables are financial assets with fixed or det€rminable payments that are nol quoted in an

active market. Such assets are recognised initially at fair value plus any directly attributable lransaction costs.

Subsequent 10 initial recognition trade & other receivables are measured at amonhed cost using lhe effective

interest method,less anybad debts provision.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, cash at bank including short notice deposits and fixed deposits

having maturity of three months or less that are subject to an insignificant risk of changes in lheir fair value, and

are used by the Group in the management of its shon-term commiiments.

Non-derivrtive fi nancial liabilities

Fiflancial liabilities are recognised initially on the trade date al which the Group becomes a party to the

contraclual provisions of the instrument.

The Company derecognises a financial liability when its contraclual obligations are discharged, cancelled or
expired.

Non-derivative financial liabilities comprise trade & otherpayables, and interestbearing borrowings.

Trade & oth€r payables

Trade & other payables are recognised initially at fair value less any directly atlribulable tmnsaction cosB.

subsequent to initial recognirion, trade & olher payabl€s are measured at amonised cost using the eflective

3.2.2

{)

b) Borrowings

Interest-bearing borowings include sho( term bank loan. Interest-bearing bonowings are recogrised initially ar

fan value less any dir€ctly attributable transaction costs. Subsequent to initial recognition, int€reslbearing

bonowings are staled at amortised cost using the effectiv€ interest method.

3.3 Share capital

Ordinary shares are classified as equity. Incremental costs directly attriburable to rhe issue ofordinary shares are

recognised as a deduction from equity, net of any tax eff€cts. Paid up share capiral repres€nts tolal amount

contributed by the sharchold€rs and bonus shares hsued by the Company to the ordinary shareholders. Holders of
'ordinary shares are enritled to receiv€ dividends as declared from time to time and ar€ entitled to vote at

shareholders meetings. In the event ofa winding up of the Company, ordinary shareholders rank after all other

shareholders and crediton and are fully entitledlo any residual proceeds ofliquidation.



3.4 Property, plant and equilment

Items of prope(y, plant and equipment are measured ar cost l€ss accumulated depreciation and impairment losses,

if any. Cos. includes expenditures tlat are directly at ributable to the acquisition of the properry, plant and

Subsequent expendkure is capitalised only when it is probabl€ that the future ecohomic benefits associated with
the expenditure will flow to the Group. Ongoingrepairs and maintenance is expensed as incuned.

An asset is derecognised on disposal or when no future economic benefits are expecled from its use and

subsequent dGposal. Any gair or loss on disposal ofan item ofprop€rty, plant and equipment (calculated as the

difference betrveen the net proceeds from disposal and the carrying amount oflhe item) is recognised as gain or
loss in the statement of comprehensive income.

Depreciilion on property, plsnt snd equipment

Ilems ofpropeny, plant and equipment are depreciated on a straighl-line basis in profit or loss over the estimaled

usetul lives oI€ach component. Capital-work-in-progress and land are not deprecialed. Depr€ciation on addition

to fixed assets is charged from the day oftheir acquisition and charging of depreciation on property, plant and

equipment ceases fiom the day on whrch lhe deletion thereof takes place. Depreciation continues to be charged on

each ilem of property, plant and equipment until lwiuen down value ofsuch fixed assel is reduced to Taka one.

Rales ofdepreciation on various classes of prop€rty, plant and equipment are as underl

3.4.1

Category ofproperty, plrnt and equipment

Factorybuildins
Ceneral building
Head Office building
Planr and machinery
Mobile plant

Electrical inslallation
Gas pipeline

Fumiture, fixture and equipment
ofiice equipment
Communication equipment
Tools and appliances

Fir€ fishtins equipment

Rate(%)

2.5-5
2.5-20
2_5-5

5-10

l0
l0-20
l0-20

l0
l0-20
l0-20
t0-20
I0-20

20

3.5

3.6

Depreciation methods, useful lives and residual values are r€viewed at each repoding date and adjusted if
appropriate. Land is not depreciated as it deened to hav€ an indefinite life.

Capitsl work-in-progress

Capital work in progress is slated at cost less impairmenl, if any, unlil the construction is completed. Upon

completion of construction, the cost of such assels together with the cost directly attributable to conslrucrion,

including capitalised bo(owing costs are transferred lo the respecliv€ class ofasset. No depreciation is charged

on capilal work in progress.

lntangible alsets

lntangible assets that are acquired by the Croup (such as designs and trade marks for manufactur€ ofceramic tiles

and sanitary ware and pharmaceuticals products) and have finite us€ful lives are measured al cost less

accumulated amonisation and accumulated impairment losses, if any.

Subsequent expenditure is capitalised only when it increases the future economic benefils embodied in the

spe€ific assel to which k relates.

Intangible ass€ts are amortised on a straighlline basis ir profit or loss over their estimated useful lives of 2 to 3

years from the date that they are available for use.

Amo.tisation m€thods, useful lives and r€sidual values are reviewed at each reporting date and adjusted if
appropriate.

10



3.7 Lersed assets

Leases in terms ofwhich the Group assumes substantially all of the risks and rewards ofownership are classified

as finance leases. On initial recognition, the leased asset is measured at an amounl equal to the low€r of its fair
value and the present value of the minimum lease paymenls. Subsequent to initial recognition, the asset is

accounred for in accordaflce with .he accounring policy applicable lo that asset.

Lerse payments

In respect of finance lease, lease payments ere apportioned betwe€n finance charges and reduction of l€ase

liability so as to achieve a constant rate of interest on the remaining balance of liability. Finance charges are

rel'lected in profit or loss.

Operating leases pa),rnents are recognised as an erpense in profil or loss on a straight-line basis over the lerm of
the lease. Lease incentives received are recognised as an integal parl ofthe total lease expense, over the term of

3,8 InYentories

Invent.ries are measured al the low€r ofcost and net realisable value. The cost of inventories is based on rhe

w€ighled average cost principle, and includes expenditure incurcd in acquiring the invenlories, prcduclion or

conversion costs, and other costs incured in brjnging them to their exhting location 6nd condition. In the case of
manufactured inventories and work in progrcss, cost includes an appropriate share ofproduction overheads based

on normal operating capacity. Raw materials intmnsit are valued atcost.

Net realisable value (NRV) is the estimated selling price in the ordinary course ofbusiness, less estimated cost of
completionand anyeslimated cosls nec€ssary to make the sal€.

Impairment

Non-derivattue linancial assets

Financial assets noa classifled as at fair value through profit or loss, are assess€d at each teporting date to

determine whether there is objective evidence that it is impaired A financial asset is impaired if objective

evidence indicates lhat a loss event has occuned afi€r ihe initial recognition oflhe asset, and that the loss event

had a negarive €ffect on the estimated fulure cash flows ofthat asset that canbeestimated reliably.

Non-financirl assets

The carrying amount of the non-financial assets, other than inventories are reviewed al each reporting date to

determine whether there is any andication of impairment. lf any such indication exists lhen rhe assetJ recoverable

amounls ar€ €stimated. For intangible assets that have indefinite lives, recoverable amounl is estimated at each

reponing date. An impairment loss is recognis€d if the carrying amount of an asset or its cash generating unit

(CGU) exceeds its estimated r€coverable amount.

Crlculrtion oI recoverable anount

The r€coverable amount ofan asset is the greater ofits value in use and iis fair value less costs to s€ll In assessiflg

value in use, the eslimated tuture cash flows are discounted to their present value using a pre-lax discount rate

that reflects the current market assessment of the lime value ofmoney and risk specific to the asset. For an ass€t

that does not generate significantly independent cash inflows, the r€coverable amount is delermined for the cash

generaring unir (CGU.,lo $hrch the assel belongs.

Recognition of imp6irment

lmpairment losses are recognised in profit or loss. lmpairment losses in respect of CGUS are allocated first to

reduced the carrying amount of any goodwill allocated lo lhe CGU and then lo reduce lhe carrying amount of
other assets in the CGU on a pro-rata basis.

Reversrl of impairment

An impairment loss in r€spect ofgoodwill is not rev€rsed. For other assets, an impairment loss is rev€rsed only to

th€ extent thal ahe asset's carrying amount does not exceed the carrying amount rhat lvould have been determined,

net ofdepreciation or amortisation, ifno impairment loss had beenrecognised.

11



3.10 [mployee benefil sch€m€s

The Company maintains bolh defined conlribution plan and defined benefit plan for irs eligible p€rmanent

employees. The eligibiliry is determined according to the t€rms and conditions set fonh in the respeclive deeds.

Delin€d conlribution plan (providenl fund)

Defined conlribution plan is a post employment benefit plan under which the Company provides benefits to one

or more employees. The recognised Employees Provident Fund is consider€d as defined contribution plan as il
me€ls the recognition crileria specified for this purpos€. All permaneni €mployees contribute l0 percent ofthek
basic salary to the provident fund and the Company also makes equal contribution to the fund. These are

administered by the Board ofTruslees. The conlributions are invest€d separately from the company's assets.

Contribution 1o defined contribuaion plan is recognised as an expens€ when an employee has rendered services ro

the Company. The legal and construcrive obligation is limited to the amount it agrees 1o contribute to fie fund.

Defin€d benefit plsn
A defined benefit plan is a post-employment benefil plan olher rhan a defined conlribulion plan. The Company's

net obligation in respect ofdefined benefit plans is calculat€d Decamtely for each plan by estimaling the amount

of future benefit that employees have earned in retum for their senice in the current and prior periods

Pemanent employees are entitled to gratuity on the basis of his lalest basjc salary for a completed vear ofservice

or lor service lor a period of more than six months, salary of minimum 30 days, or salary of 45 days for a

continuous sewice for more ihan ten years, it shall be in addition to any payment ofcompensation or payment of
aoy wage or allowance in lieu of notice due to termination of seNices of a worker on different grounds. The

expected cosr ofrhis benefit is included in respective annual stalemeni ofprofit or loss and othe. comprehensive

income over the period of€mployment.

3.11 Workersr Profit Participalion Fund ard Welfare Fund (WPPF)

The Company provides 5% ofits nel profit before tax after charging such expense as WPPF in accordance with

"The Bangladesh Labour (Amendmeot) Act 2013".

3.12 Provhions

Provisions are recognised on the roporting date if, as a resull ofpast events, the Company has a present legal or

constructive obligation thar can b€ estimated reliably, and it is probable that an outflow ofeconomic be.efils will
be required to setlle the obligation.

3.13 Revenu€r€cognition

Revenue is measured at fair value of consideration received or receivable. Revenue from sale of goods ,s

recognised when the company has transferred signiUcant risk and rewards ofownership ofthe soods 1o the buyer

and the r€venue and costs incurred 10 effect the transaction can be measured reliably in compliance with the

requirements ofBangladesh Accounting Standard (BAS) -l8 "Revenue".

l.l4 Finance incone *nd expenses

Finance iflcome comprises interest income on fixed deposils, Shod Notice Deposit (SND) and amounts due liom
relared panies. Interest income is recognized in profit or loss as it accrues, usingthe effective interest rate melhod.

Finance costs comprises inlerest expense on overdraft, LTR, term loan, shon term borrowings and finance lease.

AIlfinance expens€s are recognised in rhe sta&ment ofcomprehensive income.

Bonowing costs that are not dkecdy attributable to lhe acquisition, construclion or produclion of a qualifying

asset are recognised in profil or loss using the effective inter€st m€thod.

Foreign cunency gains and losses on financial assets and financial liabilities are reported on a net basis as either

finance income or finance cost depending on whether foreign cunency movements are in a net gain or net loss
- position.
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3.15 Foreign currency

Transactions in foreign curr€ncies are lranslated to Taka at the foreign exchange rates prevailing on ihe date of
aansaction. All monerary assers and liabilities denominated in foreign cunencies at reporting date are trandated

to Taka at the rates of exchange prevailing on that da1e. Resulting exchange differences arising on the settlement

of monetary items or on trandating monelary items at the €nd of the reporting pe.iod are recognised in the

stztement of profit or loss and other comprehensive income as per Bangludesh A€counting Standard (BAS)_21

"The Effects ofChang€s in Foreign Exchange Rates".

3.16 Taxation

lncome iax expenses represents currenl tax and defered tax. lncom€ lax expense is recognised in the statement of
profii or loss and other comprehensive income except 1o the extent thai it relat€s to irems recognised directly in

equi.y, in which case it is re€ognised in equit.

Current tax:
Correni tax is the expected tax payable on the laxable income for the year, using tax rates enacted or substantially

enacted at the reporting date, and any adjustment to tax payable in respeca of previous year. Provisions for

corporate income tax is made following the rare applicabl€ for companies as perFinance Act 2014

Deferred tax:
Defened ia.\ has been recognised ir accordance with Bangladesh Accounting Standard (BAS) 12. Deferred tax is

provided using the Iiability method for temporary differences between the carrying amountofass€ts and liabilities

for financial reponing purposes and the amount used for taxation purpose. Deferred tax is determined at the

effective income tax rate prevailing at the repodng date.

A deferred tax asset is recognis€d for unused tax losses, tax credils and deduclible temporary differences to the

extent thal it is probable rhal future taxable prolirs will be available agaiDst which they can be ulilised. Deferred

tax assets are reviewed al each reponing dat€ and are reduced to the extent thal it is no longer probable that the

related tax benefit will be realised.

3.17 &rning pershare

The Company presents basic and diluted (when dilution is applicable) earnings per share (EPS) for ils ordinary

shar€s. Basic EPS is calculated by dividing the profit or loss attribuable to ordinary shareholders of the Company

wi.h the weighted average number of ordinary shares outstanding during the year, adjusted for the effect of
change in number of shares for bonus issue. Diluted EPS is det€llr ned by adiusting the profit or loss attributable

1o ordinary shareholders and the weighted average number of ordinary shares oulstanding, for the €ffects of all

dilutive polential ordinary shares- However, dilution of EPS is not applicable ,or these financial stat€ments as

there was no dilutive potential ordinary shares during the r€levant years.

3.18 Determination and presentation ofoperating segment

Detai,s ofproducl-wise segment reporting as required by BFRS_8 operating segmenls is followed.



.3.19 Contirgencies

Contingent liability

Contingent liability is a possible obligation that arises from past evenls and whose existence will be confirmed
only by the occurrence or non-occurrence olooe or more unce(ain future ev€nts not wholly withir the control of
theenriry.

contingent liabilitv should not be recognised in the financial sralemenrs, bur may require disclosure. A provision
should be recognised in the year in which the recognition criteria ofprovision have been me(

Contirgenta$et

contingent asset is a possibre asset that arises from pasr events and whose existence wi be confirmed only by the
occurrence or non-occurence ofone ormor€ uncertain furure events nol wholly within the control ofthe entiry.

A continge ass€t musl not be recognised. Only when the realisation ofthe relaled economic benefits is virrually
cerhifl should recognition take place provided that it can be measured reliabty because, at that poinr, rhe asset is
no longer contingent.

3.20 Strtemert ofcash flows

Statement of cash flows is prepared under direca method in accordance with Bangladesh Accounring Standard
(BAS>7 "Statement oJ cashlorr,, as required by th€ Securitie! and Exchange Rules 198?.

3.21 Everts afterthe reporting period

Events after the reporting year that provide addirional information about the Company,s position at the reporting
date are reflected in the financial slarements. Material evenh after the reponing year rhat are not adjusting events
are disclosed by way of note.

3,22 Comparrtivesrndreclassificalion

Comparative information have been disclosed in respect of 2015 for all numerical inforination in the financial
slatements and also the nanative and descriptive informalion when ir is relevant for undertanding of the current
period's fi nancial statements.

To facilitat€ comparison, certain reteva balances pertaining to the previous period have b€en
r€armng€dreclassified whenever considered n€cessary to confirm to cunent period,s presentalion.
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3l Mar20l6 3l Mar20l5
lata laka

Deprecfution charged on the basis ofthe purposeofuse

Cost ofgoods manufaclured (Note 22)

Administrative €xpenses (Note 24)

Dispo$l of property, plant and equipment

63,685,834

6,768,447

52.581,064

5204,302

70,454,281 57 .785.366

3LDeszo15

Original cost
depreciation

Book value
Profit{loss) on

disposal

Molor bike

Taka Taka Taka Taka Taka

Total 141.919 '7.070 l14 849 129 500 5.1491

Parliculars Original Book
Sa,e,4-ost

ProfiV(loss) on

disDosal

Fumiture & fixture
OIfrce equipmeni

Taka

59,587
400,501

Taka

28,585

226,876

Taka

31,002
t73,625

5 )7?

Taka

11,100

145,281
300

Taka

(17,902)
(28,344)

Total 4',76 435 265 533 210 905 t58 681 (52 224)
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3l Mar 2016 3l Dec2015
Taka Taka

I ntangible ,ssets

Balance as at I January

Add: Addition during the period

Less: Amortisation duringtheperiod (Note-6.1)
Balance as at 3 1 March

Amorthation charged on the basis ofthe purpose ofuse

Administmtive expenses (Note - 24)

CBpitil Wo rk-i n-Progress

Balance as at I January

Add:Addition during the period

Less:Transfer to property, plant & equipmeni during the period (note 7.1)

lmpairment loss on capilal equipm€nt during the period

Balance as at 3l March

6,683,955

t2.346.418

19,030,373

-__j5.426,44

I ,545,379,7 10

270,823,t12
t,816,202,822

t.r65.087
1"8t5!rJ35

4,815,453

5,673.5t1

10,488,964

3,805,009

______-q,6!l,e!L

7.1 ltems tra$ferred from capital work in progress to property, plart & equipment

Facotory buildins
Factory oll'ice building
Plant & machinery

Mobile plant

Electrical installation

cas pipe line

Furn,ture & frxture

Communication equipment

Ofllce equipment

8 l,oan to disposed subsidiary

RAK Phaflnaceuticals Pvt Ltd

9 Inventories

Raw materials

Less : Provision for obsolescence made during the period

Stores and consumables spares

Finished goods

Work-ir-process
Goods-in-transit

289,t 16,566

1,767,883,626

2.0s7.000,192
506,960,135

4,660.347

__1,:1!-z2J.t!_

24,500,193

12,757,294

384,s78,817

10,030,322

5,003,457

3,321,512

495,965

1,316,s03

64,9s6.072

___2q,!9!pa0 ___4L!9!p90

tEr"ril dl tl;rrrzq rl
L tr.rr+pqujf G,oo!.zsrl

922,481,011 847.861.994

1,002,3s5,195 9s7,748,655
205.595.113 216.781.132
30,071,793 37,268,593

96,163,427 \80.177,8s6

_2257&,s39_ _J 2ej44 239_



3l Mar20l6 3l Dec 2015

Taka Taka

l0 Trade and other receivables

NoD current :
Receivable against disposal of investment

Trade receivables (Note 10.1)

Accrued interest (Note 10.2)
Receivable against disposal of investment

10.1 Trade receivsbles

Receivables ftom local sales
Receivables from export sales

10.2 Accrued interest

Interest accrued on FDR

1l Advance, deposit and prepayments

Employees

Land advance & others

Suppliers agaisnt material & services

Security and other deposits:

Titas gas

Mlanenshing Palli Bidyut Samity-2

VAT and supplementary duty (note I L I )
Deposit with income tax authority
Deposit with VAT authority
Other deposits

Prepayments:

House rent

Insurance

Others

___!LL!3ZJ!_ ____.14,q{p90

s23.1s6.200 553,947,412
523,756200 s53,947.412

4,s40,422 3.659.847
111,792.614 80,780.1t4

___9 46 089l;S_ _-A];!l_)l 3

s22,984,6s7 s53,303,r08
771,543 644,304

___s23J:S 200_ ___:82 4U | 2_

4,540,422 3,659,847

____j;40p_ _____)$2N_

T-4sr4ll t r8r;l
I zr.rao.s:s ll zs.ozr.,q, I

| :qu.zz+,::s ll rsq,zqo.o:: I

326,700,603 t87,679,900

t ro/tsro 1l--ri-, r5JroI
I r.sss.ooo ll r-sss.ooo II s: grs oss ll sr ors.uso I

I s zos zrq ll q rot ,,s I

I rr:o.oor ll z.s:o.oor I

I r.lor.es: ll r.nqr,ss.r I

94,713,2t2 98,913,403

t roJr66stl frj-?rsBll I

I Js.s+o.rso ll +z.ros.oss I

| :so.+rs Jl z,lo.osz I

47t,937,66s 340,158,392



11.1 Supplementary duty & VAT

Ba,ance as at I January
Add: Treasurydeposit for SD & VAT purpose
Rebate ofinput VAT

Add: Receivable - SD & VAT

Less: SD & VAT on sales

Palable- SD & VAT

Balance as at 3l March

Advance lncome Tar

Balance as at I January

Add: Paid during the period

Add:Addition due to acquisition ofRAK Security

Balance as at 31 March (notes 12.l )

Payment for the year

Incone vear

Current period
Year 2015

Year 2014

Yeal 2013
Yeat 2012
Year 201I
Year 2010
Year 2009
Year 2008
Year 2007
Year 2006

58,015,290 41,050,411
261,300,000 987,440,000
63,717,997 298.t83,784

3l Mar20l6 3l Dec 2015
Taka Iata

383.093.287 1.326.674.215

383,093,281 1,327,331.875
329,260.904 1.268,899,645

17,283 416.940
329.218,t88 1.269,316,s8s
53,815,099 58,015,290

2,219.806,786 2,013,196,131

24,566,075 t9t,578,493
_ tl /11) tA)

_22!!,372]9 __221e-NSl]9-

l2.l

24,566,015
t50,935,063

295,379,428

392,118,319
336,319,884
327,998,384
265,684,491
218,091,876

85,378,847
t24,8t3,16t
23.087,333

_224442.99L

1s0,93s,063

29s,379,428

392,118,319
336,319,884
327,998,384
26s,684,491
218,091,876

85,378,847
124,8t3.16t
23,087,333

_321eJ!!J86_



31 Mar 2016

lal(4
3l Dec 2015

14ka

Cash and cash equivalents

Cash in hand

Cash at banks

HSBC (curent account -00I-011432"011,001.l07580-011.001,096015-011, 00I-096007-011 - BDT)
Standard Chartered Bank (current account - 0 I -6 I 62940-01 , 0l -3'767272-01 - BD'l)
Citibank N.A. (current account - G0100001200262018 - BDT)
Dutch Bangla Bank Ltd. (curent account - I l7-l l0-12733,117-110-2481,117.110.23474 -BDT)
HSBC (ERQ account - 001-013432-047 - USD)
Standard Chartered Bank (ERQ - 42-6162940-01 - USD)
EXIM Bank (SND account - 01513I00031877 - BDT)
Standard Chartered Bank (SND account - 02-3767272-01 - BDT)
Dutch Bangla Bank Ltd. (SND account - I l7-120-589, 1 l 7- 120-330, 1 l7- 1 20.2550 - BDT)
BRAC Bank (SND - 1s13101731248001 -BDT)
Prime Bank Ltd. (SND - 12531010022563 - BDT)
Commercial Bank ofCyelon (CD-2817000776 - BDT.)
Commercial Bank ofCyelon (SND-2817000777 - BDT.)

Citibank N.A. (RAK-IPO Central Account - G010001200262022 - BDT)
Citibank N.A. (RAK-IPO-NRB Subscription - G0100001200262042 - USD)
Citibank N.A. (RAKJPO-NRB Subscriplion - G01 00001200262026 - EURO)
Citibank N.A. (RAK-IPO-NRB Subscription - G0l 00001200262034 - CBP)

Dividend bank account
BRAC Bank (Current - I510201731248001 - BDT) - 2010
BRAC Bank (Current- 1513201731248001 - BDT) - 201I
SCB (Current - 02-6162940-02- BD'l) - 2012
SCB (Current - 02-6162940-03- BDT) - 2013
SCB (Current - 02-6162940-04- BDT) - 2014

Investment in Fixed Deposit Receipt (FDR)
HSBC

scB
Prime Bank Ltd.

Dutch Bangla Bank Ltd.

Total

2,A72,125 1,8',77,620

37,920,020
9,002,600
7,283,038
6,049,153

3,0r 1,126

266,309
113,239
400,613

55,437,018
353,966

22,608,992
25,000

3.000,801
t4s.471,815

43,401
r o1r /?)

153,608
t26.594

4.265,075

2,629,25t
2,330,453
3,883,781

16,661,916
5,131,842

30.637.243

30,674,5s1
162.080

155,393,709
682,376,5s9
869,206,899

41,91t,2t7
62,681,974
I1,566,925
15,647.611

4,595,333
267,806
I13,239
400,958

133,216,271
354,466

14,168,7 t1

7.792.797
295,7 t7,314

389,032
3,941,472

153,608
126,593

4.610,705

2.636.15t
2,326.7&3
3,893.227

t6,679,336

31,22t.246

30,652,145
762,080

155,000,000
s9t.725,210
768.139,635

______]pI?$t2l_q_ ____r,.uu!!12!-



3l Mar 2016 3l Dec 2015

Taka Taka

l4 Share Capital

Authorised I

600,000,000 ordinary shares ofTaka l0/- each

Issued, subscribed, called ard paid up :

336,850,61I ordinary shares ofTaka 10/- each

Percentage of shareholdings :

RAK Ceramics PSC, UAE
S.A.K. Ekramuzzaman
HH Sheikh Saud Bin Saqr Al Qassimi
Sheikh Omer Bin Saqr Al Qassimi
Sheikh Ahmad Bin Humaid al Qassimi
Hamad Abdulla Al Muttawa
Dr. Khater Massaad

Abdallai Massaad

Manoj Uttamrao Ahire
General Public

Classifi cation of shareholders by holding

Shareholder's range

2016

_!,099r99p99_ __€I9949Jq9_

3,368,506,1l0 3,368,506,1l0

_ti!!l!qJ.!_q- _]J!!fl!J.!-q_

20t5

Taka

71.67 2,414.100,210
4.22 142,119,850
0.00 280
0.00 280
0.00 280

Taka

71.67 2,414,100,210
4.22 142,119,850

0.00 280

0.00 280

0.00 280

0.00 140

0.00 140

0.00 140

0.00 140

0.00
0.00

140

140

0.00 140

0.00 140

24.t1 8t2,284,650 24.11 812,284,650

______.1-qg9!- -li!!flq.!_q_ -__-__t-qq!q_ __i.i$l9qt-q_

Number ofshareholders Number ofshares

Less thafl 500 shares

501 to 5,000 shares

5001 to 10,000 shares

10,001 to 20,000 shares

20,001 to 30,000 shares

30,001 to 40,000 shaxes

40,001 to 50,000 shares

50,001 to 100,000 shares

100,001 to 1,000,000 shares

Over 1,000,000 shares

2016

30,1l9
7,536

533
286
100

43

28

60
'15

l0

2015

32,023
8,478

623
302

0
41
3l
71

76
8

2016

6,267,178

2015

6,681,941

10,168,950 11,550,626
3.920.1I I 4.591.318

4,t69,060
2,522,460
1,54t,86'7
r,305,834

4,3',/t,383
2;t t'/ ,968
1,695,813
t,400,209

4,115,024 5,43't,755
23,525,578 21,716,46t

279,254,549 216,681,131
38,790 4t,775 336,850,61 I 336,850,611

22



31Mar2016 3l Dec 2015

Taka Taka
l5 Deferred tax liabilities

Balance as at I January
Less : Deferred ta\ (income)/expenses
Balanc€ as at 3l March

Employces berefits payable

Providend fund

Gmtuity fund

Balalce as at I January

Add: Provision made during the period

Less: Payments made to fund during the period

Balance as at 3l March

Balance as at I January

Add: Provision made during the year

Add: Addition due to acquisition ofRAK Security

Less: Payments made to fund during the year

Balance as at 3l December

Borrowings

Non-current:

Term loal
Current portion of term loan

Current:

Short-term borrowings

Curent portion ofterm loan

Balance as at 31 March

Borrorvings by mrturity

At 3l March 20l6

75,811,194 78,418,185
(4,44s,s22t (2,606,991\

___--1_J 6s41L ______-ZL!.1!U1_

4.18s,535 3,292,467

6,31 1 ,726 22,931 .668

_____l!;!l_26 t_ _____J! ?4! s

20t6
Providend fund Gratuitv fund Total

Taka Taka Taka

29.276.400 42.985.672

3,292,467 22,931,668 26,224,135

10,416,805 6.344,732 t6,761,s37

13,709,272

9,523,737 22,904,614 32,428,411

_____llE;]s _______5371t26 _____J!;:J-26L

2015

Providend ftrnd Gratuity tund Total

Taka Taka Taka

2,715,018

34,825,936

68,456,325

21,384,334

71,t7 t,343

56.2tO,270

375,674 t.852.138 2.227.812

37,916,628 91,692,191 129,609,425

t1

34,624,161 68,761.129 103,385,290

_____:.2n!67._ _____n93J&68 ______%22!l)s

1,025,535,466

(231,385,786)

____J2!l4e_580_

278,21t,017

231,385,786

509,656,803

r,303,806,483

497,142,616

(77,lr7,814)

____120,624802

694,001,555

17,t 1',7,8t4

771,119.369

t .t9 t .7 44.t7 1

t1.t

< 1 year l-2 years 2-5 years > 5 years

Short-term borrowings 278,2'71,01'7

Term loan 231,385,786 259,294,147 534.855,533

Total

278,271,017

1.02s,535,466

At 3l December 2015 Total< I year l-2 years 2-5 y€ars > 5 years

Short-term borrowings
Term loan

694,001,555 694,001,55s

497,742,61677,117,814 124,789,765 295.835,037



3l Mar 2016

Taka

31 Dec 2015

Tlka
r8 Trade and other payables

Trade payables

Payable to local suppliers

Payable to foreign suppliers

Payable to service provider

PayabletoC&Fagent

Other payables

Tfi deduct€d at source

VAT deducted at source

Dividend Payable

Unclaimed share application

Advance from cutomer against sales

Security deposit

GPJIR payable accounts

Accrued expcnses

Power aud gas

Staff cost

Audit fees

Professional charges

Interest on loars

Telephone

Provision of gxchange rate diffrrence

Provision for freight

Managing Director's remuneration (Note 19.l)

Worke/s profit participation and welfare fund (Note 19.2)

Rolall) and lechnical know-how fees (Note 19.3)

Others

Managing Director's remuneration

Balance as at I January

Add: Provision made during the period

Less : Adjustment for prior period

Less: Paid to Managing Director
Balance as at 3l March

Worker's profit participation and welfare fund

Balance as at I Jaruary

Add: Coltribution made to the fund during the period

Less :Adjustment for prior period

Less: Paynent made from the fund during the period

Balance as at 3l March

l9

67,942,436

67,942,436 54.064,400

101,617,231

_____940,9ilee_

23,895,998

69,t73,773

846,000

338,000

4,035,081

t46,8_82

34,075.485

54,064,400

2,399,388

7,643.278

_____.12!.6194s

30,682,702

34,075,485

(16,8s0,928)

47,907,259

13,831,',774

48,623,250

54,064,400

(26,7 58,639)

75,929,011

2r,864,61l

43,363,722

43,363,722 34,07s.48s

19.2

54,064,400

r3,878,036

flnisoi%ll t46.rrr64rl
I rsr.ror.os.r ll :zs.sor.o:r I

I sr.zoo.soo ll oo.zor.:tr I

I rs.z re.;op ll r,6r6Jtr l
419,741,44',7 539,008,968

[-43J.sxlt rt86zrin
I srr.roo ll s.ros.:zs I

I ,g.ssi.ooo ll :o.r:s.zrz I

I ra.r.2a.o.lo ll rr,zz:,0:o I

| 
'o.o:s.,'q 

ll zz.tst.tso I

I $srpos I I r,r:s,z,s I

I r:.oeq.zqq ll I

18,t49,152

_____4e7_3e1l2e

23,515,474

56,892,263

8l1,500

336,563

1.495.042

230.1'18

'746,570

3,447,424

43,363,',722

67,942,436

20,s68,531

8,093,824

_____227_4!!27_

34,075,485

9,288,237
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19,3 Provision for royalty and technical know-how fees

Balance as at I January

Add: Provision made during the period

Addr Adjustment for prior period

Less: Pa)'ment made during the period

Less: Tax provision on disallowance ofroyalty paid for the year2009

Lessr Ta,\ provision on disallowance ofroyalty paid for the year20l0

Less: Tax piovision for delay payment ofvat on royalty for the year 2010

Balance as at 31 March

Royalty has been calculated @ 8olo of Profit before tax.

20 Provision for income Tox

Balance as at I January

Addr Provision made for the period

Add: Provision made fol earlier period

Add: Adjustment for prior period

Add: Addition due to acquisition of RAK Security

Balarc€ as at 3 I March (Note 20. I )

3l Dec 2015

Tala

38,352,170

80,414,124

233,797

I19,000,091

36,683,680

25,000,000

36,160,532

18,7 s6,491

_____2q$!gl __L,3ee.388_

3l Mar 2016

Taka

2,399,388

21,919,143

24,3t8,531

3,750,000

2,583,742,94t 2,182,344,567

89,002,905 3 t9,661,270

- 54,917,023

- 11,928,337

- 14,891,744

2.672.745.846 2.s83.742.941

Provision for income Tax

Income vear

Cunent period

Year 2015
Year2014

Year 2013
Year 2012
Year 201 I

Year 20l0

Year 2009

Year 2008

Year 2007

89,002,905
323,397,728
381,571,248

364,979,858
341,267,196
328,3',7 6,284

350,044,556

266,823,984

t47,1t7,9t4

323,397,728
381,571,248

364,979,858
341 ,26'7 ,796
328,376.284

350,044,556

266,823,984

147,t11,914

80,163,573 80,163,s73

__2.6121!1.845___J; 831 4221 |
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3l Mar2016 3l Mar20l5
Tatq lqta

2l sales

Gross sales (Local)

Gross sales (Export)
Total Sales

l€$: Supplementary Duty

Nel sales

22 Cost ofsales

Malerials consumed:

Opening stock as at I January

Add: Purchase during the period

Less: Closing stock as at 3 I March

Manufacturing overhead:

Dir€ct labour (Note 22.1.1)
Dir€ctexpenses:
Power and gas

Repairs and indirect materials (Note 22. L2)
Renlal charges

Moulds and punches

Depreciation
Royalty and technical know-ho assistance fees (22. L3)
Other production overhead (Note 22. 1 .4)
Movement in stock

1,647,t61.s69 1,519,168,865
771,438 I t,803.680

t.647.933.007 t.s30,972.545
116,213,327 10A,573,773

220,537,484 195,993.092
l.t I t.182.t96 t.226.405,680

847,867,994 699.6s3.297

4s2,043,960 408,232,773

1,299,9)1,954 1,107,886,070
922.4AL011',135.240,990
311,430,943 372.645,080

80,808,005 68,798,304

29,938,s83 41,171,702
150,150,630 139,007,ss2

205,435 205,43s
3.047,679 7,660,801

63,685,834 52,581,064
18,169,143 1,860,s34
I t,351,601 7,t87,008
10,916,271 6.237.067

_JAJ2! t26 _ ___ 6e1 ]!!;47_



Direct Lrbour
Salary & Wages

overtime
Bonus
Incentive
Temporary Labour Wages

Gratuity
Employer's Contribution to provident fund
Group Life Insurance

Repairs and indirect materials
Stor€s, Spares, repak & Maintanance
Packing expenses

Royalty rnd technical know-ho assistance fees

Royalry and technical know-ho assistance fees
Add:Adjustment for prior period
Less:Tax provision on disallowance ofroyalty paid for the year2009
Less : Tax provision on disallowance of royalty paid for the y€ar2010
Less : Ta,\ provision for delay payment of val on roralty for the year 2010

3lMar20t6 31 Mar 2015

lata latq

36.09t.336 42.210.928
7,396,571 3.231.1fi
8,145,017 5,995,659
128,319 151,205

2r,018,849 I I,152,556
4,312,503 3,t84,113
3,55s,069 2,510,987

_____!9.!9!.q9l- ____gU9E91_

78.663.449 77,907,424

71.487.t 81 6t,100,128

___.[!J:q,!]!_ __u9p!zE2_

21,919.143

3.750.000

18,169,143 1.860.514

20.440.934
233,797

5,000,000
9.125.0',74

4.689,123

924,505
130,692

3.6',70,294

582,543
64s,167

3,616,423
79,65',1

3,758,788
18,865

1,165,087

1,114,007

22.1.4 Other production ovcrhead
Hotel fare and exp€nses forlechnjcian
Demunage
Insurance

Hiringcharges
Impairment loss on capital equipment
Provision for obsolescence

Oiherexpenses

23 Other income

Rental income

Gain on djsposal ofinvestment against subsidiary
Gain on disposal ofinvestment against associales

24 AdministrativeErpenses

Staffcost (note-24.1)
Annual Ceneral Meeting expenses

Telephone and posrage

Office repair and maintenance (note 24.2)
Registration and r€newal
Security and guard expenses
Elecriciq,, gas and water
Deprecialion
Amorlisation
Legal and professional fees
Vehicle repair and maint€nance
Rent, mte and tax
Loss on sale oI propeny, plant and equipment
Write offofloan and int€restto subsidiarv:
Current period
Priorpe.iod
CSR expeoses
Managing Director's remuneration (noie-24 3)
Technical consullancy & others

1,598,776 633,807

--__].,I;I,6!3 ______ZJ-qj.098

600,000 600,000
- 600,568,643
- 20,234,4t7

______!9U90 ____q41,090

35.791.027 29,393,947
1,008,244 t,789.939
t,924.945 I,488,203
1.342.370 2.297.506
212.462 169,141

2,958.202 3,017,795
1,293,6',70 781,s32
6,768,447 5,244302
2,603,931 478,643
2.105.811 1.089.814
3,445,877 2,112,121

2.568.644 541.6',75

5.349

" i0,100,916
" 578,548,552

1,590,000

9.288.237
4',7,SOO

4,449.t14
3,900,839 1,464,260

__3,99!S-7 ____ql.e!.u!0



3l Mar2016 3l Mar2015
Iek4 &!a

21.1 Staffcost
Salary & Wages

Bonus
Incentive
Gratuiry
Employe/s Contribulion to providena fund
Group Life Insurance

Canteen, conveyance and food expenses
Slaff uniform expenses
Hotel, tour, food and air ticket

Medical €xpenses

A€commodalion expenses

Olher employee benefit
Travelling & conveyance

Oflice repair & maintensnc€
Repairs offi ce equipment
O{fice maintenance

Marketing & S€lling Expenses

Siaffcosr (note"2s.l)

Freight and transponation
Perfofl nance rebales (note-25.2)

Business promotion
Discount
Travel, entenainment and others

Stalf cost
Salary & Wages

Bonus
Incentive
Gratuity
Employer's Conrribution to provident fund
Group Life Insurance
Conveyance & food expenses

Performance rebates
Compensation

Dealers' commission
Breakag€ commission

19,434.6t9
2.596.331

398,984
1,116,230

1.071,498
152.771

380,392
186,384

1,910,978
592.902
84,i04
49,114

481,864
6,760 219.641

35,',791,O2',7 28.393,947

434,537

23,999,208
3,624,s7 t

404,193
1,688,873

1,375,315
77,555

2,429,011
t67,445

1,073,322

162,1s6
298,754

I l3,l7l

24.3 MantgingDircdor'sremureration
Provision made during the perjod
Less r Adjustment for prior period

6,433,324
315,410

50,337,636
64,564,590

5,744,476
28,554,322

5.052,276

8,321,814
2,062,057

73,O44,577

61,03t.439
9,458,045

33,475,814

44.352 65,90t
6,433,324 8.321,814

1,577,528 I1,895,858
22,915,669 23,8s8;701

64.564,590 61,031,439

907.833 2,184,335

9,288,237 8,661,846
- (4,212.732\

____2&pt___1u11!_
Managirg Directo/s remuneration represents provision made 3% ofnet profit before tax ofRAK Ceramics

(Baneladesh) Lld.

160,962,034 195,001.639

4,600,156
596,739
500,000
343.356
278,018

'70.703

5,400,358
624,s0t

1,434,637

4t7,40t
313,921

45,t95

28



,..1

Finrnce income

Interest on bank account (SND)
Interest on loan to associate

Interest on FDR
Exchange gain

Financial qrpenses

Bank charges

Contribution t0 Worker's Profit Participation and welfare Fund

Provision made during the period
[,ess : Adjustment for prior period

Current tax

Cunent period

Other tax provision

Adjushent for prior period

3l Mar2016 31 Mar 20ls
Taka Taka

995,109 1,016,451

- 11.3s1,7ss
10,901,178 20,090,042

415,853 30,149,789

____p;12140 _____6289!W

6,026,616 1.465.719
555.274 169,822

6,581,890 1,635.541

13,878,036 t3.671,498
- (6,689,660)

____L3.gz!pi!_ __qJ.qLE!_

89,002.905 98.008,712
- 13,814,196
- t1.928,337

--_-upga- _--. 121J12!L
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Finrmid risk mlr.gement

The E@gnslhBowall responsibiliryfor lhe esliblishnml d oleNighr olde Compbyrs nsk D agemenl fru,ew Tne Compoys nsk hdasement policies ee est blished to idar&
md mallse he dsk! feed by dE Conpmy, b sel +propriire nst limih &d 6"tols, ud ro monno. risks ed .dheloce io limils. Rist meaeem.nr policies. pbcedures d sJ rems ar rdiewed
teeulely lo rend cheges ih m-la @ditioos od lhe ConpMys a.tiviries. The Conp y hs *posure to rhe lollowins sks frcm ib use of 6.mcia1 i6ruhe.rs.

receivahles ed o$er recdivabls

Cohpmys dposlreboedn nst m acmunts r*ivabls is mrlhly influ ed by ihe individualp.yme chd.creftrics ofcuslome6.

Ire Euimum e\Tcure to credit risk is represoled by fie carrraig 6ou ofe&h findoial6set in i,te surenot of finucial po,lion

The coryiog @out ol ffnmcial ssels rcpBenls lhe mdinum c,edir exposre. The najnum expsure io credn risk at fie rcponi.s dare wsi

Asar3l Dec Asdll Mar2016 asai3l D.c2015

Recervable asainsl dkposal ol invBbne

l,s to disposed subsidia.,
RAK Ph-maceuricoh Pvt. Lld.

The agei.g oftade recervablB 6 ar 3l Mdch ws:

9,911 3,260

522,984.651 553,30t,t03
7',11.543 644.!04

223.310.u4
211.170.516 212.439.96t

201,898,000 201,893,000

201393 000 201.393 00!

___-.t 912L9L99t _____..Lq22i.9.9.9!L

492,412,133

1.3 t9,372 5.753.t l3
5X3,116,200 553,941,4\2

As al3l Ma 2016 AsalllD{2015



delemined in advmce 
'nrcush 

csh flos pblections ed cEdit lils facilitiA with bmks ard nesoti ed ac@dincly

The followins u. fie Mn'adual daturit6 offinecial liabilities of $e Compey

Conlraciual c6h Wiinin 12 monlhs

Caainqmou ,loN orle$ Morefim t2nonths

!t!

213.211,011

lita

274.271.0l',i

1.025,535,466

Icls

2^,21t.4t',l
231,335.736

Id!

sh6n ter6 borowing (foreign)

for.iqn .trmmy d@onimt.d $sctr
Receivable Lom cuslonPu-rxpon

___ll_i3r:t ____!!!3tllt___]l!l3tr' ------r!1-rr-0!L

ConlEclualcdh Widi. 12 non$s
CiFiremou.t lom orlss MoEdm l2monlhs

T& &ta Iata lell
640,626.199 640,626,199 640.626.199

694,001,5tt 694,001,555 694,00r,5t5
491,142,616 491,142,616 11.1t1.4t4 _--g@!9

__Ilr]lt-]ll ____!l-.ut-.ltl___-]_!|l1:j1 _______!rt4 30'

objectit 6fne[er nst mdasehenl G b mm6sd d conlrcl narker nsk exposures wnh[ rcceprabl. pdmeie^, *hile oprihisi.g tle Etum

Thc Compdy is expsed b conency ,ist oo cedai rMu6 ud purchde of .!v mate,ial, spue parrs. accgsories ud capnal nen Mljo,ity of $e @mp y's toreigi cuddcy puchde ne

cr.dilins lo coDpny! curcrt&@ur

i) ExDosuretocurr cy isk

The Compuy s *posurc lo lorci8n curiency nsk w6 d lollos bsed on ooridnd uounb (in Tdkal:

Asatll Mai.h20l6 Asat3l Decenbn2ol5

IPYEU&OAlD cEt IISD TJSD

62,148

EUBO rll



Fodgn currency doonidt.d ti.bilnid

42,115 77,223 t7,14A,a29 t,090,736 4,2oO,OOO 9,|4,9)7 7,t12,559 5,I45,OOO

CBI IJID EUAO

n,224 622,766 t.0ti.936
- 3,4t9.051 53,300

- 13.006,157

i1.090_736) (4.200000t

UID

615.12t
2,1.43,105

E]IBO

1,240,1&9

5.932,110

Th.Compmyh6aoreign.xchoeesainofTk4T5,85ldlinsthepdiododed3lMd20l6(3lM.r20tsExctdgegainTkro,t49,739).

The folloying signifitut e&hdse ntes have bM aprlied:

A slrensllrcDinsoi wa(oing ollheTaka,6 indi.icd below. lsdnsr rhe AED, CBP, USD. EURO. d JPY ar 3I March euld have iDcr6ed(d*rescd) poffr or lcs by lhe amu6 shoM

Asd1lMsch20l6 As ar 3l Deembe.2ol5

AED
CBP

USD

EURO

ii) FoEirn ot.hrns. frre sensirivity nnalysis tor fortil. cummy €xp€nditures

AED (3 per$t novemetu)

GBP (3 percenl movmdo
OSD (3 p*@nl oowns,
EU&O (3 percent movenmo
,PY (r pei@t novemenl)

Slbn cm bo&*ins (roEisD)

3l Md20l6
}}a

2t 2454

|2.7407

1,244

2.249

501,?91

t22,130

3l Dec20l5

lat!

213155
1163353

Prc6t or (16,
Stenqlhoins W€keninq

T.ki Ta(a let3 &tB

(219.122) 263.42',1

(22t,312) 203,909

(159,124) 149,354

(l.r2D
(2,138)

(134,953)

(ll,?36)
(r29,39?)

berring lmdcial lilbililis mr trtercd inlo ey q?e ol deriutive instrumot in order lo hedse intercsl rate nsk s ar rie ftponins date

At tie Eponing dite. $e interBt 6te polile oa rhe Cohpoys interst bains Imci, iNruheds w6
Cnrryitrs.mount

Iala &tr

369,206.39S 763,139,635

130.374,193 t31,549,267

1,025,535,466 497,142,616

214,211,411 694,00t,555



' rtir vrlue of fireoial 6s.rs {d lialilide ofde compoy loserh* wid! carryins .mut shom in $e notensr ofi.dcirl p.sinon ee s folos:

Asalsl Meh20l6 Asat3l pmber2ol5
Cedi,! Monnt Fait value cmine omout Isirslll!

&k Irtl IsL rda

LoM io subsi<lirry Md Gsoci.tes

Lirbilidd .aried .r rDorri!.d cosrs

shod l.m borcwiis (rocien)

I"rcHt ntq t!.d aor d.rcrEini4 .morri!.d .os.
TIE inier6t r.t6 6od to dis@ut stjm.te.l 6h flos, whs applicabl6 Mre 6 fottos:

shon Gm bmk lod {ld.l curmcy)
Snon&m b k loe (foreisn cndscyruSD)

369,206,399 869,206,899 763,139,635 763,139,635

52i.156.2N 521,756.21& 553,947,412
233.370,536 233,370,536 232,4a9.961
201,898,000 20t,898,000 20t.393,000

1,049,531,093 1,049,531,093 t,099,638,900

1.025,535,466 I,025.535,466 497,742,616
497,391,199 497,391,t99 640,626.199

278,21\at7 218.27t.017 694.001.5s5

ll Mdch2016 3l D.l]mher2015
3.7v/r-5.5e/r 1.7CP/o-1.00./o

Libor+3% Libo,+3%
t2.oov.-13.50y1 12.00'/-tt.5ta
12.00"/-13.50% t2.oor/ct35y/r

ubo(2.75%r M) Lftod(rrs r.00%)
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J3 ErniDgspershrrc(EPS)

Colculatio! of @inss per shtre (EPS) is ai underi
Eminss aftriburable ro lrc od,nd! shdeholdeB
Profit athibutable to equity holder of the Company

No. ofordinar/ equiry shu€s

W€ighted aveEge no. of eqdty shdes ouht nding (NoG 33. l)

Eminss per share (EPS) fo. the period

33.1 Weiqhted aleraqe Dulrbe. of orditriry share!

3l Md2016 3l Mr2015
I& IA4

________ryiag:_ ____ry]426

____-___t!!.8$.11= ____!!,!l$].L

_____-_-lt!,!!.9i].L ____!tq,!:9i.ll

070 069

The weishted average nunber ofordinary shres outshtrding during the period is the number ofordin.ry shres ouisimding at the besimitrB of
rhe y@, adjusred by tlE number of ordinary shees issued dunng the yed 

'nuuplied 
by a tineweiglting factor. The iime-weighling faclor h

Ihe numbd of days that the shms de outstmding s a proportion of the total nuDber of days in the year. The weighted average nuDber of
sftares is calculaled by assming thst the shares have always been in is e. This mees that lhey havc bm ksued at the stan of tte yed
pEsetrted 6 the compdativ€ figures.

3l Md20l6 3 LM!I2O15

336,850,61I 336,850,61I

33.2 Dilut.d.rningp.rrh.re

No diluted mings ptr shee is required ro be c.lculaled for the year 6 theD was no scope for diludon during fiese yem.

34 Conlingentlirbililies

Tlrcrc e conringent liabilities on accoMt ofumsolved disputed corporate ta\ alsesslneits and VAT claitns by the aulhority .ggregating to Tk
352,091,093 (31 Md 2015: Tk 565,6?2,983). Considering the merits olthe cases, it has not been dee,red necessay to,nake provisions for all
such disDuted claims.

TIerc is aho contingot lisbility in resp@t ofoutstanding lett*s ol6edil ofTk I17,472,685 (31 Md 2015: Tt 1,087,279,264) ed letter of
guafulee ofTk 38,625,334 {3 I Mu 20 I 5: Tk 38,625.334).

35 Oth.rdircldueg

3s.l Chnrg.s in policy & eslimrle!

ChEng€s of royalty policy frcm 2.5% of net sales to 8% of PBT or 2.5% of net sales whichever is lower effective frotn 0l January 2012.


