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Report on the Consolidated Financial Statements

We have audited the accompanyiflg consolidated financial statements of RAK Ceramics (Bangladcsh) Ltd which

comprise the consotidated statement of financial position as at 31 December 2016, and the consolidated statement of

proht or loss and other comprehensive income, consolidated statement ofchanges in equity afld consolidated statement of

cash flows for the year then ended, and a summary of signiftcart accounting policies and other explanatory information.

Managemcnt's Responsibility for the FinaIlcial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements

in accordance with Bangladesh Financial Reporling Standards (BFRS) and for such intemal control as management

determines is necessary to enable the preparation of financial statements that ale free from material misstatement,

whether due to fiaud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit We conducted

oru uudit i, accordance with Bangladesh standards on Auditing (BSA). Those staadards require that we comply with

ethical requiremelts and plan and perform the audit to obtain reasonable assurance about whether the ltnaocial

statements are free from material misstatement.

An audit involves perfonning procedures to obtain audit evidence about &e amounts and disclosures in the hnancial

statements. The procedures selected depend on the auditors' judgment, including the assessment of the risks ofmaterial

misstatement of the frnancial statements, \rtlether due to fraud or error. In making those risk assessments, the auditor

considers intemal contrcl relevant to the entity's preparation and fair presentation of the financial statements in order to

design audit procedures that are appropriate in the circunstanc€s, but not lor the purpose ofexpressing an opinion on the

effectiveness ofthe entity's intemal control. An audit also inctudes evaluating the appropriateness of accounting policies

used and the reasonableness of accounting estimates made by management, as well as evaluating the overall

We believe that the audit evidence rve have obtained is sufficient and appropriate to provide a basis for ow audit opinion.

Opinion
In ow opinion, the consolidated fnancial statements present fairly, in atl material respects, the financial position ofRAK

Ceramics (Bangladesh) Ltd. as at 3l December 2016 and its financiat performance and its cash flows for the year then

ended in accordance with Bangladesh Financial Reporting Standards (BFRS)

Other matter

The financial statements of two subsidiaries of RAK Ceramics (Bangladesh) Ltd. are audited by anolher auditor \1fto

expressed an nnmodified opinion on those financial statements ott 23 lantary 2017 '

Report on other legal and regulatory requirements

In accordance with the Companies Act 1994 and Securities and Exchange Rules 1987, we also report the following:

(a) -we have obtained all the information and explanations v4rich to the best of our knowledge and belief were necessa4'

for tlre purpose ofour audit and made due verification thereof;

(b) in our opinion, proper books of account as required by law have been ke.pt by the Company so far as it appeared from

our exam ination of 0tose books;

(c) the consotidated statement of fi(ancial position and the statement of profit or loss and other comprehensive income

dealt with by the report are in agreement with the books of accounts; and

(d) the expenditure incurred was for the purposes of the Companys business

Dated, 23 latuary 201'7

EY
Anerberlrmo_'.i &Yo. Calob.lLinrted Buitdinoabetrer

EYrefe6tothegobaorga.zan.::_::_:_.:_-....'ihendependentmemberfirmsofErnst&YounBGlobalLimited workindwortd

(A Qasem & Co.)
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ll.{K Ccremics (Bangladcsh) L(d.

Consolidrted 3tstcmcnt of llnanchl position

as at 3l Dcccmber 2016

2015
Taka

2016
Taka

Asscts

Proper[', plant and €quipment

lntangiblc assets

Capital *ork-hrprogross
'I rade ond other rcceivqbles

Totrl non-curtcnt rssct!

Invcntories

Tradc and othcr re.eivables

Losn to disposed subsidiary

Advancos, deposits snd prcpsyments

Advanco income tax
Cash snd cash equivalenls

Tolsl current !!set!
Total lssets

fqultv
Share qpital

Shsre prcmium

Rctaine-d cemings
f,qulty aftrlbutrbl€ to equity holders of the compeny

Non{onirolling lhter€k
Totrl equlty

___11J2!,!!!_ 148.050,000

--?;iTI6idr -annifiz6r

Notes

4

6

7

t0

9

l0
8

ll
t2
l3

4,005,I19,013
6,740,159

28,726,285

2,521 ,507 ,042
618,841,556
20r,898,000
406,241,968

2,485,841,759

2,311,590,599

6,683,955

1,545,3?9,7t0

2,239,544,230
638,387,373
201,898,000
340,158,392

2,219,806,786

l4 3.368.506,1t0
1 ,413,641 ,919

Urbllldes
Borowings
DeGrrcd tEx lisbility

Tohl non curreirt lirblllde!

Employo.s beneGts pey&blo

Borowings
Trado 6nd other payablos

Acorucd oecnscd
Provision for inc.onc tex

Toasl current llsbllld€s
Totrl lhbllltlc.
Totd equlty snd llihllitles

The koles o poges 6 to 36 arc at l\legal parl of

123.342,287 496,435,996

26,224,135

??1,119,369

640,626,t99

196,618,28J

2,886,54r,590 2.583,?42,941

___132252JfrL 

--!Ag;-L5.045,863,878 4,714,766,925

I1.r 57.590.261 10.753.365,565

t1
l5

420,624,802

75,81I,t94

4ol
Cp"ryGretary

l6
t1
l8
l9
20

3,458,?83

561,1t9,326
s89,425,022

275,316,870

M.nsSlnI Dlre{aor

802,643,479 I,101,566,520.
?,042,9?9,804 6,741,661,301

r l-r 5?.590.26r 10.753,365,565

1,269.570,793 I,196,441.022
6,\ t ,724,882 6,038,597,111

I l2q
6.I I I.726,383 6,038,598,640

594,926,064

t28,416,223

3,368,506,1l0

|,473,647 ,979

As per our repod of ss.rne dat€

Dated, 23 Januory 2017 chanetoc Acc(

2

A member h6 ol Er^n & Yolna Global!olted
aYEf.utoth.robaloq.niunon,and/6roneormor.olthe.depe.dcntmcmb.rlkmso,Emrt&YounSGtob. Lhited

Chsrterod Accountants
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RAX C.rrmlcr (Brngledcsl) Ltd.

Conrolidatad profltor lo$ snd othcr aomprehansivc lnconc
for the yerr cllded 3l Dccenber 2016

A mcnbe. irh olErnst & Voun8 Globallamltld
aY efER rotherlob.lo4.nlration,.ndbron. or more ofth. ind.p.nd.ntnemb.rlllm.of Eln5t & Yolnx Globrl Umit d

2016 201:
I*E I!k!

5,66t,41t,5?8 5,059,300,403
r3-2s2-054.966) (2.896.889341)

2,409,356,612 2,162,410962

I 3.109.360 ll E41.198,710 I

I r:sl.+qo,zelrll (ess.sst,tlt)l
I ool.:zo.:rll|I (688.070.99s)l

11 05* 657 221) (706.423.426\

t.350,599,391 1,455,98?,535

I 21,029,885 ll 90,0s9,260 I
I 140-014.661)ll 08.935.684)l

8,984,7?6) 7 t,123,s76

. (20,409,802)

t,331,?14,615 1,506,701,3I0

(6r,056,166) (21,10s,1611

1.270,658,449 1,479,395,549

@.@
2.72

Conprny Saaritrry

As pcr our roport ofsamc datc

Notes

2t
22

Sales

Cost ofsdes
Gross profit

Other incomc

Administrotive cxpe$es
Markcti[g and scling expanses

Prollt fiom oPeratlng rcdvltlc!

Firuncc inoorna

Finance oxpcnscs

Net fmanc! income

Sharo of profi y'(loss) of .quity'accountcd investces

Proflt blfor! contributlon to torkar',
pront prrtlclp.tior rnd w.lfarc furd

Conribution to wortcls profit Partioipation .nd wclfore fund

Pmlla baforc hcoma Ll
Incom! trr arpaN!

Curlart tlx
Defened trx

Prollt for th. Y..r

Othcr compachaas{rc iocomc

Total comptahc[llva lncom. for tha yasr

Prollt.ttrlbutrbl. aor

Equity holdrB ofthr ooEPanY

Non-controlling intli.lts
Proflt rttcr t.r fo. th. y.rr

B.rlc errllngr p.r.h.rc (Prrl.lua TK l0)

?he noles on Pa?et 6 lo i8 arc an l tegral po, o/ ther. Jitt tabl state

Murglrg Dlractor

Drtc4 23 J6rudy 2017

24

26
27

28

29
l5

I (302.798,649)ll (387,662.773)l

I rsz.eos.oz$ll 2.606.991 I

{r!s403-678) 685.055.782)
915.254.171 1,094,339,757

9t5754.771 1.094.339.767

915,254299 1,094,339.280

472 487

3.25
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RAK Ceramics (Bangladesh) Ltd.

Consolidated statement of cash florvs

for the year ended 3i Dcccmber20l6

2015
Taka

20t6
Taka

Cash flows from operating activities

Cash receipts from customers

Cash pa),nents to suppliers and employees

Cash generated from operating activities

Interest received from bank deposit

Income tax paid

Net cash (used in)/ftom operuthtg q.tivities

Ca$h flows from inYesting actiYities

Acquisition of propen]", plant and equipment

Sale ofpropefy, plant and equipmert
Disposal proceeds of subsidiary and associate

Iderest received from FDR
Irrcome from rental

Intangible assets

Dividend received

Net cash (used in)/fiom investing aaivilies

Cash flows from financing activities

Financ€ charges

AvaiU(repayment ) ofterm loan

Avaiv(repalment) of short-term loan

Dividend paid
Unclaimed share application refirnd
Loan realized from associate

Adjustnent related with non-controlling interest

Net cash (used iAfuornfuar.cing qdivities

Net increase(decrease) ir cash and cash equiYalents

Cash and cash equivalents a$ at 0l January
Cash &nd cash equivalents as at 31 December (Note 13)

The notes oh pages 6 to 38 ale an integrdl part of these fnancial statements

A memberfirm of Ernst & Young Global Lim ited
EY retea :. :i. r o5€ orsanization,and/oroneormoreoftheindependentmemberfirmsofErnst&Yo!nsGloba Limited

A.Qnsrttt&Co.
Charterad Accountants Sin.e 1953

5,601J13,958 4,867,818,550
(4.23s.se0.sq4) aJj9!4A71)
1.365.823.364 t,t1'1,389,0',72

3,356,834 6,584,014
(260.034.973) (206.010,655)

1,t03,145,225 917,962,431

(585,844,016) (1,805,104,980)

10'7,150 158,681

86,710,000 3'14,599,560

15,105,005 68,1'19,402

2,020,000 2,280,000
(12,401,543) (5,673,s11)

250
(493,703,1s4) (1,365,560,848)

(42,554,701) (15,5'to,o7'7)

t74,301,262 420,624,802

(203,400,043) 44'7,364,206
(838,?75,610) (836,6s7,004)

2,064,480 (1,017,600)
- 102.973.608

(500) (44,0?s.000)
(908.365.1t2) '13.642.935

(298,923,041) (373,955,482)

1.101.566,520 1,475,522,002
802.643.479 1,101,566,520
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RAK Ceramics @angladesh) Ltd.

Notes to thc Consolidated Financial Statem€nts
as at and for thc ycar ended 31 December 2016

Reporting entity

RAK Ceramics (Bangladesh) Limited (the Company), formerly RAK Ceramics (Bangladesh) P!'t. Limited, a

uAE-Baagladesh joint verture company, was incorporated in Bangladesh on 26 November 1998 as a private

company limited by shares under the companies Act 1994. The Company was later converted from a private

limited into a public timited on 10 June 2008 after observance of required lormalities as per laws. The name of

the company rvas thereafter changed to RAK ceramics (Bangladesh) Ltd. as pel certificate issued by the

Registrar of Joint stock companies dated 1 1 Febmary 2009. The address of the company's registeled ofEce is

RAK Tower, Plot # 1/A, Jasimuddin Avenue, Sectq # 3, Uttara, Dhaka 1230 The company got listed with

Dhaka Stock Exchange (DSE) and Chittagong Stock Exchange (CSE) on l3 June 2010.

Nature of business
The Company is engaged in manufachring and marketing of ceramics tiles, batfuoom sets and all t)?es of

sanitary $,are. It has started its commercial production on 12 November 2000. The commercial production ofits

new sanital, g,are plant, expansion unit ofceramics facilities, tiles and sanitary plant was started on l0 January

2004, 1July2004.1 September 2007, 1April20l5 and lTth May respectively.

Description of subsidiaries

RAK Po$er Prt. Ltd.

RAK Power Ptt. Ltd. has been incorporated in Bangladesh under the companies Act 1994 on 30 June 2005 as a

private company timited by shares with an authorized capital of Taka 1,000,000,000 divided into 10,000,000

ordinary shares of Taka 100 each. The paid up cspital stands at Taka 205,000,000 as at 3l Decemb€r 2016. The

company has gone into operation from I May 2009. The registered oflice of the company is at House # 5, Road

# 1/A Sector # 4, Unara, Dhaka- 1230. The Power Plant is tocated at viltaSe : Dhanua, P.s: sr€epur, Distxict;

Gazipur. 57% shares ofRAK Power P'!'t. Ltd. is held by RAK Cerarics (Bangtadesh) Limited.

The Board of Directors of RAK ceramics (Bangladesh) Limited in its meeting held on July 26,2015 have

decided to further increase the sharehotding in RAK Power Pvt. Ltd. from 57o/o to l00yo tkough purchase of

881,495 number of ordinary shares of BDT 100 each in consideration of BDT 255 per share totaling to BDT

224,'781,225 only Aom alt the other shareholders of RAK Power PvL Ltd. subject to apFoYal by the

shareholders and concemed autlorities for the intercst of the business of the Company. The shareholders ol

RAK Ceramics (Bangtadesh) Limited have approved the same in the EGM dated septemb€r 20, 2015.The

effect of acquisition has been taken place as approved in Board of Directors meeting of RAK Powel (Plt.) Ltd

on 20 October 2015

RAI( Secqrity and Services Pvt' Limited

MK Secwity and Services P!t. Ltd. has been incorporated in Bangladesh under tlte Companies Act I 994 on 2 1

December 2006 as a private company limited by shares with an authorized capital ofTaka 1,00,000,000 dividen

into 1,ooo,o00 ordinary shares of Taka lo0 each. The paid up capital stands at Taka 1,000,000 as at 31

December 2016. The Company has gone into operation from I May 2007. The legisteled ofnc€ of the company

is at House # 5, Road # l/A sector # 4, uttara, Dhaka- 1230. 35% shaxes ofRAK Security and servic€s (P!t )

Ltd is held by MK Ceramics (Bangladesh) Limited.

: -:-..-i.- o'Ernst & You ns Global Limited

:-: :' :-.._ Tore of the i.dependent memberfrms of Ernst&YoungGlobal LimitedEY reie6 tc tae g o:r :-E:- ::::-
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The Board of Directors of RAK Ceramics (Bangladesh) Limited in its meeting held on July 26, 2015 have

decided to irrther ircrease the shareholding in RAK Security & Services (Prt.) Ltd. from 35% to 100% through

purchase of6,500 nunber ofordinary shares ofBDT 100 each in consideration ofBDT 2,875 per share totaling

to BDT 18,687,500 only from all the other shareholders of RAK Security & Services (P!'t.) Ltd. subject to

approval by the shareholde$ and concemed authorities fo. the interest of the business of the Company. The

sharehol<iers ofRAK ceramics (Bangladesh) Limited have approved the same in the EGM dated september 20,

2015. The effect of acquisition has been taken place as approved in Board of Directors meeting of RAK

Security and Services (P!'t. ) Ltd on 20 October 2015.

Basis ofpreparation

Statemcnt of compliance

These financial statements have been prepared in accordance with Bangladesh Financial Reporting Staldaxds

(BFRSs), the Companies Act 1994 and the Securities and Exchange Rules 1987.

The title and format of these hnancial statements follow th€ requiremerts of BFRS 'ntich are to some extent

different from the requirement of the Compa4ies Act 1994. However, such differences are not material and in

the view ofmanagernent BFRS titles and format give better presentation to the shareholders.

Authorisation for issue

These financial statements have been authorised for issue by the Board of Daectors of the company on 23

January 2017.

Basis of measurement

These financial statemelts have been preparqd- on historical cost basis exc€pt for inventories t'hich are

measured at lower ofcost and net realisable value

Functional and presentationa[ currency

These financial statements are presented in Bangladesh Taka (Taka,/Tk/BDT), \a{dch is the fiuctional currency

and presentation currency of the Company. The figwes of financial statements have been rounded off to the

nearest Taka.

Use ofestimates and judgements

The preparation of these hnancial statements in conformity with BFRSs requires management to make

judgements, estimates and assumptions that affect the application of accounting policies and the .eported

amounts ofassets, liabilities, income and er?enses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to aclounting estimates are

recognised in the year in t&ich the estimates are revised and in any future years affected.

In particutar, information about significaflt areas of estimation unc€rtainty and critical judgements in applyng

accounting policies that have the most significart effect on the amount recognised in the frnancial statements

are stated in the following notes:

Note 4

Note 15

Note 16

Note 20

Property, plalt & equipment

Deferred tax liability
Employees benefit payable

Provision for income tax

a memberfirm ofErnst & voung G lobal Lihited
EY rele6r.:h. E cba cEani:ation,and/oroneormoreoftheindeperdentmemberfirmsofErnst&YoungGlobalLimted

11
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Reporting period

The flnancial period of tlle Company covers one year kom i January io 31 December and is foilowed

consistently.

Going concern

The company has adequate resowccs to continue in operation for foreseeable fuh{e and hence, the financial

statements have becn Prepared on going colcem basis. As per management assessment there are no material

uncertainties related to everts or conditions which may cast significatt doubt upon the Company's ability to

continue as a going concem.

Significant accountirg Policies

The accounting policies set out below, which comply with IFRS, have been applied consiste[tly to all years

presented in Gse consolidated hnancial statements, and have been applied consistendy by Group entities'

Basis of consolidation

These consolidated financial statements comprise the consolidated lnancial position and the consolidated

results of operations of the company and its subsidiaries (collectively referred to as "the Group") on a line by

line basis together $ith the Group's share in the net assets of its equity- accounted investees.

BFRS-I0 "Consotidated Financiat statemerts" introduces a Ilew control model that focuses on ll'ttether the

group has po$er over an investee, exposure or rights to variable retums aom its involvement with the investee

ind abltiry to ,r." its power to allect those retums. An investor has power over an invest€e ttten the inYestor

has existing rights th;t gives it t1e current ability to direct the relevant activities that significandy affect the

investee's retums. Power arises from rights An investor is exposed, or has rights, to variable refums ftom its

involvemelt with the investee rtrerL the investor's retums from its involvement have the potential to vary as a

result of the investee's performance. A[ investol controls an ilvestee if the investor not only has the power ovel

the investee and exposure or rights to variable retums from its involvement with the ilvestee, but also has the

ability to use its power to aIlect tlre investor's retum from its involvement with the investee.

- "1

Subsidiaries

subsidiaries are enterprises controtled by the Group. control. exists *tren the Group has the power to gov€m

the financial and operating policies ofan entity so as to obtain benefits ftom its activities. In assessing contol,

potential voting rights thai are presently ex€rcisable are taken into account. The results of op€rations and total

assets and liabilities of subsidiary companies are included in the consolidated fiaancial statements on a line-by-

tine basis and the interest of minority shsreholders, if any, in the results and net assets of subsidiaries is stated

sepamtely. The financial statements of subsidiaries are included in the consolidated financial statements of the

Croup Aom the date that conkol commences until the date that c,ontool ceases Any gains or losses on

increase/decrease il1 non-controlling interest in subsidiaries without a change in conkol, is recognised as a

component ofequiq.

l-oss of control

upon th€ loss of cortrot, the Group derecognises the assets and liabitities of the subsidiary, any non-coltrolling

irterest and other components of equity related to the subsidiary' Any surplus or deficit arising on the loss of

control is recognis€d in profit or loss lf the Group retains any interest in the previous subsidiary' dren such

interest is meaiwed at fair value at the date that control is lost. Subsequentty it is ac{ounted for as an equity-

accounted investee or as an available-for-sale financial asset depending on the level ofinfluence retained.

.r -.-b.- nrr or trnst & Young GlobalLimited
r-: :_:-€ .. -c.e of the independent member firms of Erilsi &Young G obalLimitedEY refeu to the E oi:'.?:.:::.-
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In1-estmcnts in associates

Associates are those entities in which the Group has signilicani inlluence, bd not conirol, over the financial and

opciatnlg policies. Signilicant influencc is presumed to exist \\'hen the Group holds betu'ecn 20% and 50% of
the voting po\er ofanothcr cntit)'.

lnvestments in associates ari] ac.ounted for using the equity method and are recognised initially at cosi. thc
cost ofthe investmcnt includes transaction costs.

The consolidated hnancial statements include the Group's share of the profit or loss al1d other comprehcnsivc

income of equity accounted investees, after adjustments to align the accounting policies with those of drc

Croup. from the date that significant influence commences until the date that significant inlluence ceases.

When the Group's sliare of losses exceeds its interest in an equity-accounted investec, the carrying amount of
the investment, including any long-tenn interests that form part thereof, is Ieduced to zerc, and the fecognition

of further losses is discontinued except to the extent that the Group has an obligation or has made pa)ments on

behalf of thc investee.

Transactions climinated on consolidation

hta-group balances and transactions, and any unrealised incomc and expenses arising from intm-group

tansactions. are elindnatcd in preparing the consolidated financial statenents. Un-realised gains arising from

t$nsactiofls \\ ith equit)'accounted investees are eliminated agaiflst the investment to the ertent of the Group's

intercst in the inrcstee. Unrealised losses are eliminated in the same \a1 as unrealised gains, but only to the

extent tllat there is no evidence of impairment.

Financial instruments

A financial insbument is any contract that gives rise to a financial asset ol ofle entity and a furancial liabitity or

equi\- inst unent of another entity.

Non-deriYative fi nancial asscts

The Group initialll. recognises loans and receivables on the date that the!' are originated. All other ltnancial

assets are recognised initially on the trade date, which is the date that the Group becomes a party to the

conra(tual proii.ions of the tnstrument.

The Group derecognises a fiflarcial asset when the contractual rights to the cash flows from the asset expire, ol
it transfers the rights to receive the cont actual cash flows in a transaction in utrich substantially all the risks

and rewards ofonnership ofthe irrancial asset are transfered. Any interest in such transfened financial assets

that is created or .etained by the Group is recognised as a sepamte asset or liability.

The Group classiftes non{erivative imatcial assets into the following categories: hnancial assets at fair value

tfuough p.ofit or loss, hcld-to-maturity flmncial assets, loans and receivables and available for-sale financial

assets.

Financial assets at fair value through profit or loss

A hnancial asset is classihed as at fair value through proht or loss if it is classified as held for trading or rs

designated as such on initial recognition. Financial assets are designated as at fair value through prolit or loss if
the Group manages such investments and makes purchase and sale decisions based on their fair value in

accordance with the Group's documented risk management or investrnent strategy. Attributable bansaction

costs are recognised in profit or loss as incurred. Financial assets at fair value through profit or loss are

measured at fair value and changes therein, which takes into account any dividend income, are recognised in the

statement ofprofit o. loss and other comprehensive income.

Financial assets designated as at fair value th-rough profit or loss comprise equity securities that otherwise

would have been classified as available for sale
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Held-to-maturity fi nancial assets

If the Group has the positive intent and abitity to hold debt securities to matudty, then such financial assets are

classified as held to matu ty. Held-to-maturity financial assets are recognised initially at fair value plus any

directty attributabte transaction costs. Subsequent to initial recognition, held-to-maturity financial assets are

measured at amortised cost using the effective interest method, less any impairment losses.

Available-for-sale linancial asscts

Available-for-sale financial assets are nonderivative lurancial assets that are designated as available for sale or

are not classihed in any of the above categories of hnancial assets. Available-for-sale hnancial assets are

recognised initiatly at fair vatue plus any directly attributable transaction costs.

Subsequent to initial recognition, they are meastred at fair value and changes therein, other tha[ impaament

losses and foreign currency differences on available-for-sale debt instruments, ale recognised in other

comprehensive income and presented by the fair value reserve in equity. WIen alr investment is derecognised,

the gain or loss accumulated in equity is reclassifled to profit or [oss.

Available-for-sale financial assets comprise equity securities and debt securities.

L-oans and receivables

Loans and receivables are financial assets with fixed or determinable pafnents that arc not quoted in an active

market. such assets are recognised initiatly at fair value plus any directly attributable transaction costs

subsequent to initial recognition, loans and receivables are measured at amortised cost usiflg the effective

interest method, less any impairment losses.

Nol-derivative financial assets comprise inveshlent in associates, loans to associates, trade & other receivables

and cash ald cash equivalents.

lnvestment in associates

Investments in associates are recognised initialty at cost plus ar1y direcdy attributable tranMction costs.

Subsequent to initial recognition, investrnelt in associates are measured at cost less impairment loss, ifany.

frans to associates

Loans to associates are recognised initialty at fair value plus any directly atkibutable transactio( costs.

Subs€quent to initiat recognition, these are measured at amortised cost using the ellective interest method, less

any impairment losses.

Trade & other receivatrles

Trade & other rec,eivables are financial ass€ts with fixed or determinable pa],ments tiat are not quoted in an

active marke1 Such assets are recognised initialty at fair value plus any dircctty attributable tmnsaction costs

Subsequelt to initiat recognition trade & other receivatles are measured at amortised cost using the effectile

inlerest mel.hod, less any bad debts provision.

Cash and cash equivalents

cash and cash equivalents comprise cash in ha.nd, cash at bank including sho.t lotic€ deposits and frxed

deposits havig nlahrrity of thr€e months o. less that are subject to an insignificant risk of changes in their fair

value. and are used by the Group in the management of its short-terrn commitrnents'

.r -._.:'r._ c. Er.st& YoungGlobalLimlted
EYreieurc:.ea.*:r:--::- :-r :_:_::_ -..e ofthe indepe.dent memberfirms of Ernst & Young GlobalLimited
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3.2.2 Non-derivative financial liabilities

Financiat liabilities are recognised initially on the trade date at which the Group becomes a party to the

contractual provisions of the iflstrument.

The company derecognises a hnancial tiability when its conlxactual obtigations are discharged, cancelled or

expired.

Non{erivative hnancial liabitities comprise trade & othel payables, at1d interest bealing bonowings'

Trade & other paYables

Trade & other payables are recognised initially at fair value less any dilectly attdbutable t@nsaction costs.

Subsequent to iniiial recognition, aade & other payables are measured at amortird cost using the effective

interest method.

Borrowings

Interest-bearing borrorvings include short term bank loan. lnterest-bearing borrowings are recognised initially at

fair value tess- any directly attributable transaction costs. subsequent to initial lecognition, inter€st-bearing

borrowings are stated at amortised cost using the effective interest method'

Share capital

ordinarysharesareclassifiedaSequity.Incrementalcostsdirectlyattributabletotheissueofordinaryshares
are recolnised as a deduction Aom equity, net of any tax ellects Paid up share capital represents total amount

contribrited by the shareholders and bonus shares issued by the Company to the ordinary shareholders Holders

ofordinarysharesareentitledtoreceivedividqldsasdectaredftomtimetotimeaIIdsxeentiuedtoYoteat
shareholders, meetings. In the event ofa winding up of the company, ordinary shareholders rank after all other

shareholders and creditors and are fully entitled to any residual proc€eds of liquidation'

Property, plant and equipment

Items of Foperty, plant and equipment are measwed at cost less accumulated depreciation and impairment

tosses, if any. Cost-includes expenditures that are directly attributabte to the acquisition of the property, ptant

and equipment.

Subsequent exp€nditure is capitalised only when it is probabie that the futtue economic berefits associated with

the expenditu; wi flow to th€ Group Ongoing repairs and maintenance is expensed as inomed'

An ass€t is derecogmsed on disposal or *{ren no future economic benehts a.re expected &om its use atrd

subsequent disposal. Any gain or loss on disposal of an item ofproperty, plant and equipment (calculated as the

differenc€ between the neiproceeds ftom disposat and the carrying amount ofthe item) is recognised as gain or

loss in the statement ofcomprehensive income.

1t
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3.4.1 Depreciation on property, plant and equipment

Items of property, piant and equipment are deFeciated on a skaight-line basis in profit or loss over the

estimated useful lives of each component. Capital-work-in-progress and land are not depreciated. Depreciation

on addition to fixed assets is charged from the day of their acquisition and charging ofdepreciation on Foperty,
plant and equipment ceases from the day on which the deletion thereof takes place. Depreciation continues to

be charged on each item of property, plant and equipment until witten down value of such fixed asset is

reduced to Taka one.

Rates ofdepreciation on various classes ofprcperty, plant and equipment are as under:

Rate (Yo)

2.5-5
2.5:20

5-10
l0

10-20

10-20

10

t0-20
l0-20
l0-20
10-20

20

Category of property, plant and cquipment

Factory building
General buitding
Head Offrce building
Plant and machinery

Mobile plant
Etectdcal instaltatiol
Gas pipeline

Fumitue, fixh.[e and equipment

ofEce equipment

Communication equipment

Tools and apptiances
Vehicles

Fire hghting equipment

Depreciation methods, usefirl lives and residual values are reviewed at each reporting date and adjusted if
appropriate. land is not depreciated as it deemed to have an indefinite tife'

3.5 Capital work-in-progress = ,' :

Capitat work in progress is stated at cost less impatment, if any, untit the constrBction is completed Upon

completion of construction, the cost of such assets together with the cost directly attributable to construction,

including capitalised boEo\i/ing costs are transferred to the respective class of asset. No depreciation is charged

on capital work in progress.

3.6 Intangible assets

lntangible assets that are acquired by the Group (such as designs and trade marks for manufach[e of ceramic

tiles and sanitary ware aIId pharmaceuticats Foducts) and have hnite useful fives are measured at cost less

accumulated amortisadon and accumulated impaiment losses, ifany.

Subsequent expenditure is capitalised only u,hen it inqeases the future economic benefits embodied in the

specific asset to which it relates.

Intangible assets are amortised on a straight-line basis in proltt or loss over their estimated useful lives of2 to 3

years from the date that they are available for use

Amortisation methods, usefirl lives and residual values are reviewed at each reporting date and adjusted if
appropriate.

: -:-:E-.- -J Frrst & Young GlobalLimited
EY.eie6 rc:r'. a.- :=:_ -::_ 3_:.':_::'_.-eoiiheindependentmemberfirmsofE.nst&YoungGlobalLimited
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frased assets

Leases in ierms of u'hich the Group assumes substantiaily all of the risks and rewards of ownership are

classified as hnance leases. On initial recognition, the leased asset is measured at an amou[t equal to the lower

of its fair value and the present value of the minimum lease pa),rnents. Subsequent to initial recognition, the

asset is accounted for in accordance with the accounting policy applicable to that asset.

Lease palments

In respect of flnance lease, lease parlents ale apportioned between fiflaoce charges and leduction of lease

liabilrty so as to achieve a constant rate of interest on the remaining batance of liability. Finance charges are

reflected in proltt or loss.

Operating leases pal,rnents are recognised as an expense in Foflt or loss on a straight-line basis over the term of

the lease. l,ease incentives received are recognised as an integrat part of the totat lease eq)ense, over the term

of the lease.

lnventories

Inventories are measuled at the lower of aost and net realisable value. The cost of inventories is based on the

weighted average cost principle, and includes expenditur€ incurred in acquiring the inventories, production or

conversion costs, and other costs incu.red in bringing them to their existing location and condition. In tlle case

of manufactured inventories and work in progress, cost includ€s ar appropriate share of prcduction overheads

based on normal operating capacity. Raw materials in transit are valued at cost

Net realisable vatue (NRV) is the estimated s€lling price in the ordinary course of business, less estimated cost

of completion aod any estimated costs [ec€ssary to make the sale.

Impairment _ "_l

Non-derivative financial assets

Financial assets not classified as at fair value through proht or [oss, are assess€d at each Iepoding date to

determine v,trether there is objective evidence that it is impaired. A financial asset is impaired if objective

evidence indicates that a loss event has occurred after the initiat recognition ofthe asset, and that the loss event

had a negative effect on the estimated fuhue cash flows of that asset that can b€ estimated reliably.

Non-litrancial assets

The carrying amormt of the non-frnancial assets, other than inventories are reviewed at each reporting date to

determine \a1ether there is any indication of impairment. If any such indication exists then the assets'

recoverable amounts are estimated. For intangible assets that have indefinite lives, recoverable amount is

estimated at each reporting date. An impairment loss is recognised ifthe carrying amount ofan asset or its cash

generating unit (CGU) exceeds its estimated recoverabl€ amount.

Calculation of recoverable amount

The recoverable amount of an asset is the greater of its value in use and its fair Yalue less costs to se[[. In

assessing value in use, the estimated futue cash flows are discomted to their preselt value using a pre'tax

discount rate that reflects the curent market assessment of the tim€ value of money and risk specific to the

asset. Fo. an asset that does not gererate sigoificantly independent caslL inllows, the recoverable amout is

determined for the cash generating unit (CGU) to ttr-ich the asset belongs.

A -:--. -- oiirnn &Youn8 GlobalLimited
EYreie6tolheElosa.GarEr.-:-:.-:'€:--.-?o;thei.dependentmemberfirmsofErnst&YoungGlobalLimited
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Recognition of impairment

Impairmelt losses are recognised in profit or loss. lmpairment losses in respect of cGUs are allocated first to

reduced the carrying amount of any ioodwill allocated to the cGU and then to reduce the carrying amount of

other assets ir the CGU on a pro-mta basis.

Reversal ofimPairment

An impairment loss in respect of goodwill is not reversed For other assets' an impairment loss is reversed only

to the extent that the asset's carrying amount does not exceed the carrying amount that would have been

determined, net ofdepreciation or amortisation, ifno impairmelt loss had been recognised

3.10 Employee benefit schemes

The Company maintains both defined contribution plan and defined benefit plan for its eligible perman:nt

employees. Tire eligibility is determined according to the terms and conditions set forth in the respective deeds.

Delined contribution ptan (provident fund)

Defined contribution plan is a post emptol, neltt benefit ptan under which the company provides benefits to orc

ormoreemployees.:fterecognisedemployeesProvidentFundisconsideredasdefinedcontributionplanasit
meets the recogdtion criteria specified for this purpose Atl permarent employees contribute 10 percent of their

basicsalarytotheprovidentfundandtheCompanyalsomakesequalcontributiontothefund.Theseare
administered by the Board ofTrustees. The contributions are invested sepamtely ftom the company's assets'

coltributiofltodefinedcontributionplanisrecognisedasanexpense\rtlenanemployeehasrenderedservices
to ttre Company. The tegal and constuctive obligation is limited to the amount it agees to contdbute to the

tund.

Defrred benefit plan
A dehned ben"it pl* is a post-emplolment rbenefit plan other than a defined contribution plan The

company,s net obligation in iespect of'aefin"d benefit plans is calculated Decarately for each plan by

estimating the amount of future be;efit that employees have eamed in retum for their servic.e in the current and

prior periods.

Permanent employees are entitled to gatuity on the basis of his latest basic salary for a completed year of

service or for service for a period of more than six months, salary of minimum 30 days, or salary of45 days for

a continuous seryice for more than ten years, it shall be in addition to any payment ofcompensation or pa)ment

ofanywageorallowanceinlieuofnoticeduetoterminationofservicesofaworkerondiflerentgrounds'The

"rp""t"a 
Jort or al, *neht is included in respectiv€ armual stateme of prof( or loss and other comprehensive

income over the period ofemplo1tnent.

3.11 Workers' Prolit Participation Fund and Welfare Fund o'!?PE

The Company provides 5% of its n€t Foltt b€fore tfi after charging such expense as WPPF in accordance with

'The Bangladesh Labour (Amendment) Act 2013"'

3.12 Provisions

Provisions are recognised on the reporting date if, as a result ofpast events' the Company has a present legal or

constuctive obligation that can be estiniated reliably, and it is probable that an outflow of economic benefits

will be required to settle the obligation.

t4
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3.13 ReYenue rccognition

Revenue is measwed at fair value of consideration received or receivable. Revenue from sale of goods is

recognised when the company has transferred significant risk and rewards of ownership of the goods to the

buyer and the revenue ard costs incured to eflect the transaction can be measured reliably in compliance with

the requirements ofBangladesh Accounting Standard (BAS) -18 "Revenue"'

3.14 Finance income and exPenses

Financeincomecomprisesinterestincomeonfixeddeposits,shortNoticeDeposit(SND)andamountsdue
from related parties. Interest income is recognized in profit or loss as it accrues, using the effective interest rate

metlod.

Finalcecostscompdsesinterestexpenseonoverdraft,LTR,termloan,shorttermbonowingsandfinance
lease. All hnanc€ expenses are recognised in the statement ofcomprehensive income'

Bo.rowing costs that are not directly attributabl€ to the acquisition, constuction oI production of a qualifying

asset are recogrused in proht or loss using the effective interest method'

Foreign currency gains and losses on irnancial assets and fmancial liabitities are reported on a net basis as

eitherfirranceincomeolfuuncecostdependingon*fietherforeigncurencymovenentsareinanetgainornet
loss position.

3.15 Foreign currency

Tralsactionsinforeigncurrenciesaretf,anslatedtoTakaattheforeignexchangemtesprevailingonthedateof
transaction. AIL monetary assets ard liabiLities denominated in foreign curencies at reporting date are

tmnslated to Taka at the rates ofexchange prevailing on that date. Resulting exchange differences arising on the

settlement ofmonetary items or on tranilating monetary items at the end of the reporting period are recognised

intheStatementofplolttoItossandother=c<i.ruprehensiveincomeasperBangladesh'Ac,countingstandald
(BAS)-21 "Ihe Effects ofChanges in Foreign Excharge Rates"

3.16 Taxation

Income tax expens€s repres€nts current tax and deferred tax. Income tax expense is recognised in tfie statement

ofprofit or loss and other comprehensive income except to the extent that it relates to items recognised directly

in equity, in vr4rich case it is recognised in equity.

Current tax:
Currenttaxistheexpectedtaxpayableonthetaxableincomefortheyear,usingtaxratesenactedor
substantiallyenactedatthereportingdate,andanyadjustrnenttot&xpayableinrespectofprevious]'ear'
ProvisionsforcorpolateincometaxismadefollowingtherateapplicableforcompaniesasperFinanceAct
2016.

Deferred tax:
Defenedtaxhasbee[lecognrsedinaccordalcewithBangladeshAccountingStandard(BAS)12.Defenedtax
is provided usiug the liabiiity method for temporary differenc€s between the carrying amount of assets and

tiabitities for financial reporting purposes and the amount used for taxation purpose. DeGrred tax is determined

at the effective income tax rate prevailing at the reporting date'

Ad€ferredtaxassetisrecognisedforunusedtaxlosses,taxcreditsanddeductibletempomrydifGlencestothe
extentthatitisprcbablethatfuturetaxableprcfitswillbeavailableagainst'n/hichtheycanbeutilised'
DeferedtaxassetsaleleviewedateachrepodnSdateandarereducedtothe€xtentthatitisnolongel
probable that the related tax benefit \1itl be realised'

I -:-:€. '-.i a..s! &Young Globa Limited
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Earning per share

The Company presents basic and diluted(whar dilution is applicable) eamings per share (EpS) for its ordinary
shares. Basic EPS is calculated by dividing the profit oI loss attributable to ordinary shareholders of the
company with the weighted average number of ordinary shares outstanding d.ring the year, adjusted for the
effect of change in number of shares for bonus issue. Diluted EPS is deterrnined by adjusting the profit or loss
attributable to ordinary shareholders and the weighted average number of ordinary shares outstanding, for the
effects of all dilutive potential ordinary shares. However, dilution of EPS is not appticabte for these hnancial
statements as there was no dilutive potential ordinary shares during the relevant years.

Detemtination and presentation of operatirg segm€nt

Details ofproduct-wise segment reporting as required by BFRS-g operating segnents is followed.

3.19 Contingencies

Contingent liability

Contingent liabiiity is a possible obligation that arises from past events and wtose existence will be confrmed
only by the occurrence or non-occurrence of one or more unc-erlain futwe events trot whollv within the control of
the entity.

contingent liability shoutd not be recognised in the lurancial statemeqts, but may requirc disclosure. A
provision should be recognised in the year in which the recognition criteria of provision have been me1

Cotrtirgetrt asset

Contingent asset is a possible asset that arises from past eyents and rrtrose eistence will be confrrmed only by
the occurrence or non'@qmence of one orlfb?6 unc€rtain fuhrre events Ilot ]trolly within the contot oi&e
entity.

A contingent ass€t must not be recognised. Only u4ren the realisation of the related economic benefits is
virtually certain shoutd recognition take place provided that it can be measured retiably because, at that point,
the asset is no longer contingent.

StateEent of cash flows

Statement of cash flows is prepared under direct method in accordance with Bangladesh Accounting Standard
(BAS)-'7 "Stdtenent ofcashflows' as required by the Securides and Exchange Rutes 19g7.

Eyents after the reporting period

Events after the reporting year that provide additional informetiol about the Company's position at the reportiq
date are reflected in the financial statements. Ir4aterial events after &e reporting year that are not 

"aJ""tioievents are disclosed by way ofnote.

Comparatiyes and reclarsifi cation

Comparative information have been disclosed in respect of2015 for all numericat information in the financial
statements and also the narrative and descriptiye information r{ren it is relevant for understanding of the
curretrt ye3t's financial statemsnts.

To facilitate comparison certain relevalt balances pertaining to tlrc previous year have been
rearranged/reclassified rl{rertever c{$idered necessary to confim to curent yeat's presentation.

l6
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&E
I4ke

233,947,5t2

22,244,061

4.1 Deprecirtion charged on the basis ofthe purpos€ ofus€

Cosl ofsal€s (Note 22)

Administrative €xp€ris€s aNote 24)

4.2 Dlsposal ofp.operty, plant and €quipm€nt

2016

eu
l&4

354,613,598

31,81t,91O

392,485,508

?!15

Original cost R€.ript against Profit(loso on
disposal

Offic! equipment

Taka

t,6E2,494
I l) 11.)

Taka

1,547,643
7a)15

Taka

134,85t
37.455

Taka

687,050
,n too

Taka

552,t99

r.795.224 t,622,918 11/306 707.t50 534,844

orignal Book Sale[-ost
Profir(los, on

disposal

Fumiturc & fl\1ur€
Offic€ equipment

Taka

s9,581
400,501

Taka

28,585
226,876

10 07)

Taka

31,002

t73,625
6 278

Taka

13,100

t45,28t

Taka

(17,9O2)

(28,344)
(5.9?81

Iotal 416.438 265.533 210.905 158.68t (52.224)

A r'sb.. fim of Emn & young GtobetLimited
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4,815,453

5,613,5ll
10,488,964

3,805,009
6 683-955

Intangible ,ssets

Balance as at I Janury

Add: Addition dwins the year

L€ss: Amortisation during th€ year CNote-6 1)

Balance as at 31 D€cernber

Amortisation cha.Sed on tfte basis ofthe Purpose ofuse

Adminislativ€ expens€s CNote ' 24)

Capital Wort-in-Progress

Balance as at I Ja ary
Add: Addition durins ttle y€ar

Less: Tnnsfer to property, Plant & €quiPmat durins the vear (note 7. r)
Ilnpaiment lois on @pital equipment dwing the year

Balance ar at 3 1 Decernber

?, 1 Items transferred from caPital work in Progr€ss to Prcperty, plant & equipment

Facotory buildin8

Factory ofiice building

Plant &. machinery

Mobile pl.nt
El€ctdcal irutallation

Gas pipe line -'"1
Fundture & flxiore

Cotunurication equipment

Office €quipment

Others

Loan lo dispo3ed subsidiary

Julphar Bangladesh Ltd. (Erst$'hile RAK Phannactutic?ls Pvt. Ltd.)

6,683,955

12,401,543

19,085,498

12,345,339

_JJ40!2-

12.345.339 3.805,009

t,545,319.110 289,116,566

28.099,014 1,161,883,626

t.573.41a.124 2,057,100,t92

t,528,44t,226 J06,960,135

t6,3tt,2t4 -__l{g}!_28.126-285 1,545,379,?10

231 ,2t9.t-54

t,256,599,8't I

24,500,t93

12,151,294

3845?8,81?

10,030,322

5,003,457

3,321,512

495,965

1,316,503

64,956,072

.It repres€nts th€ value ofcorporate ofiic€ spac€ (10th floor ofRA( tow€r) of{'hich ownqship trarufered i! in lmder

proce*s and that had been adjusted wi{ll siv€n loan to disposed subsidiary etrectiv€ ftom 01 January 2015'

9 Inventod€s

Raw materials

lrss : Provision for obsol$c@ce rnad€ during the vear

Stores and con$unables spar6

Fiaished goods

Goods-in-transit

f 144r1r-illll--rr-r-fi llltl
I trrsrr.ror,ll to,uutrtrl

831,012,396 a41,861,994

1,082,968,219 951,748,655

381,942,404 216,181,132

,t73,37t 37,N8,593

r29.4t0.652 180,177,856

2-521 -507 .042 L239,844,80

r -:_.:':- oiEmn & Young GLob.lLimited
i-: ?.-: .- -.E oithe indepe.dent member firms of Ernst &Young Global Limited

34,622,201
1.528-441.2 506,960,135

201.898.000 201,898,000

201.898.000 20r.898,000

EY refeu lo rhe g oo.r ri=- -::_



20t6
Taka

ll

Trade and oth€r receivabtes

Ncn corrent:
Re.eivabl€ agaiist dispoial of inv€senenr

Curr€nt :

Trade reclivables (Note 10. l)

Accru€d intorcst (Noc 10.2)
Accrued rcntal income
R€ceivable agaiftt dilposal of investrment

Trade r€c€ivables

Receivables &om local sales
R€c€ivables from export sales

Iatqest ac.t|ted or FDR

Advrncc, depodt and pr€pa)nnaras

Employe€s

Land a&ancc & oorea
Suppli€r! rgaisnt material & scr,,/ic€s

Security and oth€r depo€it!:

Titas gBs

Mym€nshing Pali Bidytn S"mity-2
VAT and s+plem€ntary duty (not€ I l. l)
DeF€it wift incme t x authority
Dcp$it with VAT authodty
Othe{ d€?osit!

PtEpayrn€ntr:

I{olli.6t
[EUrance

OtlE !

618,841,556 638.387-3?3

548,029,728 553,303.t08
- 644,304

s48,029.128 553-947-412

L336,114 3.6s9-847
2336.7t4. 3.659.847

T- rri6ilf-- r&d1I sc,ne.ees ll zr.lzr.ur II zzspezgq ll rsq,zo,o:: I

261,871,38 187,679,9O0

I 22262.600-11 2o.2ts.5m II t.sss-ooo ll r-sss.ooo I

| :e,z:r,os: ll sr.orsim I

I rr,rss,rss ll sl,:r,s,tze II 7,s30,00r ll 7-5s0-001 I

I r,+gr,ss: ll r,+gr,esg I
86,656,N2 98,9t3,.t03

| 9,t16,47t ll ro.1ts.914l
I n,xt,zzs I I lzeop-oss I

I :oo,ur ll z+o.osz I
-57;114,437 53,s65,0t9
406,247,968 340.158.392

A membe. 6rm of €rnn & youns Gtobat Umited
EY refe6 to th€ globar organkanon, and/o. one or mo- of6e indep;dent member firms of Ernn & \bung Grobar rimited

A.Qesru&Co.
Cha*er€d Account.nts Since 1953

2015

Taka

74,025,000 148.050.000

s4a,029.728 553-947-412

2,336,714
380,000

3,659,a47



A.QesruaCo.
Charter€d Accountants Since 1953

20t5
Taka

4)n
Taka

tl.1 Supplernentary duty & VAT

Balance as at I January
Add: Treasury deposit for SD & vAT pur?ose

Rebate ofinput VAT

Add: R€ceivable - SD & VAT

L€ss: SD & VAT on sales

Payable- SD & VAT

Balane I at 3t D€cmbs

58,015,290 41,050,431
r,12r,800,000 987,440,000
213,305,198 298,183,184

t,453,121,08a \3,614,2t5

-------------:- -------3:3.4!9-1,453,121,088 1.327,331,815
t,4t6,41a,729 t,258,a99,643

471,266 416840
1,416.889.995 1,269.316,585

____3!4.1{91- ___M112e0_

2,2t9,806,'t86 2,0t3,7 .t31
6,034,973 19t,51A,493

__--__-__-______ ____J!&&_
_2,48:]!J!:2_ _22ENJ 86_

229,618,424
t87261,285 150,935,063

295.379.42a ,95379,48
392,118,319 392,118,319
336,319,884 336,319,884

328,082,7[ 327,998,384

265,6a4,491 265,684,491
2ta,09La76 218,09r,876
as.17a.a41 853?8,847

124;813,161 ti4,Bt3,t6l
____Blw33_ ____2,087 n_

2,485,a4t,159 2,219,806,186

Advanc€ Incomc Tar

Balance as at I Janury
Add: Paid during dle year

Add: Additior due to .cquisition ofRAK S€curity

Balance as at 3l D€cember (12.1)

Paym€dt for th€ y€ar

Incon€ v€ar

Y€ar 2016
Year 2015

Year 2014

Ye.r 2013

Ye,I 2012
Year 201I
Year 2010
Year 2009
Y€ar 2008
T 

ear 20it7
Year 2006

22

A membernm ofEmn & \t uns Gtobat Ltmlted
EY refers to the slobal oBanization, .nd/or one or moE of tn! independent memberfilm5 of Ernst &young GlobatUmtted



A.Qnsru*Co.
Chartored Accountants Since 1953

r.87 7 ,620

&b
&ke

9,880,543

2!41
Taka

Cash and cash equivalants

Cash in hand

Cash at banks

HSBC (curent account -00l -013432-0 i 1,001 - i 0?580-01 i ,001-096015-0i l, 0o l -096007-01 I - BDT) 40,412,'146 41,911,217
Standard Chart€red Bank (current account " 0l-6162940-0t,0t-3161272-0t -BD't\ 66.626,393 62.68t.974
Citibaik N.A (current account - G0100001200262018 - BDT) 15,162084 1t,566,925
Dutch Ban8la Bank Ltd. (current account - I 17- l l0 -t2133 ,lt1-lt0-248 t, tt? .1t0 .23 414 -BDT\ 142,302 18,641 ,6 t'7

HSBC (ERQ account - 00t-013432447 - USD) 6,549,288 4.595.333
Standard Chadered Baok (ERQ - 42-6162940-01 - USD) 9?3,813 261,a06
E)flM Baflk (SNID accoutrt - 01513100031877 - BD't\ ll4,27l 113,239
Standard Chantr€d Ba.k (SND account - 02-37672?2-0 I - BDT) 1,03 8,142 400,95 8

Dltch Bangla Bank Ltd. (SND account - 1 17- 120-5 89, ll7 -120-330,117 -120.25 50 -BDT) 81,821,359 t33,216,211
BRAC Bank (SND - 1513101731248001-BDT) 356,703 354,466
Prime Bank Ltd. (SND - 12531010022563 - BDT) 20,282,604 14,168,1t1
Comrnercial Baok of Ceylon (Sl{D-2817000777 - BDT.) 6,559,754 7,792,197

x0,03r'65, ,rsJI?314

Citibank N.A (R-{(-IPO Central Account - C010001m0262022 - BDT)
Citibank N.A (RAK-IPGNRB Subscription - C0r00001200262042 - USD)
Citi6ank N..d (R \K-IPGNRB Subscripdotr - c0 10000 1200262026 - ELrRO)
CitibanL N..d (RAI(-IPGNRB Subsc.iption - G0100001200262034 - GBP)

Dividend bank account
BRAC Bank (CuE€ot - ls 10201731248001 - BDT) - 2010
BRACBaflI(Current- 1513201731248001 -BDT) -2011
SCB (Curr€nt - 02-6I629 4042- BDT) - 2012
S.B (Cunenl - 02-6162940{3- BDT) - 2013
SCB (Curr€nt - 02{162940{4- BDT).2014
SCB (Currert - 02-616294045- BDT) - 2015

hvestunent in Fixed Deposit Re.eipt GDR)
HSBC

SCB

Prime Bank Ltd.

Dutch Bansla Bank Ltd.

Total

6,674,919 4,6t0,105

2,433,275
3,94t,453

153,603
126,588

389,032
3,941,412

rJ3,608
126,593

2,636,t5t
2,326,183
3,893,227

t6,679,336
5,685,749

2,621,83t
2,222,418
3,89,024

t6,691,585
5,082,014
4,082,795

A membernrn.;:r-n &young G obatLimited
EY refers to the global organnatio., a.d/oro.e cr -:-..::-e ndependentmefiberfirmsofErnst&youngGtobatLimited

34,6t1,121 31,22t,246

30,614,551
?62,080

480.000,000
5111436.631

@.

30,632,315

762,080

155,000,000
58t,125,2t0
768,139,635

{ioi5e65--



A.QesruaCo.
Chartered Accountants Since 1953

2016

Taka

6,000.000,000 6.000,000.000

__i&!4q.t_0

20t5

20t5

Taka

t4 Share Capital

Authoriscd:
600,000,000 ordinary shares ofTaka l0/- each

Issucd, subscrib€d, called and paid up :

336,850.61I ordinary shares ofTaka 10/- each

Percentag€ of shareholdings :

RAK Ceranics PJSC, UAE
S.A.K. Ekainuzzaman
HH Sheikh Saud Bin Saqr Al Qassimi
Sheikh Omer Bin Saqr Al Qassimi
Sheikh Ahmad Bin Humaid al Qassimi
Hamad Abdulla Al Muttawa
Dr. Khater Massaad

Abdallah Massaad
Manoj Uttamrao Ahire
General Public

Classification of shareholders by holding

Shareholder's range

L€ss than 500 shares

501 to 5,000 shares

5001 to 10,000 shares

10,001 to 20,000 shares

20,001 to 30,000 shares

30,001 to 40,000 sharcs

40,001 to 50,000 shaxes

50,001 to 100,000 shares

100,001 to 1,000,000 shares

Over 1,000,000 shares

24.41 822,284,650 24.t1 812,284,650
t00.00 3.168.506.n0 100.00 3,368,506,110

Number of shareholders Number of shares

2015 
'0r5

2016

o/. Taka

2,4t4,t00,2t0
132,119,850

280
280
280

140

140

140

140

Taka

2,414,100,210
142,119,850

280
280
280

140

140

140
140

4,591,318
4,371,383
2,717,968
1,695,813
t,400,209
5,431,755

7 t .6'7

3.92
0.00

0.00
0.00

0.00

0.00
0.00
0.00

71.67
4.22

0.00
0.00
0.00

0.00
0.00

0.00
0.00

20t6

26,'n8
8,021

618

308
99
50
38
80
63

20t5

32,023 5,617,564 6,681,947
8,478 t1,426,420 11,550,626
623 4,593,958
302 4.505,626
110 2,463,012
47 I ,1',t 4,201
3t 1,760,460
71 5.479,795
76 t8;132,649 2t;716,461

11 8 280,496,926 276,681,t31
36.005 41.775 336.850,61 | 336,850,6tr

24

A member irr .i ar.it & You.g G ob.lLimited
EY refe6 to the Clobal oGanization, a.d/orone.: -.-::,:i. ndependentmemberfirhsofErnst&youneGtobalLimited



Defcrrcd lax liabilitics

Balance a5 at I January
Lcss : Deferred tax (incomeyexpenses

Balance as at ll Dcccmbe.

78,4 t8, t85

16 Employees bcnefits pr).able

Provident fund

Gratuily lund

Balance as a! 1 January

Add: Provision made during the ],ear

kss:Paymenls made lo lund during the year

Balance as at 3l Deccmber

Balance as ai I Januan

Add: Provision made durine the year

Add: Addition due to acquisirron of RAK Securiry

Less: Pa),rnents made ro fund during the year

Balance as at 3l Decembea

BorrcrYings

Non-curren!:

T€rm loan

Cunent portion ofte.m Ioan

Currentl

Bank overd.alis
Short-term borrowings

Cunent portion oftelm loan

Balance as at 3l December

Borrowings by maturity

P.ovident fund Gratuit-v tund Iolal
Tqk4 Taka Taka

3,292,46'7 22,93t,668 26,224,135
50,299,846 34;732,84'7 85,032,693

53,592,313 57,664,515 I I1,256,828
53,229,605 54,568,440 107,798,045

____-_!!2J!!_ ____:,99!!15 ___--__}l!J!L

2015

375,674 1,852,138 2.227,8t2
37,9t6,628 91,69),197 129,609,425

34.624.161 68.701.129 I0J.185.2q0

_____) 2n!6 7_ _____22!.668 ______%,?2!.t35

854,877,901

(259,9st,83',7)

s94.926,064

29,663.693
218,t03;796

259,951 ,83',1

s61,719,326

| _t62.645.390

t1.t

At 3l December20l6 < I year l-2 vears 2-5 years > 5 years

Bank overdrafts

Short"term bonowings

Term loan

At 3l December 20ls

29,663,693

278,\03,'796
29,663,693

218,t03,796

854,877,901

1 .162.645.390

Short{erm borrowings 694,001,555

Term loan '7'7,11'7,814 \24,789,'165 295,835,037

A merbe- a.- r.:-.:: 3. young GtobalL mired
EY refe6 to the grobarorganDanon, a.d/cr o-.:'_:_.:':_. ^.eoendentmembernrmsofErnst&youngGrobarLimited

Total

694,00r,555
497 ,',7 42,616

Chartered Accountants Stnce 1953

A.Qeseu*Co.

75,811,191

2!11
Iaka

2016
Taka

52.645.029 (2.606.991)

____)28!J!223 _7s"!1!1e4

362,108 3,292,467

3,096.075 22,931,668

______)!:qln _____]!!4J:s
2016

Provident fund Gratuitv tund Tolal
Taka Taka laka
2,715,418 68,456,125 7r,171,14J

34,82s,936 21,384.334 56,210,270

497,742.616

(17 ,117 ,814\

_____4ngw

694,001,555

77,t17,8t4
'77I,119,369

___J!!t!!!_l

259,951,831 259,9s1,837 334,974.228
567,719,326 259,951,83'.t 334.914,228

< I year I-2 years 2-5 years > 5 years

_________JlJlJ2362___)2il8e155 _____2e).9ltp3J--____-_________ _ _--J!2]!!!)JL



Trade and other payables

Trade payxbl€s

Payable to local suppliers

Payable to foreiSn suppliers

Payable to sewice provider

PayabletoC&Fagent

Other payabl€s

Tax deducted at source

VAT deducted at source

Dividend Payable

Unclaimed share application

Advance from cutomer against sales

Security deposrt payable

Provisional liabilities - material& seNices

Power and gas

Staffcost

Audit fees

Professional charges

Telephone

Provision of exchange rate dlfference

Provision for freight

Managing Directols remuneration (Note I9.1)

workels profit participation and welfare fi]nd (Note 19.2)

Royalty and t€chnical know-how fees (Note 19.3)

Others

Memging Director's remun€rrtion

Balance as at I January

Add: Provision made during the year

Less : Adjustment for prior year

Less: Paid to Managing Director

Balanc€ as ai 3l December

Work€r's profit pirticipafion and ryellere fund

Balance as at I January

Add: Contribution made to the fund during the year

Less i Adjustment for prior year

Less: Payment made from the fund during the year

Balance as at 31 December

A.Qesrm&Co.
Charlered Accountants Since 1953

2116 2!15
Taka Taka

frr-r ?4r44:ral t r 4e,rrtr4r-l
I rsr.ass.:s: ll ;:s.sor.orr I

I go.ros..lsr Il +q.z+:,rss I

I to.:sr.:to ll rs.r:o.olr I

448,552,327 539,008,968

f-rrr;izr106lt rRssitrs II ;"J... il ."..,,. II ,,:;;;:i;; ll ,;:;;;:;;; I

I .uo.s.rs.Lre ll re.zr.o.ro I

I s.z:r.oss I J z:.rqr.zs+ I

I 
'.ors.r:o 

ll r,s:s,:rq I

I so.:qq.ees ll - |

140,872,695

____jqe,42tp_

23,498,62',1

41y'06,844

1,157,500

538,000

|,495,042

2'10,92'7

5,856,833

1t,7',74,6',70

40,911,795

61,056,166
. 83,946,396

1 tal n1n

____4$r,870

34,075,485

40,911,195

74,987,284

101 ,61'.7 ,231

_____940.626)2_

21,895,998

69,t13,713

846,000

338,000

4,035,081

t46,882

34.075.485

54,064,400

2,399,388

7,643,2'.18

_____.19$t!t!L

30,682,702

34,075,48s

(16,850,928)

47,90',t,2s9

34,075,485 13,831,774

_____49!LZe5_ ______!3p751!L

s4,064,400 48,623,250

61,056,166 s4,064.400

(26,758,639)

115,120,566 75,929,011

54,064100 21,864.611

______qlps6,.8!- _____3!e49_

A memberfirm of Ernst & Young Global Limited
El refers to the global or8eni.ation, and/or one or morc ofthe independent memberfiims of Ernst & young Gtobat Limited



A.Qn*maCo.
ChartGr€d Accounlant! Sin.e 19s:1

2016 2015

Taka &ta

2,399,388 38,357,t10

96.s47,008 80,4t4,124

233,797

119,000,091

36,683,680

25,000,000

36,160,532

t8;756,491

______832!3;25_ ______2 3ee;3!_

19.3 Provision for royslty {nd technical know-how fees

Balance as at 1 January

Add: Provision made during the year

Add: Adjustment for prior year

Less: Paymeni made during the year

Less: Tax provision on disallowance of royalty paid for the year 2009

kssr Tax provision on disallowance of royalty paid for the ye3r 2010

l.€ss: Tax provision for delay paynent ofvat on royalty for the year 2010

Balance as at 3l December (note 35.1)

Prcvision for iEcome Trx

Baladce as at I January

Add: Provision made for the year

Add: Provision made for earlier year

Addr Adjustment for prior year

Add: Addition due to acquisition of RAK Secu ty
Balance as at 3 I December (Note 20. I )

98,946,396

15,000,000

2,s83,742,941
.302,798,649

2,182,3M.567

3t9,661,270

54,917,023

fi,928,337

14,89t,744

2.583.742.941

Prcvision for income Trx

Income vear

Year2016
Year2015
Year 2014

Year2013
Year2012
Year 201 I

Y€ar 2010

Year 2009

Ye€r 2008

Ye€t 2007

___z.q!ff4,5g0

302,198,649

323,397,728
381,571,248

364,9',t9,858
341,267,796
328,376.284

350,044,556

266,823,984

147,t17,914

80,163,5?3 80,163,573

___2.88$!)fl __2 J83l 42f 41-

323,397,728
381,571,248

364,979,858
341,26',7 ,796
328,376,284

350,044,556

266,823,984

t47,117,914

27

Ame ber firm of Ernst & Young cloba I Limited
EY €ie6 to the global o€ankation, and/o. one or more of the independent memberfms of Ernsi & you.g GtobalLimited



2015

Taka

21 sales

Gross sales (Local)
Gross sales (Export)
Total Sales

kSSr Supplementary Duty
VAT

Cost of sales

Materials consumed:

Opening stock as at I January

Add: Purchase during the year

l€ssr Closing stock as at 31 December

Ma[ufacturing overheadi

Direct Iabour (Note 22. 1 . 1)

Direct expeDses:

Power and gas

Repairs and indkect materials CNote 22.1.2)

Rental charges

Moulds and punches

DepreciatiorI
Royalry and teohnioal know-hodassistanc€ fees (22. 1 .3 )
Other prcduction overhead (Note 22.1.4) = ' - :
Movement in stock

22.1.1 DIrcct labour
Salary & wages

Overtime

Bonus
Incentive

Temporary Iabour wages

Graturry
Employer's conhibution to provide fund
L€av€ encashment
Group life insuralce

R€Fairs and indirect materials
Stor€s, spares, repair & maintenance

Packing expenses

Royrlty and technical know-howassistsnce fees

Royalty and technical know-hodassista{c€ fe€s

Add: Adjustmenl for prior year

Less : Tax provision on disallowance ofroyalty paid for the year 2009

kss : Tax provision on disallowan@ ofroyalty paid for the year 2010

l,ess : Tax provision for delay payment of vat on royalty for the year 2010

82,877,430
22,873,314

96,547,008

15.000.000

80,414,124
233,797

25,000,000

36,t60,532

2A

Amemberfirmof Errsr&YoungGtoba Limited
EY refers to the C obal organization, and/or o.e or more of the independent memberfirms oi E.nst & young Gtobat Limited

A.QesrmaCo.
Chartered Accountants Since 1953

2016
Taka

't,086,463,915 6,303,404,641
14,869,100 26,ss9,633

7.101.333.015 6,329.964,2',74

505,431,618 452,3s7,s49

934,489,819 818,306,322

__1,6!.ry.1uL8 __-Lqe.l9g1!l_

847,867,994 699,6s3,297

1,533,07r,49s 1,719,555,491

2.380.939.489 2,479,208,188
83r,01.2,396 847,867,994

t,549,927,093 1.631,340,794

444.913,745 323,585,760

130,098,593 t48,s65,272
689.372.362 6t2.028,483

1,033,670 821,739

16,012,411 32,029,495

354,613,598 233,947,s12
81,547,008 730,898

66,552,096 36,417,434
(82,015,610) (122,s77,947)

__1 252ps42!S- ___2,8e! W!!J_

244,76t,008
39,468,500

t78,787,327
22,298,872

34,404,958 28,841.216

3,817,6t6 1t,807,366
55,442,744
t4,253,446

14,709,574 10,663,602

75,173
t,986,172 1,491,187

_-_-_!1!212!!L __U;311 60-

379,775,144 350,134,468

309,597,218 26t,294,0ts
689.312.362 612,028.483



A.QesruaCo.
Cha.t€red Accountants sin.e 19s3

2016
Tal(a

2015

Taka

22.1.4 Othrr production overhead
Hotel fare and expenses for t€chnician
Demurrage

Lliring charges and transportation

Impairmcnt loss on capital equipment
Provision for obsolescenc€

Other expenses

23 Othcr incomc
Dividend income

Miscellaneous income

Rental income

Profit on salo of fixed assets

Gain on disposal of investrnent against subsidiary

Gain on disposal of investment against associates

Revaluation gain on acquisition of RAK security shares

24 Administrativeexpenses

Staff cost (note-24.1)

Annual General MeEting expenses

Telephone a.rld postage

office repair and maintenance (note 24.2)

Registration and renewal

Security and guard exponses

Electricity, gas and water
Depreciation
Amortisation
Legal and professional fe€s

vehicle repair and maintenanc€

Rcnt, rate and tax
Loss on sale ofproperty, plant al1d e4uipment

Bad debts

write off of loan and interest to subsidiary |

Current year

Prior year

CSR expenses

Managing Director's remuneration (not€-24-3)

Technical consultancy & others

24.1 Strffcost
Salary & wages
Bonus
lncentive
Gratuity
Employer's conhibution to provide futrd
I eave encashment

Group life insumnce

cadeen afld conveyance expenses

Stafftmifom expenses

Travelling expenses

Medical expenses

Accommodation expenses

Other employee benelit

2,400,000

600,568,643
236,379,531

1,850,536

______!.qryg- ____q.r.J9u19_

4,763,388

I,644,495
t6,262,644
2,19s,697

't6,3tt,2t4

13,878,807

______i5;2.oes_

156,846,313

15,44s,36t
5,873,788
6,357,2't4
1,064,355

11,826,935
7,882,910

37 ,87 t,910
12,345,339
8,678,48'1

11,354,9r6
5,512,554

357,846

-

5,742,270
40,9t1,795

s,210,385
4,t42,877

14,820,501

4,660,347
4,665,753
2,917,s'.t 1

_--_:s4J_,431_

126,694,890
28,200,673

6,7 st,399
9,413,660
1,138,470

t2,032,300
6,t27,490

22,244,061

3,805,009
8,546,078
9,897,829

9,794.128
52,2-24

10,100,916

578,548,552
3,494,t24

t7,224,557

250
t7 4,266

2,400,000
534,844

____u!.!1!!1t_ __l?qs,!2!_

29

A memberfirm of Ernst & Young GlobalLimited
EY refe6 to the global organization, and/or one or more of the ndependenr member fims of Ernst & youn8 GtobatL mited

29,374,192 5,484,781

-----]lJ!!! 241- -----!2,lMJ-

105,028,514
t4,438,6t6
3,176,143

7,983,3s3
3,873,145

210,439
587,102

7,230,364
2,392,7',74

9,969,236
t,429,061

88,280

83,344,859
12,509,899
5,5t7,327
5,8'.74,3t5

4,802,t75

609,490
s,246,286
t,230,754
4,829,997

423,089
444,559
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2015

Taka

2016
Taka

24.2 Office repair & maintenance
Repairs offi ce equipment
Offic€ maintenance

24.3 MenagingDirector'sremuneration
Provision made during the year

Less : Adiustment for prior year

r,s80,698 1,0 t6,153

40,9t1,795 34,075,485
- (16,8s0,928)

-----'!921J!2L ------lJ 224;:1-

Managing DirectoCs remun€ration represents provision made 3olo of net profit before tax of RAK Ceramics (Bangladesh)

Ltd.

Marketing & selling expenses

Staff cost (note-25.1)

Advedsement
Freight and transportation

Performance rebates (not€-25.2)

Business promotion
Discount
Travel, entertaininent and others

Staffcost
Salary & wages

Bonus

Incentive
Cratuity
Employer's cofltribution to provident fund
Group life insurance
Conveyance & food expenses

Perfoamance rebates
compensatiod to customer
Dealels' commission
Breakage commission

Finrnc€ income

Interest on bark account (SND)
Interest on loan to f,ssociate

Interest on FDR
Exchange gain

Financiel expenses

Interest expenses

Bank chaqes

228,405,546 222,315,294
260,753,693 2t4,502,266
t5,108,279 24,882,555

136,150,662 t45,491,345
30,561,801 31,770,638

____J04 320 33!_ ____688,0U,geL

30,039,530
3.300.823

22,tt8,t15
2,999,899

6,6t6,203
102,695,348
ts1,442,t42

3,356,834

13,78t,872
3,89t,t79

34,964,930
14,143,967

25.l
24,725,5t1

3,543,t59
1,t20,679 2,881,905

1,636,563 1,830,280

835,966 1,372,772

125,620 179,488
1,202,688 43r,8r5

______r&gr.q___1&1ft0

260.753.693 214,502.266

18,351,094
91,585,364

104,565,808

6,584,014
13,3s3,532
58,486,010
tt,635,704

26

Contribution to work€r's prolit participrtiotr end w€lfare fund

Provision made during the year

kss : Adjustrnent for prior year

Cufient tax

Current year

Other tax provision
Adjustnent for prior year

______2r.!4.,!.ql __9q!82!9-

38,237,65t 11,s04,9s4

1,777,010 1,430,730

_---491{!1- -----.Ef]ffg-

61,056,166 54,064,400
- (26,758,639)

______9U 5 6l!5_ ___-- 27_30:lSL

302,798,649 320,811,413
- 54,917,023
- 11,928,337

@_@.
30
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Finrncirl risl nanag€m€nt

The meagdmenr h6 oveall rBponsibili9 fordt stablishmot &d olenishtofde Cohp yt ns! nuasemenr frmcwrk Tie Company\ risk nreasemenl policia ee Btablished
ro idendly &d malyse the risk faced by tfu Conrdy, 10 sd appropriare ist limils nd otumts, &d b nonnor nsks dd adhedce ro limils Risk measemet polcri p@cedur6 dd
systems dre dviewed rcgularly lo reflect chog6 in maket.ond,iions d lhe Cohpaiys adiqtes The Compey h6.xp6ur. io lhe aollowing risks f.om ils usc of findcial

Crcdit isk i lh. isk of fi.ucial loss m lhe Compey il a .lid 61 outeadry b . ffnecial instrumcnr faik !o mdd ns conrractual oblisatims, ed eiss principally 60r fie
Coflpeys tade reeivabl6 md olh.r reeililles

Mnas.ment h6 a c.cdit policy in pl&e &d fe qposure io credir isk is no,nor.d 6 e ssoins b6G, In molloring cr€dit rislq d.btors ee grouped &@rding to 6cn is! pmnG, i e
tun lcgal itus, linedi, ondirion .tc. TBd. & oher receivable se mainty Elated lo r@iB6Gs lron de!1e6, @eivables fton clTon sal6, claim rec.ivanl6, a@en ioter6l ud
orhet r*iv!6les. The Compey! qposur io cedi risk d acounls @ivables is mainly influm@d by th. individual payment cho&tedsd6 ofcdome6

The mqimum exposur. to crcdil nsk is repr6oled by dre carrying mout ofeach fi.ucial 6sct in lhe sLLm{t olfindcial posnid

Th. @ryins mouni offioucial 6sets rcrr6ors ln. muinum c.cdn ex?osu€ ft. mdimum dpose lo cr.dit nsk al lhe rcponiu dalc E:

USD USD Atu@E i.Tala
As slll Da As!tlIDa As!tll DE2015 ,{rd3lDe2015

544,029,723 553,303,t03

- 644,1048,260

R{.i!€bl. asainsr dispcal of i.v6mc

Iju to dispGcd subsidtury

,ulrha Susladesh Ltd. (EEt*{ leRAKlhdm@ricds?r,t Lrd.)

Al.lI. ol B.lvlbl.,

Th. as.ins of lrad. r@ivtrllc a it I I D.emb.r E:

3,659.841

l4t 316323 212.489.96t

201,898,000

201.398.000 .l0t_393.000

192.162.936 t_099.633.900

AnDuts inTdo-r. d-1i;;r'ft- 
^" "t 

3 r p* ,or 5

5t1.179.767 545,496,320

26,24\407 2,692174
' 7,s6,,554 5,158,113

55:l S-{7,t12

a memberfirm of Ernst & young GjobatLimited
EY refets to the global organization, and/or one or more of the independent member firms of Ernst & young GtobatLimited

2,346,7t4

380,000

u2,t&,|4
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Liqurdily nst is lhc .isk rhir fie Compsy *itl nor be able to meel irs nndcial obliganoos 6 $ey frl due hs Compuyt app@&h b mmasins liquidity is to 4s@, a ltr 6 possible

nE Compaiy ensures thal n ns sumcied 6h dd c6h equivalois ro mc.r .xpected ope.ation,l *pmses, includins fi.dcial obliealions drcugh pr@amtim oa he 6h now aor46!,

p.+d.d;6cd s rinetine ot p.ymd ot lhe nndciat obtisarion ud !.cordinsly usgd lor sufiici.nr liqlidily/ftnd lo @re de expecLd layhdnt Gfiin du. date. More*r, the

.bmpoy sets ro matnrain sho( le.m ti.e oacredit wiln scheduled conmercial bdks ro asure plymar oaoblisarions in the event rnll dere is idsuficient 6n b m.kc the rquned

oaymml fte lequneneni is deGminen in advoce firousn cdh tlows poj4tio6 dd .redir lin6 leilities Min bdk & nesotisted a@rdmglv

The followins ee d1e @ntaciual maiuntiB of nnMcial liabihid oa the Comp5ry:

C@h&turl cash WiLlin 12 mohs or
Md'e hm l, mondE

-e4ds-!sgsl"
T.d!

29,663,691

ssg,475,022

273,101,?96

T8!a I*!

29,663,693

589,425,022

27A.t03,796

&lr

Sho,t tdn bdowi.s (for.isn)

Po lsn .urMcy ddoninrt d lsr5
R@ittlle f.om cultmB-Exrort

354.377,40t 954.8??,90t 2iq,9rl,3r7 -_____jf?rp!Liirolo 412 t7s2o-to 4t2 l-15?.144.147 t94,926,065

conr@tult calh widin 12 MdE o.
fl.N IBs Morc rh& 12 m6d1sCeryine moul

14!
640.62n,199

69.r,001,555

491,14/6t6

lla

694,001,555

!&

IIID JPY IJSD EUTO

8,260

61,v4
70,608

A member firm ofErnst & Young clobalLimited
E'r refeE to the globalorganizanon, and/orore or more ofthe irdependent memberfirms of Ernst & young Gtob.t Limited

49't1.)6t6 n,ll7,al4 420. 4.302

Mr*cl isk is rlE.ist dEt ch s6 in ddkd pd6 5uc6 6 forci8! .xchsg. 66 .d hrBr 616 will.fer dD cohpalys in@m. or the vslo6 oa iE noldins of finmial in5fum66

ft6ohjcliw olmek l ftI m@g.mdt is lo n@Be sd @nlrct mdt l dst dp6c lnhin !.eplsbld p!@cLu, *{ilc oplimising dle rel@'

Th. Co6pMy is .xpG.d io cuftdcy risk 6 ertain rMucs od pu(h6e of nw naterial, spe pgts. &e$on6 od c,pnd n m irljodly oa lhc ompeys fdeisn cu@cv

pdch& re d.|Miilrcd in USD &d EURO. All nte *p.rt po@di E @,pt io USD, 5Cr"/. of .xpdt p@.€ds s. B.diliis to .xpon r.{. io quot! a@@l sd sl of lh. 5o'l" *e
@nqrd m r.16 8d c,rdirins ro @mpey's aii.d ,@or.

l) Elpostra ro .urrcn.y risk

1$ conpdu's dDosu. ro foreis. cE.n y rist s B folos b6.d @ mliod llrl@E (in T.la}

r 3l2170370 l.411.745.563 120,6U,4O2
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As al3l Ddenher20l5

USD EUBO III

o!5,1). 1240..J84

2,1,{3,105 5,932,110 5,145,000

o,J00,rl9

9,114,937 1,177,559 5,145,000

t. 112426t ra.044.32o) l7,l?2,5<9) f,l4',pqql

ll D€e2Sl6 1LD!c20U
lda Id!

96.2662 116.3353

73.5500 ?8.5000

32.3516 35.3006

06131 06t13

A slr.ngdEnins or m,teni.g of rh. rskr. 6 in<tid.d b.low, agrrcr rhe GBP, USD, EURO, &d ,PY at 3 I D@be truld harc inc!6e{v(d€r@e4 p@ft ot lcs bv de @oME

Slra<henina W.okaina SEdFdloinn wqlftinq
Tjra 1el! Il&1 T"I!

Intd.$ rrc dsk is lh. nsk 0ul ris .luc io chsg6 in inl.rd rar6 m botuwn8!, tlE Compey is nor sisrnndtly .xp6ed to flucrudion in irn.GI ral6 s it hd neiihs floadng

inrct,!re being 6odci,t li,bilide no .redint &ry lr?e oad.dvrlivc iEtumot in odflo h.dsc inkBl iare nsl s !i lhc r.porlins dal..

fmliL ' :
A fic r.pdlins drie, {E i"tcresl m1c po6h oflh. Compdds iflecl bsi.s 6.4ci,l itunum{B B:

Since 1953

Forcigtr cu.tuc, d.nominrt€d liabiliti4
CB! USD EUBO J!1

16,1.399 1.274.9a4 797,167

- 3,100,548

- 10.393,?63

115,259

l&.399 16,13t,235 1,1',12,426

1lte Comp&y h6 for.iE! exchmse sain oaTk 3 3,91, 179 durins lne 

'€d 
6ded 3l Decemb.r 2016 (l I Decdnber 20t 5: Exchdge sain Tk I 1,515,704)

The a6llo*i.g siErifi@t d.h&ee .ates hdle bccn .!pli.d:

GBP

USD
EURO

ll) Fodcn .t.hanc. r.l. s.nsilivit, mlysis fo. rorcisr cu@.y .Ip.ndituB

CBP (l pd@nl mwmo,
UsD (3 psqt mowdaq
EURo (l pelffit mo@do
,PY (3 ps6l lle6..0

shod rem b.towiiB (forcien)

(5,100) 4,801

602,109) 472.860

(36,761) 34,148

(279J22) 261,427

(22t,8\2) 2o3jo9

059,124) 149.854

3l DM6.r2016 :tl Do.mbet 2015

Ida flta

1,416,631

28t,326,305

79,663,693

27aJO3,796

?68,l]9,635

31t,s49367

694,001,555

A memberfrm of Ernst & Young GlobalLimited
EY refers to the global oEanization, and/or one or more of the independent mehberfirms of Ernst & Young Globallimited

{164.3991 O6-2r4.847)
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Fair !.lue of finaclal aseG sd liabililies ol &e Conpey lqeifis wifi s.yins amduni shom in &€ nabmenl of finMcisl positio. arc 6 follows

r,s 1o dispGed suhsidia.y

Liab irns cai.d .t,mo.rir.d cd6

Shon t m bomwins (foreig.)

lst Gt m(6 usd ro. d.t miring rmorris.d.oet

the int Gt rots u.n (l drsut 61iMrcd 6t flo$, *trm lrplicable w. a follos:

Shdr t6m bMk lo& (l@al c!d6.y)
Sho't t rf, bMl lo (foEisn cum.yruSD)

As al Sl D*mber20l6
CrNins mout Fair value

&!! T.a!a

5ll,{36,631 5 ,436,631

514,029,724

144,836,323

201,393,000

792,762,936

35,1,8??,901

214,101,796

crlgilc-aeold !a4d!e
1!l! letl

?63,139,635 ?63,119,615

s4a.o29.128 553.9413t2

144,335,323 2!2,489.96t

201,898,000 20t,393,000

192,162,9!6 1,099,688,900

354,377,901

549425.422
214,\03,796

553,947.4t2

214489,951

497,742,6t6

640,616,19
694.001.55J

3lDslsbe 2!ll
1.7ao/t7.Al

t2.otv/ttlse/o

197,742,6t6

694,001,555

3l D.l:ab.r2016
t.1e/-5.5f/'

A membe. firm of Ernst & young Gtobat Limired
€Y refers to the globalorganizatior, and/or one or moE ofthe independent memberirms of Ernst & yoong ctobatLimited
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Earnings p€rshare (EPS)

Calculation ofeamings pershare(EPS) is as underl

famings aruibulable to the ordinao shareholders

Proflt attribulable to equily holders ofthe Company

No- ofordinary equity shares

Weighled average no. ofequity shares outstanding (I.{ote 33.1)

Eamings per share (EPS) for the year

Weighted aversge number ofordinary shares

The weighted average number of ordilary shares ouistanding during the year is the number of ordinary shares outstaoding at the

beginning ofthe year, adjusted by the number ofordinary shares issued during the year multiplied by a time-weighting factor. The time'
weighting factor is the number of days that the shares are outstanding as a proportion of the total numbe, of days in the y€ar. The

weighted average number of shares is calcuiated by assuming that the shares have alwals beeo in issue. This means that they hav€ been

issued at the start ofthe year presented as the comparative figures.

20\5

Outstanding shares 336,850,611 336,850,611

________ir,q:9ill ____-3i$lqj.!L

Diluted eerning pershrre

No drluled eamrngs per share rs requrred ro be calculared for lhe year as lhere was no scope fordilurion during these years.

Contingent lirbitities

There are contingent liabilities on account of unresolved disputed corporate tax assessments and VAT claims by the aulhority

aggregating to Tk 541,950,341 (31 Dec 2015: Tk 340,532,611). Considering the merits ofthe c6ses, it has dot been deemed necessary to

There is also contingent liabilily in respect of oulstand rng lerters ofcredit ofTk 198,51 I,718 (lt Dec 2015: Tk 363,013,905) and letter

of guarantee of Tk 42,3 I 0,078 (3 I Dec 20 I 5: Tk 3 8,625,334)-

Chrrg€s in policy & eslima(es

Changes ofroyalty policy ftom 2.5% ofnet sales to 8% ofPBT or2.5% ofnet sales whichever is lower effective from 0l January 2012.

A membern.m of Ernst & young GtobatLimited
EY refets to the globalorganization, and/or one or more ofthe independent merber firms of Ernsr & young GlobatLimited
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