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RAK Ceramics (Bangladesh) Ltd
Statement of Financial Position (Consolidated) as at 30 June 2012

Amounts in Taka
At At
Notes 30 June 2012 31 Dec 2011
ASSETS
Non-Current Assets
Property, plant and equipment 4 3,133,934 988 2,725,576,102
Intangible Assets 5 115,293,507 113,928,723
Capital work-in-progress 6 31,760,366 36,578,205
Investment in associate companies 7 109,193,037 82,955,354
Investment in shares 8 2,571,056 3,176,995
Non-current receivables 9 108,518,630 10,926,364
Total Non-Current Assets 3,501,271,584 2.973,141,743
Current Assets
Inventories 10 1,807,260,062 1,658,062,569
Trade & other receivables 11 562,439,189 526,123,351
Advance, deposit & prepayments 12 199,582,386 178,947 275
Advance corporate income tax 13 1,077,758,379 948,002,438
Cash and cash equivalents 14 639,263,319 1,442,035,679
Total Current Assets 4.286,303,335 4,753,171,312
Total Assets 7,787,574,919 7,726,313,055
EQUITY AND LIABILITIES
Capital and Reserves
Share capital 15 2,783,889,350 2,530,808,500
Share premium 1,473,647,979 1,473,647.979
Retained earnings 977,843,287 1,318,178,608
Total shareholders' funds 5,235,380,616 5,322,635,087
Non-Controlling Interests 17 134,578,504 173,866,834
Non-Current Liabilities
Borrowings 18 26,145,729 |[ 32,931,914 |
Total Non-Current Liabilities 26,145,729 32,931,914
Current Liabilities
Provision for employee benefits 19 11,935,349 13,188,267
Trade and other payables 20 553,695,982 545,375,977
Borrowings - current portion 18 142,044,478 148,621,814
Provision for expenses 21 127,961,054 163,185,614
Provision for corporate income tax 22 1,259,478,241 1,085,466,420
Provision for royalty and technical know-how fees 23 161,713,168 106,399,330
Deferred tax liabilites 24 134,641,798 134,641,798

Total Current Liabilities
Total Equity and Liabilities

[See annexed notes |

o A

Finande Controller

2,391,470,070

2,196,879,220

7,787,574,919

7,726,313,055

for RAK Ceramics (Bangladesh) Ltd

Managing Director

Dhaka, Bangladesh
Dated, 23 July 2012




RAK Ceramics (Bangladesh) Ltd

Statement of Comprehensive Income (Consolidated) for the period ended 30 June 2012

Sales

Less: Cost of Goods Sold

Gross Profit

Less: Operating Expenses
Administrative expenses
Marketing and selling expenses

Operating Profit
Financial expenses

Other income

Net Profit before Tax

Income tax expenses
Current tax

Net Profit after Tax
Non-Controlling Interest

Jan to June'12

Jan to June'll

April to June'i2

April to June'l ]

Net Profit after Tax and Non-Controlling Interest

Earnings per share (EPS) for the period

|See annexed notes ]

wo A

Finance Controller

for RAK Ceramics (Bangladesh) Ltd

Managing Director

Notes Taka Taka Taka Taka
25 2,374,325 ,581 2,269,484,708 1,167,909,622 1,146,394.962
26 1,422,737,628 1,335,428,305 696,306,885 683,422 568
951,587,953 934,056,403 471,602,737 462,972,394
27 189,233,345 166,883,511 104,019,858 66,187,144
28 352,301,345 314,549,146 184,773.221 159,291,264
541,534,690 481,432,657 288,793,079 225,478 408
410,053,263 452,623,746 182,809,658 237,493,986
29 12,286,058 26,132,118 (364,133) 15,532,478
397,767,205 426,491 628 183,173,791 221,961,508
30 7,453,091 77.038,703 3,284,395 38,060,509
405,220,296 503,530,331 186,458,186 260,022,018
174,011,821 ][ 183,937,980 || 84,188,356 || 93,480,465 |
174,011,821 183,937,980 84,188,356 93,480,465
231,208.475 319,592,351 102,269,830 166,541,552
61,158.329 64,295,537 31,851,958 30,210,820
292,366,804 383,887,888 134,121,788 196,752,372
3.6 1.05 1.38 0.48 0.71

Dhaka, Bangladesh
Dated, 23 July 2012




RAK Ceramics (Bangladesh) Ltd

Statement of Changes in Equity (Consolidated) for the period ended 30 June 2012

Amounts in Taka

Particulars

Share
capital

Share Premium

Retained earnings

Total

Balance as at 01 January 2012
Net profit after tax for the period
Cash Dividend (15%)

Stock Dividend (10%)

Balance as at 30 June 2012

Balance as at 01 January 2011
Net profit after tax for the period
Cash Dividend (15%)

Stock Dividend (10%)

Balance as at 30 June 2011

~ A

Finance Controll

2,530,808,500

253,080,850

1,473,647,979

1,318,178,608

292,366,804
(379,621,275)
(253,080,850)

5,322,635,087
292,366,304
(379,621,275)

2,783,889,350

1,473,647,979

977,843,287

5,235,380,616

2,300,735,000

230,073,500

1,473,647,979

1,136,409,713

383,887,388
(345,110,250)
(230,073,500)

4,910,792,692
383,887,888
(345,110,250)

2,530,808,500

1,473,647,979

945,113,851

4,949,570,330

for RAK Ceramics {Bangladesh) Ltd.

Managing Director

Dhaka, Bangladesh
Dated, 23 July 2012




RAK Ceramics (Bangladesh) Ltd

Statement of Cash Flows (Consolidated) for the period ended 30 June 2012

Cash Flows from Operating Activities

Cash received from customers

Cash paid to suppliers and employees

Other income

Interest on bank deposit

Exchange gain/(loss)

Interest paid

Other bank charges

Payments for corporate income tax
Current period

Net cash (used)/from operating activities

Cash Flows from Investing Activities

Purchase of property, plant and equipment
Sale of property, plant and equipment
Intangible assets

Capital work-in-progress

Non-current receivables
(Investment)/disinvestment in shares
Investment in associates companies
Dividend income

Collection from non-controlling interests
Net cash (used)/from in investing activities

Cash Flows from Financing Activities

Interest received on FDR's
Avail/(repayment) of term loan
Avail/(repayment) of short-term loan
Dividend paid

Share money deposits

Net cash(used)/form in financing activities
Net Increase/(Decrease) in Cash

Opening cash and cash equivalents
Closing cash and cash equivalents

Amounts in Taka

Period ended

Period ended

30 June 2012 31 June 2011
2,302,086,667 2,245,757,487
(1,908,893,995) (1,699,004,322)
3,381,532 1,095,337
3,818,593 15,204,190

340,360 (16,289,300)
(11,501,010) (9,121,708)
(1,125,408) (721,110)

(129,755,941)

(101,417,322)

258,350,798

435,503,253

(592,641,919)
3,319,367
(7,134,164)
4,817.839
(97,592,266)
605,939
(70,000,000)
376,920
21,870,000

(192,725,243)
278,193

(3,089,058)
17,725,066
2,439,270
1,092,334

(55,000,000)
283,000
21,184,999

(736,378,284)

(207,811,439)

58,206,608
(6,786,185)
(6,577,336)

(369,088,753)

(499,208)

60,983,661
16,092,202
26,843,275

(330,115,063)

(13,470,191)

(324,744,874)

(239,666,116)

(802,772,360)
1,442,035,679

(11,974,303)
1,487,659,903

639,263,319

1,475,685,600

for RAK Ceramics (Bangladesh) Ltd

) -
Finafce Controller

==

Managing Director

Dhaka, Bangladesh
Dated, 23 July 2012




RAK Ceramics (Bangladesh) Ltd
Notes to consolidated financial statements for the period ended 30 June 2012

1.

2.1

23

24

The Company and Its Activities

RAK Ceramics (Bangladesh) Ltd (the Company), formerly RAK Ceramics (Bangladesh) Pvt. Limited, a UAE-Bangladesh joinl venture company,
was incorporated in Bangladesh on 26 November 1998 as a private company limited by shares under the Companies Act 1994. It was converted into
public limited on 10 June 2008 after observance of required corporate formalities as per laws. The name of the company was thereafter changed to
RAK Ceramics (Bangladesh) Limited as certificte issued by the registrar of Joint Stock Companies dated 11 February 2009. The company got listed
with the Dhaka Stock Exchange (DSE) and Chittagong Stock Exchange (CSE) on 13 June 2010. The Company is engaged in manufacturing and
marketing of ceramics tiles, bathroom sets and all types of sanitary ware. It started its commercial production on 2 November 2000. The
commercial production of its new sanitary ware plant, expansion unit of ceramics facilities, tiles and sanitary plant was started on 10 January 2004,
01 July 2004 and 01 September 2007 respectively.

The Company and its subsidiary together are called "Group/Consolidated".
Significant Accounting Policies

These financial statements have been prepared under historical cost convention in accordance with generally accepted accounting principles as laid
down in the International Accounting Standards (IASs)/International Financial Reporting Standards (IFRSs), applicable to the company so far
adopted by the Institute of Chartered Accountants of Bangladesh as Bangladesh Accounting Standards (BASs)/Bangladesh Financial Reporting
Standards (BFRS). The disclosures of information made in accordance with the requirements of the Companies Act 1994 and the Statement of
Financial Position and Statement of Comprehensive Income have been prepared according to BAS -1/IAS -1 (presentation of financial statements)
on accrual basis following going concern concept.

These condenced financial statements are prepared in accordance with International Accounting Standard-34 (interim financial reporting) where it is
not necessary to disclose full information for a complete set of financial statements as required under IAS-1 (presentation of financial statements).

The accounting policies applied by the company in these condenced interim financial statements are the same as those applied by the Company in its
financial statements as at and for the year ended 31 December 2011.

Basis of preparation of consolidated financial statements

These financial statements relate to the Company and its subsidiaries. The consolidated financial statements have been prepared on the following
basis:

(i) Inrespect of subsidiary companies, the financial statements have been consolidated on a line-by-line basis by adding together the book values of
like items of assets, liabilities, income and expenses, after fully eliminating intra-group balances and unrealised profits/losses on intra-group
transactions as per BAS-27/IAS-27 "Consolidated Financial Statements". The results of subsidiaries are included from the date of acquisition of
a controlling interest.

(ii) Non-controlling interest is the net assets of consolidated subsidiaries consists of the amount of equity attributable to the non-controlling
shareholders at the dates on which investments are made by the Company in its subsidiary companies and further movements in their shares in
equity, subsequent to the dates of investments.

iii) The consolidated financial statements have been prepared using uniform accounting policies for like transactions and other events in similar
circumstances and are presented to the extent possible, in the same manner as the Company's separate financial statements.

Use of estimate

In the preparation of these financial statements, management requires information to make judgments, estimate and assumption that affect the
application of accounting policies and the reported amounts of assets and liabilities, income and expenses. Actual results may differ from those
estimate.

Investments

a) Investments in associate companies are recorded as per equity method IAS-28/BAS-28.

b) Investment is subsidiaries has been accounted for as per BFRS-3 '‘Business Combination’. The investment is eliminated in full against the equity of

acquiree measured at fair value at the date of acquisition.

Capital work-in-progress

Capital work-in-progress is recorded at cost to the extent of expenditure incurred at the date of Statement of Financial Position. The amount of
capital work-in-progress is transferred to appropriate asset category and depreciated when the asset is completed and commissioned. None of interest
inctuded under capital work in progress in the period ended 30 June 2012.




RAK Ceramics (Bangladesh) Ltd
Notes to consolidated financial statements for the period ended 30 June 2012

25

2.6

27

28

29

2.10

Intangible assets

Expenditure to acquire designs development, brand, trade marks and various licenses cost for manufacturing of ceramic tiles, sanitary ware and
pharmaceutical products is capitalised. This is being amortised equally within a period of fifteen years depending upon the tenure of accrual of
benefits.

Accounts receivable

Accounts receivable has been stated at its original invoiced amount after deducting credit balances those have legally enforceable right to set off or
are intended either to be settled.

Employee retirement benefits

The Company, for its permanent employees, operates a scheme of contributory provident fund. The provident fund is administered by a Board of
Trustees and is funded by contributions from the employees equally matched by the Company at predetermined rates. The contributions are invested
separately from the Company's assets.

Permanent employees are also entitled to gratuity after completion of minimum three years of service in the Company. The gratuity is calculated on
the last basic pay and is payable at the rate of one month's basic pay for every completed year of service. The expected cost of this benefit 1s included
in respective annual Statement of Comprehensive Income over the period of employment.

Revenue recognition

Revenue is measured at fair value of consideration received or receivable. Revenue from sale of goods/supplies is recognised when the Company has
transferred significant risk and rewards of ownership of goods to the buyer and revenue and costs incurred to effect the transaction can be measured
refiably in compliance with the requirements of BAS -18/1AS-18 (Revenue).

Borrowing costs

In compliance with the requirement of BAS-23 (Borrowing costs), borrowing costs relating to operational period of long term loans, short term loans
and overdraft facilities was charged to revenue account as an expense as incurred.

Property, plant and equipment

Property, plant and equipment are stated in attached Statement of Financial Position at cost less accumulated depreciation in accordance with BAS-
16/1AS-16. Maintenance, renewals and betterments that enhance the economic useful life of the property, plant and equipment or that improve the
capacity, quality or reduce substantially the operating cost or administration expenses are capitalised by adding it to the related property, plant and
equipment.

Upon disposal of items of property, plant and equipment, the cost of those assets and their related accumulated depreciation are eliminated up to the
date of disposal and any gains or losses therefrom are reported in the statement of comprehensive income of that period.



RAK Ceramics (Bangladesh) Ltd

Notes to consolidated financial statements for the period ended 30 June 2012
2.11 Depreciation on property, plant and equipment

Depreciation on property, plant & equipment is charged following straight-line method. Depreciation continues to be charged on each item of
property, plant and equipment until the written down value of such fixed asset is reduced to Taka one. Depreciation on addition to fixed assets is
charged from the day of their acquisition and charging of depreciation on property, plant and equipment ceases from the day on which the deletion
thereof takes place.

Rates of depreciation on various classes of property, plant and equipment are as under:
Category of property, plant and equipment Rate (%)

Factory building 2.5-5
General building 2.5-20
Head Office building 2.5-5
Plant and machinery 5-6.67
Mobile plant 10
Electrical installation 10-20
Gas pipeline 10-20
Fumniture, fixtures and fittings 10
Office equipment 10-33.33
Communication equipment 10-12.5
Fire fighting equipment 20
Tools and appliances 10
Vehicles 10-20

Land is not depreciated as it deemed to have an infinite life and all the land are free-hold including subsidiaries. Buildings belongs on free-hold land.

Taxation

Current tax:

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantially enacted at the reporting date, and
any adjustment to tax payable in respect of previous year. Provision for corporate income tax is made following the tax rate applicable for a publicly-
traded company.

Deferred tax:

The Company has adopted deferred tax accounting policy as required in BAS-12/IAS-12 "income taxes". Accordingly deferred tax assets/liabilities
is accounted for on all temporary timing differences arising from the tax base of the assets and liabilities and their carrying value for financial
reporting purpose which is accounted for at end of the year.

Valuation of inventories

Inventories are stated at lower of cost and net realisable value in compliance with the requirements of para 9 of BAS-2/IAS-2 (inventories).

Raw materials and consumable spare parts :

Raw materials and consumable spare parts are stated at weighted average cost.

Inventories are tested for obsolesces and impairment at end of the year. Corresponding provisions are being made in the books of account, if
required.

Work-in-process:

Work-in-process is stated at cost to complete the respective product. Cost comprises cost of raw materials, wages and other overheads upto the stage
of completion.

Finished products:

Finished products are stated at lower of cost and net realisable value. Cost comprises cost of raw materials, wages and other direct costs those
contribute in transforming raw materials into finished products. Cost is calculated using the weighted average method. Net realisable value is arrived
at after deducting cost to sell from selling prices of various items.

Impairment

The Company reviews the carrying values of tangible and intangible assets for any possible impairment at each Statement of Financial Position date.
An impairment loss is recognised when the carrying amount of an asset exceeds its recoverable amount. In assessing the recoverable amount, the
estimated future cash flows are discounted to their present value at appropriate discount rates.




RAK Ceramics (Bangladesh) Ltd

Notes to consolidated financial statements for the period ended 30 June 2012

215

2.20

3.1

32

Contingent liabilities

Contingent Liabilities are disclosed in respect of possible obligations that arise from past events but their existence will be confirmed by the
occurrence or hon-occurrence of one or more uncertain future events not wholly within the control of the Company. A Provision is made based on a
reliable estimate when it is probable that an outflow of resources embodying economic benefits will be required to settle an obligation and in respect
of which a reliable estimate can be made. Provision is not discounted and is determined based on best estimate required to settle the obligation at the
year end date. Contingent assets are not recognised or disclosed in these financial statements.

Details are given in note no. 3.4

Lease assets

The Company has no lease assets and as such no payments were made thereagainst during the period 2012.

Statement of Cash Flows

Statement of Cash Flows are prepared under direct method in accordance with BAS-7/1AS-7 "statement of cash flows" as required by the Securities
and Exchange Rules 1987.

Creditors and accruals

Liabilities are recorded at the level of estimated amount payable in settlement.

Foreign currency transactions

Foreign currency transactions are recorded in BDT at applicable rates of exchange ruling at the dates of transactions in accordance with BAS-21/1AS-
21 "the effects of changes in foreign exchange rates”. Exchange difference at the statement of financial position date are charged / credited to
statement of comprehensive income.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, bank balances, term deposits, etc which are available for use by the Company without any
restrictions. There is no significant risk of change in value of the same.

Subsidiaries considered in consolidated financial statements

List of subsidiary companies:

Name of subsidiary Nature of business Country of | % of ownership Date of incorporation
incorporation
RAK Pharmaceuticals Pharmaceuticals business Bangladesh 55 29 June 2005
RAK Power Pvt. Ltd Electricity generation Bangladesh 57 23 June 2005
Classic Procelain Pvt. Ltd Tableware products Bangladesh 51 19 August 2009
RAK Food & Beverage  Food and beverage products Bangladesh 51 19 August 2009
Details of investments in associate companies are as shown as under:
Name of associates Nature of % of holding No. of share Investment/ Current period Cumalitive | Net investment
business hold Taka share of profit/(loss) till /Taka
profit/(loss) date /Taka
fTaka
RAK Security & Services Security service 35 3,500 350,000 1,983,461 2,991,240 3,341,240
Pvt. Ltd provider
RAK Paints Pvt. Ltd Paints 40 200,000 190,000,000 (40,245,900)  (95,613,704) 94,386,296
manufacturing -
RAK Mosfly Pesticides 20 44,400 19,250,000 (5,499,878) (7.784,499) 11,465,501
(Bangladesh) Pvt. Ltd manufacturing
Investment and loans and advance to subsidiaries are shown as under:
Name of subsidiaries equity % No. of share  |Investment/ Share of profit |Loan Interest charged |Security status
hold Taka /(loss)/Taka outstanding Taka
Taka.
RAK Pharmaceuticals 55 25,769,480 469,020,800 (90,880,857) 500,000,000 36,054,340  No collateral
Pvt. Ltd
RAK Power Pvt. Ltd 57 1,168,500 116,850,000 17,902,581 37,589,907 3,607,678  No collateral
Classic Porcelain Pvt. 51 51,000 5,100,000 (308,377) - - -
Limited
RAK Food & Breverage - 51 10,200 1,020,000 (10,863) - - -
Pvt. Ltd.

—38
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RAK Ceramics (Bangladesh) Ltd
Notes to consolidated financial statements for the period ended 30 June 2012

34

3.5

3.6

37

38

b) Transaction with related parties:

Nature of transaction Subsidiary Associate Key Other related
management party
Personnel

Amounts in Taka

At At
Contingent liabilities and commitments 30 June 2012 31 June 2011
Letters of guarantee 39,095,184 75,694,777
Letters of credit/LCA 417,009,217 365,044,747
VAT 107,335,271 85,065,817
Income tax 136,764,396 136,764,396
700,204,068 662,569,737

Out of the above, an amount of Taka. 8,187,661 was paid under protest against VAT demand and Taka
55,877,412 was paid as advance income tax/tax paid under protest against the said income tax demand.

Segment reporting

Details of product-wise segment reporting as required by BFRS-8 (operating segments) are shown in Annex 1.

Earnings per share (EPS) Amounts in Taka

At At
Calculation of earnings per share (EPS) is as under: 30 June 2012 30 June 2011
Net profit after tax 292,366,804 383,887,888
Number of ordinary shares 278,388,935 278,388,935
Weighted average number of ordinary shares outstanding 278,388,935 278,388,935
Earnings per share (EPS) for the period 1.05 1.38

Events after the reporting period

No events, adjusting or non-adjusting occurred after the date of Statement of Financial Position which require
adjustment or disclosure.

Others

3.8.1 These notes form an integral part of the annexed financial statements and accordingly are to be read in
conjunction therewith.

3.8.2 Figures in these notes and annexed financial statements have been rounded off to the nearest Taka.

3.8.3  Previous period’s figures have been regrouped and/or rearranged wherever considered necessary for
the purpose of current period's financials presentation.

—10
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RAK Ceramics (Bangladesh) Ltd

Notes to consolidated financial statements for the period ended 30 June 2012

10

11

12

Intangible Assets

Opening balance

Add: Additions during the period
Less: Amortisation during the period
Closing balance

Capital Work-in-Progress

Heavy equipment and machinery
Building
Furniture & fixture

Investment in Associate Companies

RAK Security & Services Pvt. Ltd
RAK Paints Pvt. Ltd
RAK Mosfly (Bangladesh) Pvt. Ltd

Investment in Shares

Amounts in Taka

At At

30 June 2012 31 Dec 2011
113,928,723 105,134,125
7,134,164 18,614,118
5,769,380 9,819,520
115,293,507 113,928,723
19,747,791 19,901,778
11,922,975 16,676,427

89,600 -
31,760,366 36,578,205
3,341,240 1,357,779
94,386,296 74,632,196
11,465,501 6,965,379
109,193,037 82,955,354
2,571,056 3,176,995

The above amount represents investment made by the subsidiary company, Classic Porcelain Pvt. Ltd, in the
shares of listed companies are recorded as cost or market price, whichever is lower. Details are shown in Annex II

Non-Current Receivables

Preliminary expenses
Pre operating expenses
Loan to associates

Inventories

Raw materials

Stores and consumables spares
Finished goods
Work-in-process
Goods-in-transit

Trade & other receivables

Trade receivables
Claim receivable
Accrued Interest

938,116 957,556
7,580,514 9,968,808
100,000,000 -
108,518,630 10,926,364
919,593,406 768,485,040
759,478,805 726,678,485
82,308,996 116,881,902
33,912,329 34,594,847
11,966,526 11,422,295
1,807,260,062 1,658,062,569

544,407,050 493,010,423
9,425,703 9,218,527
8,606,436 23,894,401

562,439,189 526,123,351

* All the receivables are considered as realisable and secured except provision for doubtful debt made Tk.

2,131,455 in the period 2011.

Advance, deposit & prepayments
Advance to suppliers
Deposits (note 12.1)
Deposited with VAT authority
Deposited with tax authority
Prepaid expenses
Other advances (note 12.2)

—12

44,241,642 41,068,258
28,685,562 23,279,068
8,187,661 5,960,715
9,705,739 3,317,649
40,576,285 15,659,934
68,185,497 89,661,651
199,582,386 178,947,275




RAK Ceramics (Bangladesh) Ltd

Notes to consolidated financial statements for the period ended 30 Juné 2012

12.1 Deposits
Titas gas
Mymenshing Palli Bidyut Samity-2
House rent
Others

12.2 Other advances

VAT & Supplementary duty paid against sales
Employee advance and imprest account
Others

13 Advance Corporate Income Tax

13.1 Head wise payment
Import
Export
Supply
Interest on bank deposit
Rental income
Registration
Dividend income
Paid in cash

13.2 Year wise payment
Current year
Year 2011
Year 2010
Year 2009
Year 2008
Year 2007
Year 2006
Year 2005
Year 2004
Year 2003
Year 2002
Year 2001
Year 2000
Year 1999

14 Cash and cash equivalents

Cash in hand
Bank balances in
Current account
Short-term deposit account
Export retention account
Margin money deposit account
Fixed deposit
Foreign Currency account-for IPO refund

—13

Amounts in Taka

At At

30 June 2012 31 Dec 2011
19,217,750 19,217,750
1,991,090 1,991,090
6,632,722 1,237,228
844,000 833,000
28,685,562 23,279,068
31,061,875 40,949,407
13,285,097 24,380,171
23,838,525 24,332,073
68,185,497 89,661,651
308,022,410 269,615,417
439,299 404,313
345,793 223,361
36,110,589 29,847,059
479,348 479,348
547,000 363,000
7,151,000 2,407,000
724,662,940 644,662,940
1,077,758,379 948,002,438

49,755,941 -
317,363,244 237,363,244
263,867,684 263,867,684
117,346,023 117,346,023
86,369,770 86,369,770
124,816,528 124,816,528
95,937,931 95,937,931
3,197,658 3,197,658
1,607,895 1,607,895
1,746,309 1,746,309
879,941 879,941
9,689,804 9,689,804
5,176,302 5,176,302
3,349 3,349
1,077,758,379 948,002,438
5,394,432 6,672,678
79,157,761 172,869,966
130,892,851 95,111,483
5,270,241 3,727,944
30,863 1,250,913
414,170,701 1,158,016,577
4,346,470 4,386,118
639,263,319 1,442,035,679




RAK Ceramics (Bangladesh) Ltd

Notes to consolidated financial statements for the period endéd 30 June 2012

Amounts in Taka
At At

30 June 2012 31 Dec 2011

15 Share Capital

Authorised capital
600,000,000

ordinary shares
of

Taka 10/~ each 6,000,000,000 3,000,000,000

Issued, subscribed, called and paid up capital
278,388,935/253,080,850 ordinary shares of Taka 10/- each 2,783,889,350 2,530,808,500

Particulars of shareholdings are as follows

Number of shares Value of shares

Name of shareholder At At At At
30 June 2012 31 Dec 2011 30 June 2012 31 Dec 2011

RAK Ceramics PSC, UAE 202,078,531 183,707,755 2,020,785,305 1,837,077,550
S.A.K. Ekramuzzaman 18,556,350 18,556,350 185,563,500 185,563,500
HH Sheikh Saud Bin Sagr Al Qassimi 24 22 242 220
Sheikh Omer Bin Saqgr Al Qassimi 24 22 242 220
Sheikh Ahmad Bin Humaid al Qassimi 24 22 242 220
Hamad Abdulla Al Muttawa 12 11 121 110
Dr. Khater Massaad 12 11 121 110
Abdallah Massaad 12 11 121 110
Manoj Uttamrao Ahire 12 11 121 110
General Public (including EIl & employee) 57,753,934 50,816,635 577,539,335 508,166,350

278,388,935 253,080,850 2,783,889,350 2,530,808,500

16 Classification of shareholders by holding

No of Holders Holdings Range Total Holdings Total holdings (%)
53,838 Less than 500 shares 12,037,075 432
9,279 501 to 5,000 shares 12,904,095 4.64
445 5001 to 10,000 shares 3,040,895 - 1.09
170 10,001 to 20,000 shares 2,358,019 0.85
56 20,001 to 30,000 shares 1,342,375 0.48
29 30,001 to 40,000 shares 976,901 0.35
24 40,001 to 50,000 shares 1,082,650 0.39
33 50,001 to 100,000 shares 2,229,436 0.80
36 100,001 to 1,000,000 shares 8,318,472 2.99
6 Over 1,000,000 shares 234,099,017 84.09
63,916 278,388,935 100.00

17 Non Controlling Interest

Equity _ 195,736,833 289,082,286
Share of loss (Current period) (61,158,329) (115,215,452)
134,578,504 173,866,834

— 14




RAK Ceramics (Bangladesh) Ltd

Notes to consolidated financial statements for the period ended 30 June 2012

18 Borrowings

Non-current:
Term loan

Current portion of term loan

Current:
Bank overdrafts
Short-term borrowings

Current portion of term loan

18.1 Borrowings by maturity

Amounts in Taka

Amounts in Taka

At At
30 June 2012 31 Dec 2011
39,637,624 45,710,761
(13,491,895) (12,778,847)
26,145,729 32,931,914
116,526,275 123,578,172
12,026,308 12,264,795
13,491,895 12,778,847
142,044,478 148,621,814

168,190,207

181,553,728

At 30 June 2012 <1 year 1-2 years 2-5 years > 5 years Total
Bank overdrafts 116,526,275 - - - 116,526,275
Short-term loans 12,026,308 - - - 12,026,308
Term loans and others 13,491,895 14,029,096 12,116,633 - 39,637,624

142,044,478 14,029,096 12,116,633 - 168,190,207

At 31 Dec 2011 <1 year 1-2 years 2-5 years > 5 years Total
Bank overdrafts 123,578,172 - - - 123,578,172
Short-term loan 12,264,795 - - - 12,264,795
Term loans and others 12,778,847 14,612,037 18,319,877 - 45,710,761

148,621,814 14,612,037 18,319,877 - 181,553,728
—15




RAK Ceramics (Bangladesh) Ltd.
Notes to consolidated financial statements for the period ended 30 J une 2012

Amounts in Taka

At At
30 June 2012 31 Dec 2011
19  Provision for Employee Benefits
Opening balance 13,188,267 7,192,098
Add: Charged for the period 25,107,973 39,602,909
Less: Payments made during the period (26,360,891) (33,606,740)
Closing balance 11,935,349 13,188,267

This includes provision made for employer's contribution to provident fund, gratuity and leave
encashment which is payable within the service life of each employee and/or after his/her

20

21

22

23

24

retirement as per terms of employment of service.

Trade and Other Pavyables

Trade payables 499,646,169 502,997,110
Income tax and VAT deducted at source 10,915,230 9,277,598
Dividend Payables 21,605,751 11,073,229
Share Money Deposit 21,528,832 22,028,040
553,695,982 545,375,977
Provision for Expenses
Power and gas 17,341,191 16,397.405
Staff cost 58,211,322 39,746,097
Audit fees - 198,750
Professional charges 265,625 263,000
Interest on loans 76,956 97,697
Telephone 307,918 294,618
Managing Director's remuneration 18,520,854 39,811,796
Worker's profit participation and welfare fund 29,398,182 63,193,326
Doubtful Debts 2,093,615 2,131,455
Others 1,745,391 1,051,470
127,961,054 163,185,614
Provision for Corporate Income Tax
For the period 174,011,821 -
Year 2011 323,570,136 323,570,136
Year 2010 294,058,668 294,058,668
Year 2009 207,143,340 207,143,340
Year 2008 85,378,847 85,378,847
Year 2007 80,163,573 80,163,573
Year 2006 89,730,898 89,730,898
Year 2005 5,242,907 5,242 907
Year 2004 20,925 20,925
Year 2003 45,563 45,563
Year 2002 111,563 111,563

1,259,478.241

1,085,466,420

Provision for royalty and technical know-how fees

For the period
Year 2011

Deferred tax liabilities/assets

Opening balance
Less: Released during the period

55,313,838 106,399,330
106,399,330 -
161,713,168 106,399,330
134,641,798 139,248,424

- (4,606,626)
134,641,798 134,641,798

—16



RAK Ceramics (Bangladesh) Ltd.

Notes to consolidated financial statements for the period ended 30 June 2012

25

26

26.

—

26.2

263

Sales

Gross sales (Local)
Gross sales (Export)
Sales Total
Less: SD

VAT
Net sales

Cost of Goods Sold

Raw materials

Direct labour (note-26.1)

Direct expenses:
Power and gas
Repairs and indirect materials (note-26.2)
Rental charges
Moulds and punches
Depreciation
Royalty and technical know-how/assistance fecs
Other production overhead (note-26.3)
Movement in work-in-process & finished goods

Direct Labour

Salary & Wages

Overtime

Bonus

Incentive

Temporary Labour Wages
Temporary Labour for Production
Gratuity

Employers Contribution to provident fund
Leave Encashment

Group Life Insurance

Medical expenses

Cleaning Service Factory

Repair and indirect materials
Stores, Spares, repair & Maintanance
Packing expenses

Other production overhead

Travelling & training expenses

Hotel fare and expenses for technician
Demurrage

Insurance

Fuel & Maintenance

Other expenses

Jan to June' 12
Taka

Jan to June' 11
Taka

April to June' 12
Taka

April to June' 11
‘Taka

3,106,685,605

2,976,382,530

1,523,373,537

1,502,023,167

4,994,428 - 4,994,428 )
3,111,680,033  2.976382,530  1,528367,965  1,502,023,167
331,090,910 317,095,731 161,311,908 159,058,849
406,263,542 389,802,091 199,146,435 196,569,356
2374325581 2269484708 1,167,909,622 _ 1,146,394,962
673,291,108 665,336,618 328,135,813 359,579,079
119,024,518 99,847,341 58,242,615 52,283,983
107,307,721 106,353,672 54,193,256 53,934,568
225,695,856 220,691,319 111,206,628 105,237,865
410,870 410,870 205,435 410,870
16,346,373 14,073,107 5,920,186 6,983,755
165,223,536 158,619,920 83,193,692 79,996,889
55,313,838 52,877,934 27,009,836 26,538,413
24,868,384 21,407,109 12,495,080 9,903,958
35,255,424 (4,189,585) 15,704,344 (11,446,812)
1,422,737,628 __ 1,335,428,305 696,306,885 683,422,568
72,466,248 62,180,103 36,082,854 31,960,752
5,332,899 5,942,445 2,728,304 3,262,265
9,813,730 7,010,683 3,143,803 3,615,896
4,726,338 3,767,559 2,451,183 1,963,573
7,306,816 5,771,474 3,830,981 3,300,840
8,720,039 7,132,399 4,631,077 3,882,865
3,271,748 2,711,200 1,635,862 1,401,907
4,113,170 3,262,211 2,045,382 1,791,666
931,136 992,695 465,764 522,088
578,025 159,082 300,306 28,696
87,743 80,244 72,721 27,469
1,676,626 837,246 854,378 525,965
119,024,518 99,847,341 58,242,615 52,283,983
100,332,142 112,324,271 49,803,202 51,187,221
125,363,714 108,367,048 61,403,426 54,050,644
225,695,856 220,691,319 111,206,628 105,237,865
3,076,535 3,137,987 1,627,633 1,611,851
2,037,435 1,898,703 940,404 (110,035)
752,387 228,261 253,575 126,194
10,181,873 9,940,358 4,924,756 5,105,846
282,513 506,935 66,534 (6,142)
8,537,641 5,694,865 4,682,178 3,176,244
24,868,384 21,407,109 12,495,080 9,903,958

—17




RAK Ceramics (Bangladesh) Ltd.

Notes to consolidated financial statements for the period ended 30 June 2012

27

27.1

272

273

274

28

Administrative Expenses
Staff cost (note-27.1)
Annual General Meeting expenses
Telephone, postage and supplies
Office repair and maintenance (note 27.2)
Registration and renewal
Security and guard expenses
Depreciation
Amortisation
Legal and professional fees
Vehicle repair and maintenance
Rent, rate and tax
Loss on sale of shares
CSR expenses

Managing Director's remuneration (note-27.3)
Workers profit participation and welfate fund (note-27.4)

Others

Staff cost-Admin

Salary & Wages

Bonus

Incentive

Gratuity

Employers Contribution to provident fund
Leave Encashment

Group Life Insurance

Canteen expenses

Staff welfare expenses

Hotel, tour, food and air ticket
Food expenses

Medical expenses
Accommodation

Travelling & conveyance

Office repair & maintenance
Repairs office equipment
Electricity, gas and water
Office maintenance

Rent, rates & taxes

Others

Jan to June' 12

Jan to June' 11

April to June' 12

April to June' 11

Taka Taka Taka Taka

64,086,234 40,472,380 31,963,897 20,348,667
19,364,080 27,341,736 18,606,881 2,593,183
2,948,704 2,230,804 1,456,439 1,166,545
8,521,410 7,758,023 4,702,608 4,146,939
950,178 1,135,230 647,438 472,058
4,154,410 2,815,162 2,195,584 1,282,955
14,434,598 13,744,261 7,275,810 6,811,709
5,769,380 5,464,593 3,657,765 2,622,667
962,182 1,512,883 560,454 894,362
4,432,725 3,352,380 2,208,266 1,850,082
4,008,129 3,053,911 2,477,106 954,655
605,939 1,135,993 269,189 1,135,993

5,686,266 - 2,520,658 -
18,520,854 20,424,157 8,458,426 3,271,256
29,398,182 32,419,297 13,426,075 16,083,201
5,390,074 4,022,701 3,593,262 2,552,873
189,233,345 166,883,511 104,019,858 66,187,144
46,969,217 28,578,882 23,617,676 14,083,628
5,081,923 3,310,779 2,383,272 1,674,753
3,039,445 1,715,791 1,535,130 1,053,576
1,819,134 1,119,449 962,821 574,665
2,460,499 1,566,628 1,246,702 792,679
485,776 368,093 249,348 176,388
320,282 73,284 169,483 5,460
457,289 515,597 247,042 252,708
349,901 738,605 194,163 146,335
1,795,086 1,344,930 741,702 907,692
842,675 779,317 439,524 519,593
379,832 224,875 142,753 93,358
69,961 119,504 29,499 51,186
15,214 16,646 4,782 16,645
64,086,234 40,472,380 31,963,897 20,348,667
1,317,075 1,484,445 570,710 932,813
1,678,615 1,179,780 1,007,529 780,011
4,495,738 4,228 555 2,599,192 2,364,815
77,700 106,430 20,300 23,425
952,282 758,813 504,877 45,875
8,521,410 7,758,023 4,702,608 4,146,939

This represents provision made 3% of net profit after charging remuneration.

This represents provision made 5% of net profit after charging such contribution provided as contribution to workers profit participation and

welfare funds in terms of labour Act 2006

Marketing & Selling Expenses
Staff cost (note-28.1)
Advertisement
Freight and transportation
Performance rebates (note-28.2)
Business promotion
Depreciation
Travel, entertainment and others

66,442,973 55,218,524 35,798,460 27,635,046
704,916 3,493,706 410,208 1,585,956
72,579,528 66,246,520 36,639,584 34,058,062
114,441,992 111,060,561 56,295,098 57,162,913
78,767,146 64,401,058 44,074,812 29,227,677
2,025,251 953,711 1,013,401 494,081
17,339,539 13,175,066 10,541,658 9,127,529
352,301,345 314,549,146 184,773,221 159,291,264

— 18




RAK Ceramics (Bangladesh) Ltd

Notes to consolidated financial statements for the period ended 30 June 2012

28.1 Staff cost-Marketing & Selling

Salary & Wages

Overtime

Bonus

Incentive

Gratuity

Employers Contribution to provident fund
Leave Encashment

Group Life Insurance

Food expenses

Medical expenses

28.2 Performance rebates

29

30

Compensation
Dealers' commission
Breakage commission

Financial Expenses

Interest expenses
Foreign exchange loss/(gain)
Bank charges

QOther income

Interest income

Share of profit/(loss) of associates companies
Misc. income

Dividend income

Profit on sale of property, plant & equipment

T i

Finance Controller

Jan to June' 12

Jan to June' 11

April to June' 12

April to June' 11

Taka Taka Taka Taka

56,613,248 49,157,504 30,633,825 24,554,691
7,855 18,752 5,357 5,862
4,767,320 2,595,474 2,723,602 1,297,737
890,076 539,903 298,565 150,580
1,985,715 1,630,785 1,070,208 838,337
1,736,664 1,078,436 842,612 686,345
107,228 74,352 58,371 37,176

45,990 9,152 24277 -
255,646 94,650 130,595 59,965
33,231 19,516 11,048 4,353
66,442,973 55,218,524 35,798,460 27,635,046
1,741,969 347,525 399,099 184,395
61,589,250 64,311,404 30,895,231 33,932,591
51,110,773 46,401,632 25,000,768 23,045,927
114,441,992 111,060,561 56,295,008 57,162 913
11,501,010 9,121,708 6,341,606 5,264,889
(340,360) 16,289,300 (7,087,811) 9,887,524
1,125,408 721,110 382,072 380,065
12,286,058 26,132,118 (364,133) 15,532,478
46,737,236 75,580,366 22,790,873 36,962,172

(43,762,316) - (22,415,512) -
3,381,532 1,095,337 2,267,712 1,095,337
376,920 353,000 26,920 3,000

719,719 10,000 614,402 -
7,453,091 77,038,703 3,284,395 38,060,509

for RAK Ceramics (Bangladesh) Ltd

Managing Director

Dhaka, Bangladesh
Dated, 23 July 2012

—F19




‘s)udw3as 2]qeiiodal yiim 2[qRLJHUSPI J0U SINIIQE]| PUE SJASSE JO 3SLAWOD SOIIQR]] PUE S19SE 518104100 Pajedo|jeun) (A1)

uauIdas 110 % 391A10s 1apun padnosd usaq sey ‘poirad ay) Sunmp sjuawdas ajqenodal ou Sey Yorym ssautsng -

‘ssaursng 1omoJ pue S[ROIINIOBULIBYJ SIPN]OUT JUSWFaS sarnsnpul 12YQ -
‘ame g Arejiueg pue Sajl] SINITEIY) SIPN[OUT JONPO1 SIIUIRIA)) -

MO]9q PaQLIOSIP Jayung are syuawas ajqerodar sy (i)

“SLIBIPISQNS $)1 JO ssaursng SUIpn[oul SISeq paepijosuod uo uolrewoju uewdas pariodar sey Auedwoy) oy ‘(Surodas juswdas) g-Sy1g 12d sy (11)

-(UOI[|1W 96 BYRL 1] 107 POLAJ) UOI[[IW Gp* /| | €EL JO JOAOIN) JUdwFas-21Ul JO UOHRUILIT]D JOYE PIUTLLISNP ST 1A0uIng JON] (1)

1 S3IO0N
8’6 LL'S 34 ¥6'1 i £8°¢ - - sasuadxa pasifesides yo uopestiowy
clese 69°181 16°61 £l'8 96°SL 18°8¢ 89°L9C SLPET uonerdada
6L1¢€T ¥9°76¢ cI'ge 5°608 89°¢C £L91 96°691 6£99 asryipuadxa [ende)
1€92L°L 8C°L8LL 08°99¢°9 W Ioro 16°65¢°1 91°6TEl - - sanIqer Juswidag
1€°9TL°L 8SLBLL 85996 95°0€1°¢ 1€°65€°1 91°67¢1 TTo0H'] 98 1€€] §)3sSE JUSWEIG

uoneunIoyuy Jay1Q
1102 [41{114 110¢ (45174 110¢ (41114 110t (A1 14
0o(] poudd | sunppoudd | 99( pousd aun[ pouad 33 pousd | aunfpouwdd | 99 pondd | ounf poldd
68°€8¢ LET6T £ESL 10°¢ (r£'9¢) (£s'02) 16'¥¥€ y6'61¢ 1sa19)u] SUIjONUOY)-UON PUE XB] JAYY 1oId

(0cv9) (91°19) (85°0) (co) (T €9) (5809 - - 1s31e1u1 uIfjosued-uoN FFF]
¥6'€81 10¥L1 - - 6’8 ¥8'81 00°SL1 JANYY xe1 swoout geiodio)) $55]
£5°E0S €T S0P SLYL 0L'T (Trie) (85°TL) 16616 sy 182131u1 3UI[[0JIUC-UOU PUE XB) 310J3q 101
PO'LL 9L 6L £e'e 'l 1y - - auooul 12410 PPV
€197 87Tl - - 88L SO'11 sT81 €Tl sosuadxo [g1oueul] SSF]
(4 X494 [NININ 4 wrp (€9°0) (9¢'¥8) (¥9°59) 91°8tS veoLy XE} pUB 1S2J3)Ul 310§3q 11J0id

INSY HGOEMOW
61'697°C TEVLET - - £8°9vC 9T 6LC TISIIT §STITT JaAoun] 19N
- - - - W6 6y LTI - - 1aA0uIn] uswgas -eauy
6V'69C°C LEPLET - - LEPST LLI91 sIne §STITT J3A0UIY [BUIXT
SNUIAIY JUSWIB§

1102 10T 1102 f4(ir4 1102 C10T 110¢ (41114
sunf powad | aunfpouad | osunfpoudd | sunfpoudd | aunfpoudd | aunf pousd | sunf pousd | dunf poudd sre[nonred

0L SISYIQ) 7P SADIAIRG sa1nsnpuy 19Y10) 1oNpOoIJ SIIURID))

BYe I wor[ius ur

sjunowy

Z10C aun[ (¢ papua poliad o) 10 SUTHOdAI JUSWD3s 3s1m-jonpoid Jo S[rejaq

Py (ysapejdueg) soturesn) v




950°148'Z LZP'v00°S 0£0°'sZ LBE'6LEY
1L0°THS = = =
0T6°Ty 0¢L01
058'vt 009
668°TT 06 ¥t
£60°61 og'lg
SLE8I 0S¥
SL1tl 0S'€9¢C - - -
0TT'S6 0,851 - - -
$69°9C 06 t¥ - -
006°¢8 06'€8 - - -
000°6€ 009 - - -
056°0¥ 00'16 - - -
00€°LT 00’16 - - -
76969 ST1661 - - -
$86°870°T LIP'POO'S 0£0°'ST L6E6LE'Y
000°8L 00'92 000°St - 000°SY
S9¥'56 0g'lg 0s¥'6vi 318 7€9'8+1
05C'19 05¥T £0TTH1 8LL STY' 141
S6L v 05'€9¢C 80L°9S I8¢ 9TH'oS
009°1¥ 091y 0sL°081 0SL 000°0S 1
0L8°ST 0L'8SH 0Tl'yg 0Ll 0S6°€E
08%°¢9 0L'851 Zs1Tsl LSL S6¢° 161
00L'8S1 0L'851 098°¢LE 098°1 000°TLE
006't¥ 06'vy L0601 1 L09 00€°011
006'¥¥ 06'v¥ $T0°90T STO°1 000502
005°St 00'[6 0018 £0¥ LE9°08
000°16 00'16 LEO'6YE LELT 00£°LYE
00€°L01 0£'LOL 996°'t61 L90°1 668°€61
000'9¢ 00'9C 11895 e 00595
000°9T 00'9¢T ¥86°09 yE€ 059°09
000°CS 00'9T $9T°t6 114 008°T6
000°8L 0097 950°8TS LT9°T 6TY'STS
00561 ¥ 06'€8 LOE9LE LS8V oSt 1L6
009°5£€ 06°€8 T60°18L 988°¢ 90T LLL
STI'661 ST 1661 969°19% L6TT 66£°65F
Z10Z 3unp 7107 unp UDBISSTIU0)
0F JE INEA IMIR OF JE 9EI JDIE]Y  ISOI [0 J[jeadjorg  jSOd Isegoang

[11 xouuy

i

S1

14
LS
(233
0¢1
143
8LE
[#23
011
£0¢
191
Lyt
vl
9§
19
9
SL1
P61
Pl
y65°y

3ieys 1ad
Joud Iseyaang

00g‘ov
08r°‘g

00¥
STLl
oIS
019
0sL
0¢
009
0s¢s
0001
00¢1
0sy
00t
33

078'1¢
000¢

0S0¢
00sC
0L1

0001
001

0oy

0001
0001
0001
00$

0001
0001
000t
0001
0002
000¢
000¢
000¥
001

Sazeys
JooN

01
0]
01
01
01
01
01
01

01
01
01
001

01

0l
o1
01
0l
0l
01
o1
ol
0l
0l
01
01
0l
01
ol
01
01
01
001

INEA
ERL|

C1'90°sC
T1'so'slI
Trsoic
TI'v0'80
CIvovo
11'60°8C
1180’1
11°L0°01
190°¢1
11°90°80
crroel
I 11
1roroe

[1°60°20

[1°£0°8T
[1°£0'8T
[T$0°€1
L1voel
116080
IT'+0°81
I1v0el
I1°L'8C
IEYOEl
116080
ororie
11°20°0C
11'v0°8¢C
112002
11'50°80
o1or’Lo
11'50°80
ororeo
0r'60°s0

3sEgoand Jo 9)e(]

1el01 pueis

daueul] eIenn)
140N
BurseajAeg
Jueq awild
jueq 2uQ
euueydaenbg
1] Buyds
Buiseajleg
[ERRRAE: ¢
90N

0953

0353Q

1)1

€1
<l
I

)

Laa TR~ LA B~ R f SN 4

(]

1

saieys snuog

1900 g

S3T¥0S BT
Jueq allild g
jueg auQ 81
euueydarenbg 4
TSATd 91
yrjeuydoN ¢
rpeuydaN  pg
grTeuyisN ¢
Juiseaifeg g
Juisesieg |
03830 Qf
[Va1-=Tq S
Jdueulf el g
gaon L
N0 9
a0n ¢
40N ¥
[PAS IS ¢
[SISIWHSH ¢
a1 1

YIS NS

7102 SUn[ (¢ papu@ poliad 34} 10J SJUITIAJE}S [e1oueu] pajepI[osuod 0] SAJON

Py (usepe(3ueq) sorweIn) YV



