RAK Ceramics (Bangladesh) Limited

Consolidated financial statements
as at and for the period ended 31 March 2021



RAK Ceramics {Bangladesh) Ltd,
Consolidated statement of financial position

Assets
Property, plant and equipment
Investment property
Right-of-use assets
Intangible assets
Capital work-in-progress
Total non-current assets
Inventories
Trade and other receivables
Advances, deposits and prepayments
Advance income tax
Cash and cash equivalents
Total current assets
Total assets

Equity
Share capital
Share premium
Retained earnings

as at 31 March 2021

31 Mar 2021

Notes

o~ OB

Taka

3,045,729,049
503,401,365
19,188,180
2,757,413
6,115,145

31 Dec 2020

Taka

3,087,064,214
503,456,083
21,183,255
3,132,357
56,636,694

3,577,191,152

3,671,472,603

10
11
12
13

2,055,745,357
1,093,006,363

309,291,009
3,632,267,108
2,262,281,700

2,026,990,380
1,008,800,248

270,311,098
3,588,659,675
1,949,194, 840

9,352,591,537

8,843,956,241

12,929,782,689

12,515,428,844

14
15
16

4,279,687,010
1,473,647,879
1,057,040,913

4,279,687,010
1,473,647,979
1,269,975,797

Equity attributable to equity helders of the company

Non-controlling interests
Total equity

Liabilities
Deferred tax liabiity

Lease liability
Total non-current liabilities

Employees benefits payable
Borrowings
Lease liability
Trade and other payables
Accrued expenses
Provision for income tax
Total current liabilities
Total liabilities
Total equity and liabilities

6,810,375,902

1,268

7,023,310,786

1,314

6,810,377,170

7,023,312,100

17 184,525,249 191,761,301
20 8,147,711 9,291,390
192,672,960 201,052,691
18 15,116,725 -
19 32,496,773 119,940,905
20 4,527,251 4,505,188
21 1,206,303,507 675,069,613
22 607,227,209 520,281,836
23 4,061,061,094 3,971,266,511

5,926,732,559

5,291,064,053

6,119,405,519

5,492,116,744

12,529,782,689

12,515,428,844

The accompanying notes are an integral part of these financial staterments

Chairman

Managing Director

Dated, 03 May 2021

Director

Chief Financial Officer

Company Secretary



RAK Ceramics {Bangladesh) Ltd.

Consolidated profit or loss and other comprehensive income

for the period ended 31 March 2021

Sales
Cost of sales
Gross profit

Other income

Administrative expenses
Impairment loss on trade receivable
Marketing and seiling expenses

Profit from operating activities

Finance income
Finance expenses
Net finance income

Profit before contribution to worker’s
profit participation and welfare fund

Contribution to worker's profit participation and welfare fund
Profit before income tax

Income tax expense
Current tax
Deferred tax

Profit for the period

Other comprehensive income
Total comprehensive income for the period

Profit attributable to:

Equity helders of the company

Non-controliing interests
Profit after tax for the period

Basic earnings per share {Par value TK 10)

Notes

24
25

26

271
28

29
30

31

32
17

38

The accompanying notes are an integral part of these financial statements

Managing Director

Dated, 03 May 2021

31 Mar 2021

Taka

1,733,716,330
(1,207,217,593)

31 Mar 2020

Taka

1,469,064,133
{1,065,537,279)

526,495,737 403,526,854
50 1,027,928
(91,728,026} {91,203,690)
(80,815) (1,172,355)
(133,054,026) {113,718,221)
(224,862,817) (205,066,338)
301,635,920 198,460,516
12,672,153 20,786,043
{1,556,735) (2,518,318)
11,115,418 18,266,725
312,751,338 216,727,241
(15,158,936) (9,497,921)

297,592,402

207,229,320

{89,794,583) (59,589,929)
7,236,052 4,055,472

(82,558,531} (55,534,457

215,033,871 151,694,863

715,033,871

151,694,863

215,033,817 151,694,823
54 41
215,033,871 151,694,863
0.50 0.35

Director

Chief Financial Officer

Company Secretary
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RAK Ceramics (Bangladesh) Ltd.

Consolidated statement of cash flows
for the period ended 31 March 2021

Cash flows from operating activities

Cash receipts from customers
Cash payments to suppliers and employees
Cash generated from operating activities

Interest received from bank deposit
Income tax paid (note - 12)
Nert cash (used in}/from operating activities {(note-41.1)

Cash flows from investing activities

Acquisition of property, plant and equipment
Sale of property, plant and equipment

Interest recelved from FDR

Income from rental

Dividend received

Net cash (used in)/from investing activities

Cash flows from financing activities

Finance charges

Avail/(repayment) of short-term loan

Payment of lease liability

Dividend paid

Unclaimed share application refund

Adjustment related with non-controlling interest
Net cash (used in)/from financing activities

Effeck of exchange rate changes in cash and cash equivalents
Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents as at 01 January

Cash and cash equivalents as at 31 March (Note 13)

31 Mar 2021

31 Mar 2020

Taka

1,645,343,595
{1,158,933,516)

Taka

1,376,533,835
{1,085,204,643)

486,410,079

391,329,192

2,141,989
{43,607,433)

1,264,911
(40,450,589)

444,944,635

252,143,514

(21,869,005)
13,397,244

50

(85,477,023)
176,500
16,588,447
330,000

(8,471,711)

(68,382,076)

(2,060,234)
(87,444,132)

(3,365,125)
(59,241,656)

(1,121,616) (2,727,208)
(32,794,224) (160,933)
(153,600) .
(100)

(123,573,906)

(65,494,922)

187,842

209,190

313,086,860
1,949,194,840

118,475,706
1,499,310,101

2,262,281,700

1,617,785,807

The accompanying nofes are an integral part of these financial statements



1.1

1.2

RAK Ceramics {Bangladesh) Limited

Notes te the consclidated financial statements
as at and for the period ended 31 March 2021

Reporting entity

RAK Ceramics (Bangladesh) Limited (the Company), formerly RAK Ceramics (Bangladesh) Pvt. timited, a UAE-
Bangladesh joint venture company, was incorporated in Bangiadesh on 26 November 1998 as a private company
limited by shares under the Companies Act 1994. The Company was later converted from a private limited into a
public fimited on 10 June 2008 after observance of required formalities as per laws. The name of the Company
was thereafter changed to RAK Ceramics (Bangladesh} Ltd. as per certificate issued by the Registrar of Joint
Stock Companies dated 11 February 2009, The address of the Company’s registered office is RAK Tower, Plot #
1/A, Jasimuddin Avenue, Sector # 3, Uttara, Dhaka 1230. The company got listed with Dhaka Stock Exchange
{DSE) and Chittagong Stock Exchange {(CSE) on 13 June 2010.

Nature of business

The Company is engaged in manufacturing and marketing of ceramics tiles, wash room sets and all types of
sanitary ware, It has started its commerciat production on 12 November 2000. The commercial production of its
new sanitary ware plant, expansion unit of ceramics facilities, tiles and sanitary plant was started on 10 January
2004, 1 July 2004,1 September 2007, 1 Aprit 2015 and 17th May 2016 respectively.

Description of subsidiaries

RAK Power Pvt. Ltd.

RAK Power Pvt, Lid. has been incorporated in Bangladesh under the Companies Act 1994 on 30 June 2005 as a
private company #mited by shares with an autherized capitel of Taka 1,000,000,000 divided into 16,000,000
ordinary shares of Taka 100 each. The paid up capital stands at Taka 205,000,000 at the end of reporting
period, The Company has gone into operatiors from 1 May 2009, The registered office of the Company is at RAK
Tower (8th floor), Jashimuddin Avenue, Plot # 1/A, Sectoe # 03, Uttara Model Town, Dhaka - 1230. The Power
Plant is located at Village : Dhanua, P.S: Sreepur, District: Gazipur. 57% shares of RAK Power Pvt, Ltd. is held
by RAK Ceramics (Bangladesh) Limited.

The Board of Directors of RAK Ceramics (Bangladesh) Limited in its meeting held on July 26, 2015 have decided
to further increase the shareholding in RAK Power Pyvt, Ltd. from 57% to 99.99% through purchase of 881,495
number of ordinary shares of BDT 100 each in consideration of BOT 255 per share totaling to BOT 224,781,225
only frem all the other shareholders of RAK Power Pvt. Ltd. subject to approval by the shareholders and
concerned authorities for the interest of the business of the Company. The sharcholders of RAK Ceramics
{Bangladesh) Limited have approved the same in the EGM dated September 20, 2015.The effect of acquisition
has been taken place as approved in Board of Directors meeting of RAK Power (Pvt.) Ltd on 20 Octeber 2015

RAK Security and Services {Pvt.) Limited

RAK Security and Services (Pvt.) Ltd. has been incorporated in Bangladesh under the Companies Act 1994 on 21
December 2006 as a private company limited by shares with an authorized capital of Taka 100,000,000 divided
into 1,000,000 ordinary shares of Taka 100 each. The paid up capital stands at Taka 1,G0C,000 at the end of
reporting period, The Company has gone into operation from i May 2007. The registered office of the Company
is at RAK Tower {8th fioor), Plot # 1/A, lasimuddin Avenue, Sector # 03, Uttara Model Town, Dhaka-1230. 35%
shares of RAK Security and Services (Pvt.) Ltd is held by RAK Ceramics (Bangiadesh) Limited.



2.1

2.2

2.3

2.4

The Board of Directors of RAK Ceramics (Bangladesh) Limited in its meeting held on July 26, 2015 have decided
to further increase the shareholding In RAK Security & Services (Pvt.) Ltd, from 35% to 99.00% through
purchase of 6,500 number of ordinary shares of BDT 100 each in consideration of BOT 2,875 per share totaling
to BDT 18,687,500 only from all the other shareholders of RAK Security & Services (Pvt.) Ltd. subject to approval
by the shareholders and concerned authorities for the interest of the business of the Company. The shareholders
of RAK Ceramics (Bangladesh) Limited have approved the same in the EGM dated September 2C, 2015, The
effect of acquisition has been taken place as approved in Board of Directers meeting of RAK Security and Services
(Pvt.) Ltd on 20 October 2015,

Basis of preparation

Statement of compliance

These financial statements have been preparad in accordance with International Financial Reporting Standards
(IFRS), the Compantes Act 1994 and the Securities and Exchange Rules 1987,

The title and format of these financial statements foilow the reguirements of IFRS which are to some extent
different from the requirement of the Companies Act 1994, However, such differences are not material and in the
view of management IFRS titles and format give better presentation to the sharehoiders.

Authorisation for issue

These financial statements have been authorised for issue by the Board of Directors of the Company on 03 May
2021,

Basis of measurement

These financial staternents have been prepared on historical cost basis except for inventories which are measured
at fower of cost and net realisable value,

Functional and presentational currency

These financiai statements are presented in Bangladesh Taka (Taka/Tk/BDT), which is the functional currency
and presentation currency of the Company. The figures of financial statements have been rounded off to the
nearest Taka.

Use of estimates and judgements

The preparation of these financial statements in conformity with [FRS requires management to make judgaments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underiying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the year in which the estimates are revised and in any future years affected.

In particular, infermation about significant areas of estimation uncertainty and critical judgements in applying
accounting policies that have the most significant effect on the amount recognised In the financial statements are
stated in the following notes:

Nete 4 Property, plant & equiprment
Note 5 Investment property

Note 6 Right-of-use assets

Note 17 Deferred tax liability

Note 18 Employees benefit payable
Note 20 Lease liability

Note 23 Provision for income tax

Note 27.1 Impairment oa trade receivable



2.5

2.6

3.1

Reporting period

The firancial period of the Company covers three months from 1 January to 31 March 2021 and Is followed
consistently.

Going concern

The Company has adeguate resources to continue in operation for foreseeable future and hence, the financial
statements have been prepared on going concern basis. As per management assessment there are no material
uncertainties related tc events or conditions which may cast significant doubt upon the Company's ability to
continue as a going concern.

Impact of COVID-19 pandemic

When assessing going concern assumption of the Company as above, key consideration was the impact of COVID-
19 pandemic, The pandemic has caused country-wide lockdown in Bangladesh by the end of March 2020 which
caused closure of outlets/stores of the company’s dealers, suspension of production in factory, disruption In the
supply chain and closure of physical office requiring employees to work frem home. In face of uncertainties
related to the impact of COVID-19, management has developed adequate plans to minimize the impact on its
financial conditions and fiquidity, However, since Septermnber 2020 the economy has been started returning back
to normalcy. Accordingly, the management belizves the going concern assumption wiil remain unaffected from
COvVID-19,

Significant accounting policies

The accounting policies set out below, which comply with IFRS, have been applied consistently to all years
presented in these consolidated financial statements, and have been applied consistently by Group entities.

Basis of consolidation

These consolidated financial statements comprise the consolidated financial position and the consolidated results
of operations of the Company and its subsidiaries (collectively referred to as “the Group”) cn 2 line by £ne basis
together with the Group’s share In the net assets of its equity- accounted investees.

IFRS-10 "Consolidated Financial Statements” intreduces a new control modet that focuses on whether the group
has powar over an investee, exposure or rights to variable returns from its invelvement with the investee and
ability to use its power to affect those returns. An investor has power gver an investee when the investor has
existing rights that gives it the current ability to direct the relevant activities that significantly affect the
investee’s returns. Power arises from rights. An investor is exposed, or has rights, to variable returns from its
invelvernent with the investee when the investor’s returns from its involvement have the potentiai to vary as a
resuit of the investee’s performance. An investor controls an investee if the invastor not only has the power over
the investee and exposure or rights to variable returns from its involvement with the investee, but also has the
ability to use Its power to affect the investor's return from its involvement with the investee,

Subsidiaries

Subsidiaries are enterptises controlled by the Group, Cenirol exists when the Group has the power to govern the
financial and operating policies of an entity s¢ as to chiain benefits from its activities. In assessing control,
potential voting rights that are presently exercisable are taken intc account. The results of operations and total
assets and liabilities of subsidiary companies are included in the consolidated financial statements on a fine-by-
line basis and the interest of minority shareholders, if any, in the results and net assets of subsidiaries is stated
separately. The financial statement of subsidiaries are included in the consolidated financial statements of the
Group from the date that control commences until the date that control ceases. Any gains or losses on
increase/decrease in non-controfling interest in subsidiaries without a change in control, is recognised as a
component of equity.

Loss of control

Upon the loss of control, the Group derecognises the assets and labilities of the subsidiary, any non-controlling
interest and other components of equity related to the subsidiary. Any surplus or deficit arising on the loss of
control is recognised In profit or loss. If the Group retains any interest in the previous subsidiary, then such
interest is measurad at fair value at the date that control is lost. Subsequently it is accounted for as an equity-
accounted investee or as an avaitable-for-sale financial asset depending on the level of influence retained.



3.2

a)

b)

3.3

a)

b}

Transactions eliminated on consclidation

{ntra-group balances and transactions, and any unrealised income and expenses arising from Intra-group
transactions, are eliminated in preparing the consclidated financial statements. Unrealised gains arising from
transactions with equity-accounted investees are eliminated against the investment to the extent of the Group's
interest In the investee. Unrealised losses are eliminated in the same way as unreafised gains, but only to the
extent that there is no evidence of impairment.

Financial assets

Trade & other receivables

Trade & other receivables are financial assets with fixed or determinable payments that are not quoted in an
active market. Such assets are recognised initialiy at fair value plus any directly atiributable transaction costs.
Subsequent to initial recognition trade & other receivables are measured at amortised cost using the effective
interest method, less any impairment provision.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, cash at bank including short notice deposits and fixed deposits
having maturity of three months or less that are subject ko an insignificant risk of changes in their fair value, and
are used by the Group in the management of its short-term commitments.

Financial liabilities

Trade & other payables

Trade & other payables are recognised initially at fair vatue less any directly attributable transaction costs.
Subsequent to initial recognition, trade & other payables are measured at amortised cost using the effective
interest method,

Borrowings

Interest-bearing borrowings include short term bank loan. Interest-bearing borrowings are recognised initially at
fair value Jess any directly attributable transaction costs. Subseguent to initial recognition, interest-bearing
borrowings are stated at amortised cost using the effective interest method,



3.4

3.5

3.5.1

Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares are
recognised as a deduction from equity, net of any tax effects. Paid up share capital represents total amount
contributed by the shareholders and bonus shares issued by the Company to the ordinary sharehoiders. Holders
of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to vote at
shareholders' meetings. In the event of a winding up of the Company, ordinary sharehelders rank after all cther
sharenolders and crediters and are fully entitled to any residual procesds of liguidation.

Property, plant and equipment

Items of property, plant and equipment are measured at cost less accumulated depreciation and impairment
losses, if any. Cost includes expenditures that are directly attributabie to the acquisition of the property, plant
and equipment. Maintenance, renewals and betlerments that enhance the economic useful Kfe of the property,
plant and eguipment or that improve the capacity, quafity or reduce substantially the operating cost or
administration expenses are capitalised by adding it to the related property, plant and eguipment. Ongoing
repairs and maintenance is expensed as incurred.

An asset is derecognised on dispesal or when no future economic benefits are expected from its use and
subsequent disposal. Gain or loss arising from the retirement er disposal of an asset is determined as the
difference betwaen the net disposal proceeds and the carrying amount of the asset and is recognised as gain or
loss from disposal of asset under other income in the statement of profit or loss and other comprehensive
income.

Depreciation on property, plant and equipment

Items of property, plant and equipment are depreciated on a straight-line basis in profit or loss over the
estimated useful lives of each component. Capital-work-in-progress and land are not depreciated, Depreciation on
addition to fixed assets is charged when It is availabie for use and charging of depreciation on property, plant and
equipment ceases at the earliest of the date the asseis Is classified held for sale in accordance with IFRS 5 and
the date that assets is derecognised.

Rates of depreciaticn on various classes of property, plant and equipment are as under:

Category of property, plant and equipment Rate (%)
Factory building 5-20
Generai building 5
Head Cffice building 5
Plant and machinery 5-10
Mobile plant 10
Electrical installation 10-20
Gas pipeline 10-20
Furniture, fixture and equipment 10
Office equipment 10-20
Communication equipment 10-20
Toeols and appliances 10-20
Vehicles 10-20
Fire fighting equipment 20

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted if
appropriate, Land is not depreciated as it deemed to have an indefinite life.



3.6

3.6.1

3.7

3.8

Investment propearty

Investment properties are properties held to earn rentals andfor for capital appreciation (including property
under construction for such purposes). [nvestment properties are measured at cost less accumulated depreciation
and impairment losses, if any. Cost includes expenditures that are directly attributable to the acquisition of the
investment property. Maintenance, renewals and betterments that enhances the economic useful iife of the
investment property or that improve the capacity, guality or reduce subsequently the operation cost or
administration expenses and capitalized by adding it to the related investment property. Ongoing repairs and
maintenance is expensed as incurred.

An investment property Is derecognized upon disposal or when the investment property is permanently
withdrawn from use and no future economic benefits are expected from the disposal. Any gain or loss arising on
derecognition of the property (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in statement of profit or loss and other comprehensive income the period in
which the property is derecognised.

Depreciation on investment property

Depreciation charged on the basis of straight line method, Depreciation continues to be charged on each item of
investment property until written value of such fixed asset is reduced to Taka one. Depreciation on addition to
fixed assets is charged when it is available for use and charging of depreciation on property, piant, equipment &
investment property ceases at the earliest of the date the assets is classified held for sale in accordance with
iIFRS 5 and the date that aasets Is derecognised.

Rates of depreciation on various classes of investment property are as under:

Category of property, plant and equipment Rate (%)
Building 5

tand is not depreciated as it deemed to have an infinite life.

Capital work-in-progress

Capitat work in progress Is stated at cost less impairment, if any, until the construction is completed. Upon
completion of construction, the cost of such assets together with the cost directly attributabie to censtruction,
including capitalised borrowing costs are transferred to the respective class of asset. No depreciation is charged
on capital werk in progress.

Intangible assets

Intangible assets that are acquired by the Group (such as designs and trade marks fer manufacture of ceramic
tiles and sanitary ware) have finite useful lives are measured at cost less accumulated amortisation and
accumuiated impairment losses, if any.

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the
specific asset to which i relates.

Intangible assets are amortised on a straight-line basis in profit or loss over their estimated useful lives of 2 to 3
years from the date that they are available for use.

Amortisation methods, useful ives and residual values are reviewed at each reporting date and adjusted if
appropriate. No internal developed intangible assets capitalized during the pericd.

i0



3.9

3.10

Inventories

Inventories are measured at the lower of cost and net realisable value, The cost of inventories is based on the
weighted average cost principle, and includes expenditure incurred in acguiring the Inventories, production or
conversion costs, and other costs incurred in bringing them to their existing location and cendition. 1In the case of
manufactured inventaries and work in progress, cost includes an appropriate share of production overheads
based on normat operating capacity. Materials in transit are valued at cost,

Met realisable value (NRV} is the estimated selling price in the ordinary course of business, less estimated cost of
completion and any estimated costs necessary to make the sale.

Impairment

Non-derivative financial assets

Non derfvative financial assels are assessed at each reporting date to determine the loss allowance for lifetime
expected credit losses, if the credit risk en that financial instrument has increased significantly since initiai
recognition. When there Is no significant increase in credit risk on the financial instruments since initial
recognition, the expected credit losses for next 12 months Is measured as loss allowance on that financial
instrument.

Non-financial assets

The carrying amount of the non-financial assets, other than inventories are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indication exists then the assets’
recoverable amounts are estimated. For intangible assets that have indefinite lives, recoverable amount is
estimated at each reporting date. An impairment loss is recognised if the carrying amount of an asset or its cash
generating unit (CGU} exceeds its estimated recoverable amount.

Calculation of recoverable amount

The recoverable amount of an asset is the greater of its value in use and its fair value less costs to sell. In
assessing value in use, the estimated future cash flows are discounted to their preseat value using a pre-tax
discount rate that reflects the current market assessment of the time value of money and risk specific to the
asset. For an asset that does not generate significantly Independent cash inflows, the recoverable amount is
determined for the cash generating unit (CGU) to which the asset belongs.



3.11

3.13

Recognition of impairment

Impairment losses are recegnised in profit or loss. Impairment losses In respect of CGUs are allocated first to
recduced the carrying amount of any goodwill aliecated to the CGU and then to reduce the carrying amount of
other assets in the CGl on a pro-rata basis.

Reversal of impairment

An impairment loss in respect of goodwill is not reversed. For other assets, an impalrment loss is reversed only to
the extent that the asset's carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortisation, If no impairment loss had been recognised.

Employee benefit schemes

The Company maintains both defined contribution plan and defined benefit plan for its eligible permanent
employees. The eligibility is determined according to the terms and conditions set forth in the respective deeds.

Defined contribution plan {Provident fund)

Defined contribution plan is a post employment benefit ptan under which the Company provides benefits te one or
more employees. The recognised Employees Provident Fund is considered as defined contribution plan as it meets
the recognition criteria specified for this purpose, All permanent employees contribute 10 percent of their basic
salaty to the provident fund and the Company also makes equal contribution to the fund. These are administered
by the Board of Trustees, The contributions are invested separately from the company's assets.

Contribution to defined contsibution: plan is recognised as an expense when an employee has rendered services to
the Company. The tegal and constructive obligation is fimited to the amount it agrees to centribute to the fund.

Defined benefit plan {Gratuity)

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company’s
net obilgation in respect of defined benefit plans is calculated separately for each plan by estimating the amount
of future benefit that employees have earned in return for their service in the current and prier periods.

Permanent employees are entitied to gratuity on the basis of his latest basic salary for a comnpleted year of
service or for service for a period of more than six months, salary of minimum 30 days, or salary of 45 days for a
continuous service for more than ten years, it shall be in addition to any payment of compensation or payment of
any wage or allowance in lieu of notice due to termination of services of a worker on different grounds. The
expected cost of this benefit is included in respective annual statement of profit or loss and other comprehensive
income over the period of empicyment,

Workers' Profit Participation Fund and Welfare Fund {WPPF)

The Company provides 5% of Its net profit before tax after charging such expense as WPPF in dccordance with
"The Bangladesh Labour Act 2006 amended in 2018".

Provisions

Provisions are recognised on the reporting date if, as a result of past events, the Company has a present {egal or
censtructive obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will
be required to settle the obligation.



3.14

3.14.1

Standards, amendments and interpretations

A number of new standards and amendments to standards are effective for annual pericds beginning after 1
January 2018/2019 with earlier application permitted. The group does not plan to adopt these standards early.
The new standards which may be relevant to the group are set out below.

IFRS 9 Financial Instruments

IFRS 9 Financial Instruments sets out requirements for recognising and measuring financial assets, financial
liabilities and some contracts te buy or sell non-financial items Including a new expected credit loss model for
calculating impairment of financial assets, and new general hedge accounting requirements. This standard
replaces TAS 39 Financial Instruments: Recognition and Measuremeant . The final version of IFRS 9 is effective for
annual periods beginning on or after 1 January 2018, with early application permitted.

i. Classification - financial assets

IFRS 9 contains a new classification and measurement approach for financial assets that reflects the business
model in which assets are managed and their cash flow characteristics. IFRS 9 contains three principal
classification categories for financial assets: measured at amortised cost, fair value through other comprehensive
income {FVOCI) and fair value through profit or loss (FVTPL). The standard eliminates the existing IAS 39
categories of held tc maturity, loans and receivables and available for sale.

ii. Impairment

IFRS 9 replaces the ‘incurred loss’ model in IAS 39 with a forward-looking ‘axpected credit loss’ (ECL) model. This
witl require considerable judgement about how changes in economic factars affect ECLs, which will be determined
on a probability-weighted basis. The new impairment model will apply to financial assets measured at amortised
cost or FYOCE, except for investments in equity instruments, and to contract assets.

Under IFRS 9, foss allowances will be measured on either of the following bases:

. 12-months ECLs: these are ECLs which result from possible default events within the 12 months after the
reporting date; and

. 12-Lifetime £CLs: these are ECLs which result from all possible default events over the expected life of a
financial instrument.

Lifetime ECL measurement appiles if the credit risk of a financial asset at the reporting date has increased
significantly since initial recognition and 12-moeath ECL measurement applies if it has not. An entity may
determine that a financial asset's cradit risk has not increased significantly if the asset has low credit risk at the
reporting date. However, lifetime ECL measurement always applies for trade receivables and contract assets
without a significant financing cornponent; the group has a choice to also apply this policy for trade receivables
and contract assets with a significant financing component,

The estimated ECL will be calculated based on actual credit loss experience. The group will perform the
calculation of ECL rates separately for differant types of customers including refated parties.

Actual credit losses will be adjusted to reflect differences between economic conditions during the period over
which the historical data will be collected, prevalent conditions and the Group’s view of economic conditions over
the expected lives of the receivables and reiated party balances.

ii. Hedging

IFRS 9 Incorporates new hedge accounting rules which intend to align hedge accounting with a group’s risk
management objectives and strategy and to apply a more qualitative and forward looking approach to assessing
hedge effectiveness. In accordance with [FRS 9, the group has an accounting policy cholce to defer the adopticn
of IFRS 9 hedge accounting and to continue with 1AS 39 hedge accounting.

The group wiil avail of the exemption allowing It not to restate comparative information for prior periods with
respect to classification and measurement (including impairment) changes. Impact of IFRS 9 shown in note no.
35.1 (b).



3.14.2

3.14.3

IFRS 15 Revenue from Contracts with Customers

iFRS 15 establishes a comprehensive framework for determining whether, how much and when revenue is
recognized. It replaces existing revenue recognition guidance, including {AS 18 Revenue, IAS 11 Construction
Contracts and IFRIC 13 Customer Loyalty Programmes. IFRS 15 is effective for anaual reporting periods
beginning on or after £ January 2018, with early adoption permitted.

i. Sales of goods

dUnder IFRS 15, revenue will be recognised when a customer obtains centrol of the goods.

Revenue will be recegnised for the contracts to the extent that it Is probabie that a significant reversal In the
amount of cumulative revenue recegnised will not occur. As a conseguence, for those contracts for which the
group is unable to make a reasonable estimate of return, revenue is expected to be recognised sooner than when
the return period lapses or a reasonable estimate can be made.

Based on the group’s assessment, the timing of revenue recogniticn from sale of goods are broadly similar.
Therefore, the group does not expect the application of IFRS 15 to resuit in significant differences in the timing of
revenue recognition for these sales.,

i. Rendering of services

Under IFRS 15, the total consideration in the service contracts will be aliccated to all services based on their
stand-alone selling prices. The stand-alone selling prices will be determined based on the list prices at which the
group sells the services in separate transactions.

Based on the group’s assessment, the fair value and the stand-alone selling prices of the services are broadly
simitar. Therefere, the group does not expect the application of IFRS 15 to result in significant differences in the
timing of revenue recognition for these services.

i. Construction contracts

Contract revenue currently inciudes the initial amount agreed in the contract plus any variations in contract work,
claims and Incentive payments, to the extent that It is probable that they will result in revenue and can be
measured reliably. When a ¢laim or variation is recognised, the measure of contract progress or contract price Is
revised and the cumulative contract position is reassessed at each reporting date.

IFRS 16 Leases

IFRS 16, published in anuary 2016 replaces the previous guidance in IAS 17 Leases. Under this revised
guidance, leases will be brought onto cempanies’ balance sheets, increasing the visibility of their assets and
liabilities. 1t further removes the classification of leases as either operating leases or finance |eases treating all
leases as finance leases from the perspective of the lessee, thereby eliminating the reguirement for a lease
classification test, The revised guidance has an increased focus on who controls the asset and may change which
contracts are leases. IFRS 16 is effective for annual periods beginning on or after 1 lanuary 2015,

General impact of application of IFRS 16 Leases

In the current year, the group, for the first time, has applied IFRS 16 Leases (as issued by the IASB in January
2016) in Its effective date.

IFRS 16 introduces new or amended requirements with respect to lease accounting. 1t introduces significant
changes to the lessee accounting by remaving the distinction between operating and finance leases and requiring
the recognition of a right-of-use asset and a lease liability at the lease commencement for all leases, except for
short-term leases and leases of low value assets. In contrast to lessee accounting, the requirements for lessor
accounting have remained largely unchanged. Details of these new requirements are described in Notes to the
financial statements. The impact of the adoption of IFRS 16 on the Group’s financial statements is described
below,



The date of initial application of IFRS 16 for the group is 1 January 2019

The group has applied IFRS 16 using the modified retrospective approach, without restatement of the
comparative information

Impact of the new definition of a lease

The change in definition of a lease mainly relates to the concept of control. IFRS 16 determines whether a
contract contains a lease on the basis of whether the customer has the right to control the use of an identified
asset for a period of time in exchange for consideration.

The group applies the definition of a lease and related guidance set out in IFRS 16 to all lease contracts entered
into or modified cn or after 1 January 2019 (whether it Is a lessor or a lessee in the lease contract). In
preparation for the first-time application of IFRS 16, the group has carried out an Implementation project.

Impact on Lesseea Accounting

Former operating leases

IFRS 16 changes how the group accounts for leases previously classified as operating leases under 1AS 17, which
were off-balance-sheet,
Applying IFRS 16, for all leases {except as noted below), the Group:

Recognizes right-of-use assets and lease liabilities in the statement of financial position, initially measured at the
present value of future lease payments;

Recognizes depreciation of right-of-use assets and interest on lease liabilities in the statement of profit or loss;
and separates the totai amount of cash paid presented within financing activities in the statement of cash flows,

Under IFRS 16, right-of-use assets are tested for impairment in accordance with IAS 36 Impairment of Assels.
This replaces the previous requirement to recognize a provision for onerous lease contracts.

For short-term leases (lease term of 12 months or less) and leases of low-value assets (such as personal
computers and office furniture), the group has opted to recognize 2 lease expense on a straight-line basis as
permitted by IFRS 16. This expense is presented within rent expenses in the statement of profit or loss.

Former finance leases

The main difference between IFRS 16 and IAS 17 with respect to assets formerly held under a finance lease is
the measurement of residual value guarantees provided by a lessee to a lessor. IFRS 16 requires that the group
recognizes as part of its lease liability only the amount expected to be payabie under a residual value guarantee,
rather than the maximum amoeunt guaranteed as required by IAS 17. This change did not have a material effect
on the group’s financial statements.

Impact on Lessor Accounting

1FRS 16 does not change substantially how a lessor accounts for leases. Under IFRS 16, a lessor continues to
classify leases as either finance leases or operating leases and account for those two types of leases differently,
Mowever, IFRS 16 has changed and expanded the disclosures reguired, in particular regarding how a lessor
manages the risks arising from its residuai interest in the leased assets.

As required by IFRS 9, an allowance for expected credit loss has been recegnized on the finance lease
receivables.



3.15

3.16

3.17

Finance income and expenses

Finance income comprises interest income on fixed deposits and Short Notice Deposit (SND). Interest income is
recognized in profit or loss as It accrues, using the effective interest rate methed.

Finance costs comprises interest expense on overdraft, LTR, term loan, shert term borrowings and finance lease.
All finance expensas are recognised in the statement of comprehensive Income.

Borrowing costs that are not directly attributable to the acquisition, construction or production of a qualifying
asset are recognised in profit or loss using the effective interest method.

Foreign currency gains and losses on financial assets and financial tiabilities are reported on a net basis as either
finance income or finance cost depending on whether foreign currency movements are In @ net gain or net loss
position.

Foreign currency

Trensactions in foreign currencies are translated to Taka at the forelgn exchange rates prevailing en the date of
transaction. All monetary assets and liabilities denominated in foreign currencies at reporting date are translated
to Taka at the rates of exchange prevailing on that date. Resuiting exchange differences arising on the settlement
of monetary items or on transiating monetary items at the end of the reporting period are recognised in the
statement of profit or loss and other comprehensive income as per International Accounting Standard 1AS5-21
"The Effects of Changes in Foreign Exchange Rates".

Taxation

Income tax expenses represents current tax and deferred tax. Income tax expense is recognised in the statement
of profit or joss and other comprehensive income except to the extent that It relates to itemns recognised directly
in equity, In which case it is recegnised in equity,

Cuarrent tax:

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantially enacted at the reporting date, and any adjusiment to tax payable in respect of previcus year.
Provisions for cerporate Income tax is made fellowing the rate applicable for companies as per Finance Act 2020.

Defarred tax:

Deferred tax has been recognised in accordance with International Accounting Standard (IAS) 12. Deferrad tax is
provided using the lability method for temporary differences between the carrying amount of assets and
liabilities for financial reporting purposes and the amcunt used for taxation purpose. Deferred tax is determined
at the effective income tax rate prevailing at the reporting date.

A deferred tax asset is recognised for unused tax losses, tax credits and deductible temporary differences to the
extent that it is probable that future taxable profits will be available against which they can be utilised. Deferred
tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probabie that
the related tax benefit will be realised.



3.18

3.1%9

3.20

3.21

3.22

3.23

3.24

Earning per share

The Company presents basic and diluted (when dilution is applicable) earnings per share (EPS) for iis ordinary
shares. Basic EPS is calculated by dividing the profit or foss attributable to ordinary sharehoiders of the Company
with the weighted average number of ordinary shares outstanding during the year, adjusted for the effect of
change in number of shares for bonus issue. Diluted EPS is determined by adjusting the profit or loss attributable
to ordinary shareholders and the weighted average number of ordinary shares cutstanding, for the effects of all
dilutive potential ordinary shares. However, diluticn of EPS is not applicable for these financial statements as
there was no dilutive potential ordinary shares during the relevant years.

Determination and presentation of operating segment

Details of product-wise segment reporting as required by IFRS-B operating segments is followed.
Contingencies

Contingent liability

Contingent liability is a pessible abligation that arises from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of
the entity.

Contingent fability should not be recognised in the financial statements, but may require disclosure. A provision
should be recognised in the year in which the recognition criteria of provision have been met.

Contingent asset

Contingent asset is & possible asset that arises from past events and whose existence will be confirmed only by
the occurrence or non-occurrence of one or more uncertain future events not whoily within the control of the
entity.

A contingent asset must not be recognised. Only when the realisation of the related ecenomic benefits is virtually

certain should recognition take place provided that it can be measured reliably because, at that point, the asset is
no lenger contingent.

Statement of cash flows

Statement of cash flows is prepared under direct method in accordance with International Accounting Standard
1AS-7 "Statement of cash flows* as required by the Securities and Exchange Rules 1987.
New standards adopted

The foilowing new standard is effective for annual years beginning from 1 January 2018/2019 and have been
applied in preparing these financial statements.

IFRS 9 Financial Instruments.
IFRS 15 Revenue from contract with customers.
IFRS 16 Leases

Events after the reporting period

Events after the reporting peried that provide additional information about the Company's position at the
reporting date are reflected in the financial statements. Material events after the reporting period that are not
adjusting events are disclosed by way of note.

Comparatives and reclassification

Comparative information have been disclosed In respect of 2020 for ali numerical information in the financial
statements and also the narrative and descriptive information when it is relevant for understanding of the current
period's financial statements,

To facilitate comparison, certain relevant balances pertaining to the previous period have been
rearranged/reclassified whenever considered necessary to confirm to current period's presentation.
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5.1

5.2

5.3

31 Mar 2021 31 Mar 2020
Taka Taka
Depreciation charged on the basis of the purpose of use
Cost of sales {Note 25) 105,016,423 96,070,936
Administrative expenses {Note 5.2) 7,448,226 11,349,671
Marketing & seiling expenses (Note 28) 1,315,789 1,365,925
113,780,438 108,786,532
Administrative expenses
Depreciation on property, piant & equipment (Nots 27) 7,393,506 8,721,581
Depreciation on investment property (Note 27) 54,720 2,628,090
7,448,226 11,349,671
Disposal of property, plant and equipment
31 Mar 2021
Particulars Original cost Accumulated Book value Receipt against Profit/(loss)
depreciation sales/insurance on disposal
Taka Taka Taka Taka Taka
Office equipment - - - - -
Vehicte - - - - -
Furniture & fixture - - - " -
Piant and machinery - - - - -
Communication equipment - - - - -
Total - - - - -
31 Pec 2020
Particulars Original Accumulated Book Receipt against pmﬁt-/(;oss)
cost depreciation value sales/insurance on disposal
Taka Taka Taka Taka Taka
Office equipment 26,800,299 26,775,670 24,629 32,500 7,871
Vehicle 6,551,223 6,157,560 393,663 1,942,500 1,548,837
Furniture & fixture 4,721,772 4,716,673 5,100 131,500 126,400
Plant and machinery 806,250 50,225 756,025 255,000 (501,025)
Communication equipment 4,536,890 4,536,853 37 - (37)
Total 43,416,434 42,236,981 1,179,453 2,361,500 1,182,046
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8.1

9

Capital Work-in-Progress

Balance as at 1 January
Add: Addition during the period

Less: Transfer to property, plant & equipment and investment Property (nate

8.1)
Batance as at 31 March

Items transferred from capital worl in progress to property, plant & eguipment

Factory building
Plant & machinery
Others

Inventories

Raw materials
Less ! Provision for slow maving & obsolete inventories
Less: Write off for obsolate raw materials

Stores and consumables spares and packing
Less: Write off for stores and spares

Finished goods (net of net realizable value adjustment)
Less ! Provision for slow roving & obsolete inventories

Work-in-process
Goods-in-transit

23

31 Mar 2021 31 Dec 2020
Taka Taka
56,636,694 177,641,997
16,338,717 218,936,585
72,975,411 395,578,982
66,860,266 339,942,288
6,115,145 56,636,694
93,236 100,062,037
65,517,671 238,863,795
1,249,359 1,016,456
66,860,266 339,942,288

625,709,228

606,226,281

20,501,221 20,246,533
- 23,875,000
605,208,007 562,104,748
873,373,021 899,836,155
7,706,688 30,828,750
865,666,333 869,009,405
366,446,190 441,243,898
17,599,745 17,064,161
348,846,445 424,179,737
49,408,800 47,290,564
186,615,772 124,405,926
2,055,745,357 2,026,990,380




10

10.1

10.2

11

Trade and other receivables

Trade receivables (Note 10,1}

Accrued interest (Note 10.2)
Accrued rental income
Other receivable

Trade receivables

Receivables from local sales
Receivables from export sales

Less: Provision of impairment loss on trade receivable:

Unrelated parties
Reiated parties

Accrued interest

Interest accrued on FDR
Interest accrued on SND

Advance, deposit and prepayments

Advances:
Ermnployees
Purchase of land and others
Suppliers against materials and services

Security and cther depesits:
Titas gas
Mymensingh Palli Bidyut Samity-2
VAT and Supplementary duty (Note-11.1)
Deposited with income tax authority
Deposited with VAT authaority
Display center and others
COther deposits

Prepayments:
Insurance and others

24

31 Mar 2021 31 Dec 2020
Taka Taka

1,085,661,888 997,281,663
1,085,661,888 957,281,663
6,774,475 10,944,100
570,0CG0 570,000
- 7,485
1,093,006,363 1,008,800,248
1,G95,646,065 1,006,405,123
- 779,903

1,055,646,065

1,607,185,026

2,772,066 3,031,610
7,212,114 6,871,753
1,085,661,888 997,281,663
4,903,877 6,846,046
1,870,598 4,095,054
6,774,475 10,941,100
197,335 -
4,155,544 2,369,670
70,834,024 33,557,110
75,187,003 35,926,780
69,752,450 69,752,450
1,955,000 1,955,000
1,951,079 7,417,931
79,320,962 58,128,195
58,361,240 58,361,240
2,449,000 2,449,000
1,494,626 1,494,626
215,284,357 209,558,442
18,819,649 24,825,876
309,291,009 270,311,098
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121

31 Mar 2021 31 Dec 2020
Yaka Taka
Supplementary duty & VAT
Balance as at 1 January 7,417,931 1,833,191
Add: Treasury deposit for SO 8 VAT purpose 6,804,716 52,131,108
14,222,647 53,664,298
Less: SD & VAT on sales 12,271,568 46,546,367
Balance as at 31 March 1,951,079 7,417,931

The above amount represents RAK Power Pvt. Ltd. and RAK Security and services Pvt. Ltd

Advance Income Tax

Balance as at 1 January 3,588,659,675 3,434,063,275
Add: Paid during the period 43,607,433 154,596,400
Balance as at 31 March (Note - 12,1} 3,632,267,108 3,588,659,675
Payment for the year

Income year

Current period 33,607,433 -
Year 2020 118,996,289 115,088,258
Year 2019 280,949,748 274,857,779
Year 2018 314,338,282 314,338,282
Year 2017 344,518,556 344,518,556
Year 2016 291,375,845 291,375,845
Year 2015 187,267,285 187,267,285
Year 2014 291,694,002 291,694,002
Year 2013 389,651,054 389,651,054
Year 2012 334,263,453 334,263,453
Year 2011 328,704,317 328,701,317
Year 2010 265,532,626 265,532,626
Year 2009 218,091,876 218,061,876
Year 2008 85,378,847 85,378,847
Year 2007 124,813,161 124,813,161
Year 2006 23,087,333 23,087,333

3,632,267,108 3,588,659,675
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31 Mar 2021 31 Dec 2020
Taka Taka
13 Cash and cash equivalents
Cash in hand 3,341,475 5,889,358
Cash at banks
HSBC (current account -001-013432-011, 107580-011, 096015-011, 096007-011 BOT) 3,397,329 808,003
Standard Chartered Bank {current account - 01-6162940-01, 01-3767272-01 - BDT) 42,006,935 94,048,347
BRAC Bank Ltd, (current account - 15302017312438001 - BDT) 7,529,322 20,293,811
Citibank N.A. {current account - G0100001200262018 - BDT) 150,139 156,438
Dutch Bangla Bank Ltd. (current account -117-110-12733,117-110-4311,117,110.23474 BDT) 75,765,559 21,955,460
HSBC (Margin money account) 440,544 -
Standard Chartered Bank (ERQ - 42-6162940-01 - USD) 10,098,830 11,828,247
Standard Chartered Bank (Margin money account) 25,727,311 3,319,200
United Commerdial Bank (SND account - 0831301000000164 BDT) 23,326,123 26,109,945
Eastern Bank Ltd. (SND account - 1131350237146 - BDT) 14,440,730 116,447,666
Eastern Bank Ltd, (SND account - 1133350237393 WH - BDT) 3,291 3,291
EXIM Bank (SND account - 01513100031877 - BDT) 706,355 706,355
Standard Chartered Bank (SND account - 02-3767272-01 - BDT) 54,866 55,211
Dutch Bangla Bank Ltd. {(SND account - 117-120-589, 117-120-330,117-120.2550 - BDT} 250,855,932 192,923,791
Dutch Bangla Bank Ltd. (SND account - 117-120-376 {WH)- BOT) 128,518 125,548
BRAC Bank (SND - 1513101731248001 - BDT) 363,544 363,694
Prime Bank Ltd. {SND - 12531010022563 - BDT} 4,859,503 7,650,678
Eastern Bank Ltd, (CD account - 1132040363287 - BOT) 457,046 457,046
Dhaka Bank Ltd {SND - 102,150.274- BDT)) 24,510,982 36,019,530
Commerciai Bank of Ceylon (CD-2817000776 - BDT.) 25,759 25,000
Dhaka Bank | td (CQ - 204100000019318- BDT)) 137,649 137,649
Commercial Bank of Ceylon (SND-2817000777 - 8DT.) 62,385,823 128,925,016
Meghna Bank Ltd. (SMD 1112-13500060004 - BOT) 10,665,814 50,095,754
Midland Bank Lt¢, (SND 0006-1070000015 - BDT) 112,721 504,185
EBL (Margin Maney accouni) 4,681,650 i0G,426,965
602,982,275 733,390,840
IPO bank account
Citibank N.A, {RAK-IPO Central Account - GO10001200262022 - BDT) 2,282,614 2,433,214
Citibank N.A. (RAK-IPO-NRB Subscription - GG100001200262042 - usD) 3,919,501 3,919,501
Citibank N.A, (RAK-IPO-NRB Subscription - GO100001200262026 - EURO) 153,606 153,606
Citibank N.A. {(RAK-IPO-NRB Subscription - G0100001200262034 - GBP) 126,599 126,599
5,482,320 6,632,920
Dividend bank account .
BRAC Bank {Current - 1510201731248001 - BDT) - 2010 13,503,226 2,606,551
BRAC Bank (Current - 1513201731248001 - BDT) - 2011 8,786,406 2,190,689
SCB (SND - 02-6162940-02- BOT) - 2012 3,882,027 3,885,208
SCB (SMND - 02-6162940-03- BDT) - 2013 2,872,699 16,951,065
SCB (SND - 02-6162940-04- BDT} - 2014 5,018,390 5,021,420
SCB (SND - 02-6162940-05- BDT) - 2015 3,739,431 3,743,396
SCB (SND - 02-6162340-06- BDT) - 2016 4,218,609 4,222,208
SCB {SND - §2-6162940-07- 8DT) - 2017 1,637,244 1,663,022
SCB (SND - 02-6162940-08- BOT) - 2018 1,928,746 1,933,758
SCB (SND - 02-61620940-09- BDT) - 2019 8,412,756 8,479,278
SCB (SND - 02-6162940-10- BDT) - 2020 427,968,701 -
481,968,235 50,696,595
Investment in Fixed Deposit Receipt {(FDR)
HSBC - 11,974,547
5CB 6,762,080 6,762,080
BRAC Bank 1td, 150,000,000 250,000,000
Dutch Bangla Bank Ltd. 500,000,000 428,838,500
Eastern Bank Ltd. 155,745,315 150,000,000
Dhaka Bank Ltd. 300,000,000 250,000,000
Commercizl bank of Ceylon 55,000,000 55,000,000

1,167,507,395

1,152,575,127

2,262,281,700

1,949,194,840
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31 2021 31 Dec 2020

Taka Taka
14 Share Capital
Authorised :
£00,000,000 ordinary shares of Taka 10/- each 6,000,000,000 £,000,000,000
Isseed, subscribed, called and paid up *
427,968,701 ordinary shares of Taka 10/- each 4,279,687,010 4,279,687,010
Percentage of shareholdings : 2021 2020
Yo Taka Yo Taka
RAK Ceramics PISC, UAE 68.13 2,915,864,310 68.13 2,915,864,310
S.A.K. Ekramuzzaman 3.95 168,958,240 3,95 168,958,240
HH Sheikh Saud Bin Sagr Al Qassimi 0.00 340 £.00 340
Sheikh Omer Bin Sagr Al Qassimi 0.00 340 0.00 340
Sheikh Ahmad Bin Humaid al Qassimi .00 340 0.00 340
Hamad Abdulla Al Muttawa 0.00 160 0.00 160
Or. Khater Massaad 0.00 160 0.00 160
Abdallah Massaad 0,00 160 0.00 160
Manej Uttamrao Ahire 0.00 160 0.00 160
General Public 27.92 1,194,862,800 27.92 1,194,862,800
100.00 4,279,687,010 100,00 4,279,687,010

The company was incarporated on 26™ of November 1998 with paid up capital of BDT 1,000 and subsequently has issued ordinary shares
including bonus shares in several dates ie. 30 September 2000, 30 Cctober 2005, 15 June 2009, 28 luly 2009, 31 January 2010, 24 May
2010, 20 March 2011, 15 April 2042, 10 Aprii 2013, 02 April 2014, 29 March 2017, 18 April 2018 and 09 April 2019,

Classification of shareholders by holding

Shareholder's range Number of shareholders Number of shares
2021 2020 2021 2020

01-499 shares 18,607 19,020 4,557,154 4,669,870
500 to 5,000 shares 7,709 7,619 12,708,758 12,586,707
5001 to 10,800 shares 986 986 7,080,945 7,057,991
10,001 to 20,000 shares 510 501 7,245,343 7,062,682
20,001 to 30,000 shares 160 178 3,915,685 4,330,386
30,001 to 40,20C shares 73 70 2,499,058 2,399,501
40,001 to 50,000 shares 49 51 2,228,552 2,296,962
50,001 to 100,000 shares 100 g7 7,079,122 6,817,326
100,001 to 1,000,000 shares 143 106 24,935,185 25,620,555
1,000,001 to 1,000,000,000 Shares 16 16 355,719,499 355,126,721

28,313 28,644 427,968,701 427,968,701

15 Share premium

On 31 lanuary, 2010, comgany Issued 10,000,000 ordinary shares in faver of institutional shareholder and employeas per share BOT. 40
(include BDT. 30 as premiumn). On 24 May, 2010 Company again issued 34,510,000 ordinary shares thraugh IPO per share BOT. 48 {include
BDT. 38 as premium). Details reconciliation shown betow:

. 2021 2020
No. of shares Share premium (per share) Taka Taka
10,000,000 30 300,000,000 300,000,000
34,510,000 38 1,311,380,000 1,311,380,000
1,611,380,000 1,611,380,000
Less ; Share issue expenses 137,732,021 137,732,021
1,473,647,979 1,473,647,979
16 Reserve and surplus
Batance as on 1 January 1,269,975,797 1,601,275,518
Add : Profit during the period 215,033,817 310,653,331
1,485,009,614 1,511,928,849
Lass: Dividend declared during the period {427,968,701) (641,953,052)
Balance as on 31 March 1,057,040,913 1,269,975,797

Datail movement for reserve and surplus shown under statement of changes in equity.

27



57

13

1

@

191

Deferred tax lfabllities
Bafance as at 1 January

Less : Deferred tax (Incame)fexpenses
Bafance as at 21 March

As at 31 Harch 2021

Property, plant and equipment (Exduding land and athers)
Trade receivatle

Invantary
Net taxable temporary differance

Deferred tax Fabllity (applying applicable tax rate for Individua! company}
As at 31 December 2020

Property, plant and equipment {Exciuding land and others)

Trade cecelvable

Inventory
et taxable temporary differance

Defarred tax llabillty (apelying 2pplicable tax rate for individuat company)

Employees henefiis payable

Carrying amount on
tha date of
statement of
fnanciat pos|tian

Taka

2,645,807,541
1,094,203,045
2,003,444,373

2,685,260,012
1,008,371,905
1,964,552,190

Taka

151,761,301 191,853,149

{7,236,032) 131,848

184,525,349 T91,761,301
Taxablas
Tax base {deductible}
temparary diffarence
Taka Taka
1,856,559,387 789,248,154

1,104,187,222 {9,884,177)

2,067,213,810 (63,769,437)
715,494,546

184,525,249

1,691,466,598 813,753,424
1,018,275,272 (2,903,383}

2,024,804,059 60,251,869

743,628,192

191,76%,301

3 Mar 2021
Pravideny fung Gratulry fund TYotal
Taka Taka Taka
Balance as at 1 January - - -
Ard; Provision made during the peried 15,854,589 8,897,759 24,752,348
15,854,585 8,897,759 24,752,348
Less: Payments made ta fund during the perfod 9,635,623 - 9,635,623
Balance as at 31 March 6,218,957 8,097,759 15,116,725
31 Dec 20620
Pravident fund Gratity o Tatal
Taka Teka
Balance as at 1 January - . -
Add; Provision mada during the year 61,920,904 35,550,412 §7,431,316
61,220,504 135,550,412 57,431,316
Less: Payments made to lund during the yaar 61,920,904 35,510,412 97,431,316

Balance as at 31 December -

Proviston and payment indudes BDT, 1,199,147 for the year 2020 as employee contrbution paid

fund and employer's cantribution reversad.

Borrowings

Shart-term borrowings
Batance as at 31 March

BSorcowings by maturity

to employee leaving

company before baing allgible far provident

32,486,273 115,940,905

32,496,773 119,940,905

At 3% March 2021 < L year 1-2 yaais -5 years Tatal
Shert-term borrowings 32,496,773 - - 32,495,771
32,496,773 - - 32,485,373

At 31 December 2020 < 1 year 1-2 ysars 2-5 ymars Tatal
Short-term borrowdngs 119,940,308 - - 119,940,805
119,940,905 - - 119,940,905
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10.2 Facifities details (Funded)

Bank HName of facilities Limit Ueitisatlon Maturity Repayment Security - STL
S8 Overdraft 50,000,000 . Ravating " . 1) Corparate
1807360 days from n;:!r‘r\s;ir:‘t;;anv : guarantae,
Shart term fean 507,800,000 © BiLdate @ 2) Hypathecation
over plant &
Dutch Cvardrafe 25,000,000 - Ravalving machinery on pai -
Bangla Bank passu basis with
Etd. Shor tertn loan 90,000,000 _ 1804380 days fram  Feom company’s ather landers,
B/L date awn source 3) Hypathecation
over stock B baok
Commerchal 0 gran 35,000,000 . Revolving From campany's defits on a parrl -
g:;‘:‘g:f Short term foan 550,000,000 32,498,771 L8O/360 dags from O oot passu basis vith
B date other lenders.
4) Demand
promissory note,
Iaka Iaka
20 Lease Habilipy
Non-current:
(ease Hablllty 12,674,962 11,756,578
Less : Current portion of tease [lablilty 4,527,251 4,505,188
8,147,711 9,291,300
Current!
Current portion of tease Hahlity 4,527,251 4,505,188
31 Mar 2021
Lease fiablliky schedule
Pasticulars B;;an':;er:f;]nzgi Addition/{delation} Payment fnterest expanses Dweﬁ;ﬂarme Bam:ha;;;n
Display ceater 13,054,447 - 1,259,192 307,985 51,207 12,103,240
Accamamodation Building 742,131 - 186,000 15,591 170,409 371722
13,796,578 - 1,445,192 321,576 1,124,616 12,674,962
31 Dec 1020
Lease liability schedute
Particulars :’;‘:ﬁ:ﬂz‘;o"zgl Addition/(detetion) Payment Intarest expanses ﬁwﬁ;‘;.“:‘v]““ B;;:f:h‘:i 232301
Display center 11,583,808 4,577,901 4,965,067 1,458,205 3,567,262 13,054,447
Accemmadation Building 1,558,557 514,720 1,534,734 100,588 1,431,146 742,131
Warehouse 25,330,639 (21,594,420} 5,467,635 1,731,416 3,736,219 -
Office Building 1,002,871 - 1,045,000 42,128 1,002,871 -
19,475,875 (16,001,798} 13,010,335 3,332,837 0,677,458 13,796,578
21 Trade and other payables
Trade payahles
Payable to local suppliars 116,631,581 127,943,341
Payible to forelgn supphiers 288,989,063 193,107,788
Payable to service provider 35,732,520 48,527,314
Payabla ta C & F agent 23,548,563 34,072,045
454,302,729 406,650,438
Other payables —it
Tax deducted 3t source 55,969,523 11,601,748
Tax deductac at source on remuneratian (Note 22,1} 2,855,039 4,312,351
VAT deducted 4t soure 6,655,132 10,062,124
VAT and Supplemeantary duty payable (Note-21.1) 122,310,327 139,511,697
Undalmed dividend Payabls (Note - 2L.2) 444,750,618 49,576,141
Unclaimed share application 20,657,156 20,810,756
Advance from customer agafnst sales 8,574,113 9,524,924
Security deposit payable 3,470,342 2,470,342
Payable to employees 3,381,845 2,025,964
Provislona! ifabllltles - materal & services 72,726,883 7,523,009
741,400,778 168,419,125
1,206,303,507 675,069,613
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32 Hac il

31 Gec 2020
Takm

103,722,084
1,702,174,335

1,805,8%6,38%

Taka
21.1 VAT and Supplementary duty (50) payahia
Opening Balanca 129,511,697
VAT and Supplementary guty on sales 579,493,713
719,005,410
Treasury deposit for SD & VAT purpose 439,427,555
Rebate of input VAT 157,267,489

1,217,856,244
428,528,450

596,695,084

1,666,384,694

Balance as at 31 March 122,310,327 139,611,657
21.2 Unclaimed Dividend Payable Amount ia Taka
Divldend Gndiskributed fund
ear Dividend declared  TDS on dlvidend Mat dividand distributed till 31 {BOT} as on 31 Mar
HMar 2021 2021
2010 345,110,250 60,198,297 284,911,952 274,257,528 10,654,425
2011 379,621,275 65,382,545 314,238,730 306,565,034 7,673,695
2012 417,583,403 27,344,749 190,238,653 385,334,701 3,703,952
2013 459,391,744 30,651,245 425,648,499 426,106,458 2,542,041
2014 842,126,528 60,654,665 781,471,863 776,454,348 5,047,515
2015 842,126,528 61,658,449 780,467,078 776,270,524 3,696,15¢
2016 673,701,222 48,745,085 624,956,133 620,747,436 4,208,687
2017 353,693,141 27,276,252 126,415,889 324,755,152 1,661,737
2018 389,062,456 29,888,503 359,173,553 357,220,800 1,952,744
2019 641,553,052 48,029,624 592,923,428 584,504,820 8,418,508
2020 477,968,701 32,747,652 395,221,049 - 395,221,043
5,772,288,298 493,620,470 5,278,661,828 4,833,917,210 444,750,618
22 Accried axpenses
Powar and gas 44,638,830 39,137,432
Staff cost 135,850,810 110,858,915
Dealer's commisstan, incentive 7,457,002 -
Audlt feas 398,499 1,525,000
Prafesstonal charges 536,751 445,000
Interest on loans 371,755 876,254
“Telephana 242,671 389,138
Fralght bit 6,539,525 1,997,523
Business promobion and advartisament %,400,000 11,220,000
Hiring heavy equipment 256,000 -
Managing Cirector's rernendration (Note 22.1) 16,747,244 10,052,153
Worker's profit particpatian and welfare Fund (Note 22.2) 37,375,608 22,816,672
Royalty and technical know-how fees (Note 32,3) 340,630,920 317,433,528
Othars 5,167,584 3,520,214
221 Director's
Batance as at 1 January 10,062,153 38,910,357
Add: payabla to Managing Director for the peried 9,550,130 14,374,504
13,612,283 50,284,861
Less: Tax daducted at source during the periad 2,865,039 4,312,351
Less: Pald to Managing Director guring the pericd - 35,910,357
Balance as at 3t March 16,747,244 10,062,153

22.2 warker's profit participation and welfare fund
Balance as at 1 January 22,816,672 52,965,129
Add: Contr/bution made to the fund during tha periad 15,158,936 22,816,672
37,975,608 75,781,801
{ass: Payment made from the fund during the perdad - 52,985,129
Bafance as at 31 March 37,975,608 22,816,672
22,3 ppovision for royalty and technlcal know-how fees
Ralanca as at 1 Janeary 317,432,528 287,408,635
Add: Proviston made during the period 23,197,400 30,521,994
340,630,928 317,530,629
Less; Payment made during the periad - 497,101
Balance as at J1 March 340,630,028 317,433,528
22 provision far Income Tax
Batance as at 1 January 1,971,266,511 3,834,252,156
Add; Provision made during the perad 89,794,583 137,614,355
Balance as at 31 March {fote 23.1) 4,061,061,054 3,971,266,511
23.1 Pprovislon for Income Tax
Insame year
Currant pedod 89,794,583 -
Year 2020 132,014,355 132,014,255
Year 2019 296,420,303 295,420,301
Year 2018 316,355,666 316,355,666
Year 2017 346,089,833 346,089,883
Year 2016 302,708,649 302,798,549
Year 2015 322,397,728 325,397,728
Year 2014 377,885,822 377,885,822
Year 2013 352,336,361 352,316,381
fear 2012 339,211,366 339,211,366
Year 2011 328,685,215 326,685,215
Year 2010 348,965,691 348,965,691
Year 2008 266,823,984 66,823,984
Year 2008 147,117,314 147,117,914
Year 2007 80,161,573 80,163,573
4,061,061,004 3,971,266,511
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25

25.1

25.2

25.3

Sales

Gross sales from Ceramics product
Gross sales from Power generation
Gross sales from Security service

Less: Elimination

Suppiementary Duty

VAT

Discount

Commission, incentive and bonus
Net sales

Cost of sales

Materials consumed:

Opening inventory as at 1 January
Add: Purchase during the period

Less: Closing inventory as at 31 March

Manufacturing overhead:

Direct labour (note 25.1)

Direct expenses:

Power and gas

Repairs and indirect materials (note 25.2)

Depreciation on property, plant & equipment {note 5.1)
Royalty and technical know-how/assistance fees

Other production overhead (note 25,3)

Provisicn for slow moving & cbsolete inventories {note 9)
Mavement ir stock

Direct labour

Salary & wages
Overtime

Bonus

Incentive

Temporary labour wages
Staff uniform expenses
Gratuity

Emplayer's contribution to provident fund
Leave encashment
Group life insurance
Compensation

Repairs and indirect materials
Stores, spares, repair & maintenanca
facking expenses

Other production overhead
Hotel fare and tour expenses
Demurrage
Insurance
Hiring charges and transportation
Other expenses

*Royalty has been calcutated 8% on business profit as per Finance Act 2020.

A

31 Mar 2021
Taka

31 Mar 2020
Taka

2,468,005,812

2,017,854,306

105,540,706 106,256,668
21,005,027 28,805,408
2,554,551 545 3,153,616,363
100,546,267 103,335,997
256,255,881 171,459,890
338,997,463 280,569,641
405,803 644,165
164,629,801 127,842,556
1,733,716,330 _ 1,469,064,133
562,104,748 798,908,657
622,027,346 504,310,502
1,184,132,094 1,303,219,159
505,208,008 705,522,764
578,924,086 557,606,305
151,762,328 138,948,955
84,392,323 89,019,951
181,659,596 174,879,208
105,016,423 56,070,936
23,197,400 15,196,674
9,332,806 12,845,053
790,271 2,250,156
72,142,360 (61,370,049)
1,207,217,593 _ 1,06%,537,270
99,609,277 92,335,627
8,224,336 8,051,137
14,412,462 12,654,747
42,682 71,499
14,586,858 13,017,298
280,820 349,365
6,270,077 5,523,369
5,521,789 4,914,442
1,696,622 1,359,388
947,928 672,083
169,437 -
151,762,328 138,548,955
97,792,051 86,963,053
83,867,545 87,916,155
181,659,596 174,875,308
251,961 463,721
137,467 401,327
6,560,081 7,364,449
1,170,192 1,580,084
1,213,105 3,035,475
9,332,806 12,845,053
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27.1

27.2

27.3

27.4

31 Mar 2021 31 Mar 2020
Taka Taka
Other income
Dividend income 50 -
Miscellaneous inceme - 29,626
Rentat income - 900,006
Profit on sale of fixed assets {note 5.3) - 98,302
50 1,027,928
Administrative expenses
Staff cost {note 27.2} 50,305,197 46,935,955
Annual General Meeting expenses 914,000 847,455
Telephone ang postage 1,269,873 1,602,099
Qffice repair and maintenance (note 27.3) 3,000,452 1,956,183
Registration and renawal 94,085 129,311
Security and guard expenses 3,987,415 3,827,099
Electricity, gas and water 931,381 1,921,386
Depreciaticn on property, plant & equipment (note 5.2} 7,393,506 8,721,581
Depreciation on investment property (note 5.2) 54,720 2,628,090
Depreciation on right of use assets (note 6) 169,349 648,573
Amaortisation 374,544 1,555,778
Legal and professional fees 2,863,929 2,715,848
Vehicle repair and maintenance 3,008,434 3,312,003
Rent, rate and tax 1,792,054 1,604,831
[T expenses 998,491 789,883
General Servicing 3,125,040 2,928,570
Donation 420,000 318,924
Managing Director's remuneratien {note 27.4) 9,550,130 6,439,591
Others 1,475,026 2,320,440
91,728,026 91,202,690
Impairment loss on trade receivable
Unrelated parties 30,710 604,494
Related parties 50,105 567,861
80,815 1,172,355

New ciassification of financial assets shown in note 35.1(b) Impairment loss allowance has not been considered on cther receivables and bank

balances because business is confident to recover the full amount from the party.

Staff cost
Salary & wages 35,448,505 35,031,097
Bonus 4,646,898 4,352,670
Incentive 141,146 43,179
Gratuity 1,852,717 1,762,084
Employer’s contribuiion to provident fund 1,695,189 1,636,873
Leave encashment 525,363 457,676
Group life insurance 221,312 202,079
Canteen ang conveyance expenses 2,351,932 1,505,005
Staff uniform expenses 1,917,519 97,685
Travelling expenses 1,092,948 647,885
Compensation - 44,450
Medical expenses 210,647 187,588
Accommodation expenses 142,105 413,684
Other employee benefit 58,922 150,000
50,305,197 46,935,955

Accomimodation expenses includes rent expensas for short term lease for BDT. 39,000 and related government fevis wherever applicable.

Details of the short term lease is shown in note 34 . No low value iterm exists at the reporting period.

Office repair & maintenance

Repairs office equipment 280,407 135,312

Office maintenance 2,720,045 1,820,871
3,000,452 1,956,183

Managing Director's remuneration

Provision made during the period 9,550,130 6,439 591
9,550,130 6,439,591

Managing Director's remnuneration represents provision made 3% of net profit befora tax of RAK Ceramics (Bangladesh) Ltd.
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28.1

28.2

29

30

31

32

33

34

Marketing & selling expenses

Staff cost {note 28.1)

Advertisement

Freight and transportation

Campensation

Business promotion

Depreciation on property, plant & equipment (note 5.1)
Denreciation on right of use assets (note )
Showroom, office & house rent

Sample expenses

Tour, travel and others

Staff cost

Salary & wages

Banus

Incentive

Gratuity

Employar's contribution to pravident fund
Leave Encashment

Group life insurance
Canveyance & focd expenses
Compensation

Staff uniform expenses

31 Mar 2021 31 Mar 2020
Taka Taka
22,834,414 17,458,660

2,137,343 3,995,455
80,172,339 69,845,965
750,553 807,641
18,284,290 11,755,894
1,315,789 1,365,925
1,825,727 3,461,103
412,130 925,840
3,862,416 2,941,999
1,459,025 1,158,699
133,054,026 113,718,221
13,312,241 12,827,618
3,582,458 1,345,706
1,642,148 -
774,954 715,746
710,317 673,141
229,583 192,979
95,051 77,205
2,362,840 1,517,779
- 108,486
120,512 -
22,834,414 17,458,660

Salary & wages under staff cost {(note no. 25.1, 27.2 & 28.1) includes employee contribution to provident fund for BDT. 5,521,789, BDT,

1,695,189 & BDT. 710,317,

Finance income

Interest on bank account {SND) 2,141,989 1,264,911
Interast on fixed deposits 9,230,620 18,828,926
Foreign exchange gain 1,299,544 692,206
12,672,153 20,786,043
Finance expenses
Interast expenses against loan 685,252 806,141
Interast expenses against lease liability 323,576 1,057,206
Bank charges 547,907 655,971
1,556,735 2,519,318
Contribution to worker's profit participation and welfare fund
Provision made during the period 15,158,936 9,497,921
15,158,936 9,497,921
Current tax
Current period 89,794,583 59,589,929
89,794,583 59,589,929
Reconciliation of effective tax rate
31 Mar 2021 —d1mar £usu
1 @ka 1aKka
Profit before tax % 297,592,402 % 207,229,326C
Current tax expenses 30.17% 89,794,583 28.76% 59,589,929
Deferred tax expenses -2,43% (7,236,052} -1,96% (4,055,472)
Total tax expenses 27.74% 82,558,531 26.80% 55,534,457
Expected income tax using applicabie tax rate for individual company 27.32% 81,291,594 25.95% 53,776,055
Tax on non-deductible expenses 2.9% 8,502,989 2.8% 5,813,875
Effective current fax 30.17% 89,794,583 28.76% 54,589,929
Effective deferred tax -2.43% (7,236,052) -1.96% {4,055,472)
27.74% 82,008,631 26.80% 55,534,457
Short term lease expenses
Nature of the lease tease term  Allocation Rent Payment Rent Payment
Rented accormrnadation <1 year Admin 39,000 363,890
Rented accomrmodation <1 year Marketing - 308,500
39,000 672,390
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35.1

a}

b)

<)

Flnancial risk management

‘The management has overall responsibility for the establishment and oversight of the Company's risk management framework. The Company’s risk management polices are established to [dentify and analyse the risks
facad by the Company, to set appropriate nsk Iimits and controls, and to monitor dsks and adherence to I'mits. Risk management policies, procedures and systems are reviewed regularly to reflect changas In market

conditlons and the Campany's activitles. The Company has exposure to the followlag risks from lts use of finandal Instruments.
« Credit risk
» Liguidity risk
= Market risk

Cradit risk

Cradit fisk Is the risk of financtal loss to the Company If a ¢llent or countarparty to a finandal instrurnent Fails to maat Its contractual cbifigations, and arses pindpally from the Company's trade rmceivables and other

receivahles.

mManagement has a credit policy In place and the exposure ta credit risk is monktored on an ongolng basls. In mondtoring credit risk, debters are grouped according ke their risk profile, i.e. their legal status, financial
condltion ete, Trade & othee recelvable are mainly refated to receivables from dealars, recelvables from export sates, clalm recelvables, accrued Interest and other recelvables. The Company's exposurs to credit risk on

aceounts receivables s malnly Influenced by the individual payment characteristles of custamers,

The maximum exposure to cradit risk is represented by the camying amount of each financial asset in the statement of financtal position,

Expasure to credit risk
The carrying amount of financial assets rapresents the maximum credit exposure. The maximurn exposure to credit fsk at the reporting date was:

Uso

UsD

Amaurts in Taka

As af 3t Mar 202t

As at 31 Dec 2020

As at 3t Mar 2021 As at 31 Dec 2020

Trade receivables
Custormer-Locat -
Customer-Export -

Other recalvahles
Accrued Interest
Aceruad rental Income

- £,085,661,888 996,501,760

9,235 - 779,903

- 9,235 1,085,661,288 597,281,663
6,774,475 16,941,100

570,000 570,00C

7,344,475 11,518,584

2,258,340,726 1,343,285,482

Cash equivalents

Impact of EFRS 9

The following table and the eccompanying netes below explain the original measurement categories under 1AS 39 and the new measurement categories under [FRS 9 for each class of the finandial assets as at 31 March

2021,

. . Original carrying
Financial assats Note Orginal classification under IAS 39 New classification under IFRS 9 amount under [AS 15
Trede receivable-unrelatad 0.1 Loan & receivable Amortized cast 475,065,728
Trade receivable-related 10.1 Lean & recelvable Amartized cost 620,580,338
Cash & cash equivalent 11 Loan & recelvable Amortized cost 2,258,940,226

under IFRS 2

472,293,662

613,368,227

2,258,940,276

The above table provides information ECLs till date, tmpaimment provisten Uil Dec 2020 was Tk. 9,903,383 and provision made during the period Is Tk, 80,814,

New carmying amount Impairment loss (Refer

note 16.1)

2,772,066

7,212,111

Trade recelvatles that were casslfied as loans and receivabiles under TAS 39 are now cfassified at amortised cost, Impalmment over thesa racelvables was recognised in the curment period on trensition te IFRS 3.

Cash and cash equlvalents that were classifled as loans and receivables under 1AS 39 are nov classified at amortised cost, Impairment aver these cash & cash equivalent was recognised In the currant perlod on transitien

to IFRS 9.

Ageing of receivallas

The ageing of trade raceivables as at 31 March was;

Hot past due

0-90 days past dus
91-180 days past due
181-3865 days past due
aver 365 days past dus
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Amounts in Taks

As at 31 Mar 2021 As at 31 Dec 2020

1,026,410,394 939,283,385
28,524,577 42,545,485
35,320,001 7,633,293

1,228,246 3,364,544
4,178,070 4,447,556
£,085,66 888 997,281,663




35.2

a)

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its Ananctai obligations as they fali due, The Company's approach to managing liquidity Is to ensure, as far as possible, that it will always hava sufficlent
liguidity to meet its liabilities when become due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage te the Company's reputation.

The Company ensures that it has sufftcient cash and cash equivalents to meet expected operational expenses, including fnancial obligations through preparatlon of the cash fow forecast, prepared based on timeling of
payment of the financial obligation and accordingly amange for sulfictent liquidity/fund to make the expected payment within due date. Moreover, the Company seeks to maintain short tenm fines of credit with scheduled
carmmerclat banks to ensure payment of obligations Ia the event that there s Insufficient cash ko make the required payment. The requirement is determined in advance through ¢ash flows projections and cradit lines
facillties with banks are negotated accordingly.
The following are the contractual maturities of finandat fabllides of the Company:

As at 31 Mar 2021

Carrying amount Contractua! cash Within 12 months or
flows less Mere than {2 months
Taka Taka Taka Taka
Trade and other paysbles 1,206,303,507 1,206,303,507 1,206,303,507 -
Shart term borrowing 32,496,773 32,496,773 32,436,773 -
1,238,500,280 1,234,800,280 1,238,800,280 -

As at 31 Dec 2020

Carrying amount Contractual cash Within 12 months or
flows less Hore than 12 manths
Taka Taka Taka
Trade and ather payables 675,069,613 675,068,613 675,069,613
Shart term borrowing 119,940,995 119,340,905 119,940,905 -
795,010,518 795,010,518 795,010,518 -

Market risk

Market risk is the sk that changes in market prices such as forelgn exchange rates and interest rates will affect the Company's income er the value of Its holding of financlal instruments. The objective af market risk
management is ko manage and control market risk exposcres vathin acceptable parametars, whie optimising the retum.

Currancy risk

The Campany s expesed to currency rlsk on certain revenues and purchase of raw material, spare parts, accessores and capitat [tam, Majority of the company’s forelgn curency purchase are denominated in USD and
EURD. All the export proceeds are receipt in USD, 50% of export proceeds are crediting to expert retention guota account and rest of the 50% are converted to Taka and craditing te company’s current account.

1} Exposure to curcency risk

The Company's exposure to farelgn currency risk was as follows based on notional amounts (in Taka):

As at 31 Mar 2021 As gt 31 Dec 2020
AER Gep usD EURO Flad GBE usD EURO
Foreign currency dencminated assets
Recalvable from customers-Export - - - - - - 9,235 -
Cash at bank - - 124,654 - - 139,238 -
- - 124,654 - - - 148,473 -
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b}

As at 31 Mar 202

AED G&P ust EURQ Ipy
Forelgn currency denominated liabiiities
Trade payahles 17,622 184,464 2,127,507 789,369 11,760,000
Short term borrovings - - 382,540 -
Royalty & Technica! Fees - - 4,009,781 -

17,622 184,464 5,515,828 789,369 11,760,000
tet exposura [17,622) (184,464) {6,395,174) _ {739,369) (11,760,000)

As 8t 31 Dec 3020

GBP use EURC
198,261 1,387,121 572,772
- 1,411,900 -
. 3,738,710 .
198,261 6,535,731 572,772
(198,261) (6,387,258) (572,773)

The Company has forelgn exchange gain of Tk 1,259,544 during the periad ended 31 Mar 2021 (31 Mar 2020: Exchange gain Tk £692,206).

The following significant exchange rates have been appiled:

Exchanga rate as at (Average)

31 Dec 2020
Taka

23.0356
114.6885
B4.4500
104.0430

31 War 2021
Tzka
AED 23,0356
GBP 116,2578
usp B84.4500
EURO 99,0934
AED 21,1227
plad 0.7634

il Foreign exchange rate sensitivity analysis for foralgn currancy expenditures

21,1227
0.818%

A strengthening or weakening of the Taka, as indicated below, against the AED, GBP, USD, EURQ, IPY at 31 March would have Increased/{decraased) profit or loss by the amounts shown below.

As at 31 Mar 2021

As at 31 Dec 2020

Profit or {loss)

Prafit or {loss}

Strengthening Weakedlng Strengthening Weakening
Taka Jaka Taka Jaka

At 3% March

AED {3 parcent mavernent) (545) 513 - -
GBP (3 percent movement} {5.705) 5,373 (5,132) 5775
USD {3 percent mevement) (197,789) 186,267 {157,544) 186,037
EURE {3 percent movement) (24,413) 22,991 (17,71%) 16,683
JPY {3 percent movement) (363,211) 342,524 - -

Interest cate risk

Interest rate risk |s the risk that arses due to changes In interest rates on borovings. The Campany is not significantly exposed to Auctuation in interest rates as company has not entered Into any type of derivative
instrument in order to hedge [nterest rate fsk as at the reporting date,

Profile
A the reparting dakg, the Interest rate profile of the Caompany's interest hearing financlal instruments was:
Carrying amount

As at As at
31 Mar 2621 31 Dec 2020
Taka Taka
Fixed rata Instruments
Financlal assets
{nvestment in FDR 1,167,507,385 1,152,575,127
Cash at banks 1,091,432,630 790,720,355
Financial llabilities
Short term bomowing 32,495,772 113,940,905
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Falr value of financial assets and Kablllties of the Cornpany tegether with carrying amount shown in the statement of financlal position are as follows:

Financial assets
Held to maturity assets
Investment In FOR

1oans and recelvables
Trade recelvables
Other receivables
Cash equivalents

Financlal ilabilitles

Liabilities carried at amortised costs
Trade and other payables

Short term borrowing

Interest rates usad for determining amortised cost
The Interest rates used to discount estimated cash Aaws, whea appllicable were as follows:

Investment in FOR {fogal currency/BEOT)
Bank overdralt (local cumeney/BOT}

Short term bank loan (local currency/BOT)
Shart term bank loan {forelgn currency/USD)
Lang temm bank [nan (forelgn currency/UsD)

a7’

As gt 31 Mar 2021

As at 31 Qe 2020

Camylng ameunt
Taka

1,167,507,395

1,085,661,888
7,344,475
2,258,940,226

1,206,303,507
32,495,771

Falr value
Taka

1,167,507,395

1,085,661,888
7,344,475
2,258,940,726

1,206,303,507
32,496,773

Carrying amount
Taka

1,152,575,127

997,281,663
11,518,584
1,943,295,482

675,069,613
119,940,905

31 Mac 2021
1.95%-4,50%
%

9%
Ubor+2.75%-3.5%%
Libor+3%%

Fai valug
Taka

152,575,127

967,281,663
11,518,584
1,943,295,482

675,069,611
119,240,905

31.0ec 2020
1.95%-4,50%
9%

%
Ubor+2.75%-3.5%
Libor+3%
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31 Mar 2021 31 Mar 2020

Taka Taka

Calculation of Earnings per share {EPS)

Caiculation of earnings per share (EPS) is as under:

(2) Profit attributable to equity holders of the Company 215,033,817 151,694,822
(b) No. of ordinary equity shares 427,968,701 427,968,701
(c) Weighted average no. of equity shares outstanding (Mote 38.1) 427,968,701 427,968,701
Earnings per share (EPS) for the period {a:c) 0.50 0.35
Diluted earnings per share for the period (a<c) 0.50 0.35

Weighted average number of ordinary shares

The weighted average number of ordinary shares outstanding during the peried is the number of ordinary
sharas outstanding at the beginning of the year, adjusted by the number of ordinary shares issued during the
period muitiplied by a time-weighting factor. The time-welghting factor is the number of days that the shares
are outstanding as a proportion of the total number of days in the year. The weighted average number of shares
is calculated by assuming that the shares have always been in issue. This means that they have been issued at
the start of the year presented as the comparative figures.

3% Mar 2021 31 Mar 2020

Qutstanding shares 427,968,701 427,968,701
427,968,701 427,968,701

Diluted earning per share

No diluted earnings per share is required to be calculated for the year as there was no scope for diiution during
these periods.

Reason of deviation of earnings per share:

Due to the revised and responsive business strategy taken by the management the sales was Increased by
18.02% from BDT. 1469.06 mn to BDT. 1,733.72 mn. The company registered improvement of cost of goods
sold due to enhanced control on cost comapred to previous period which resulted Increase of earnings per share
from 8DT, 0,35 to BDT. 0.50.

Calculation of Net assets value per share

{a) Net assets value {Note 14, 15 & 16) 6,810,375,902 7,506,305,329
{b) Weighted average no. of eguity shares outstanding (Note 38.1) 427,968,701 427,968,701
Net assets value per share (a+b} 15.91 17.54
Calculation of Net operating cash flow per share

(2) Net Cash flows from cperating activities (Note 41.1) 444,944,635 252,143,514
(b) welghted average no. of equity shares outstanding (Note 38.1} T 27,968,701 427,968,701
Net operating cash fiow per share {a:b) 1.04 0.59

Reason of deviation of net operating cash flow per share:

Due to the revised and responsive husiness strategy taken by the management, the sales was increased by
18.02% from BDT, 1,469.06 mn to BDT. 1,733.72 mn. Therefore, cash receipts from customer increased In
proportion with increase of sales value. The company registered improvement of cost of goods scid due to
enhanced control on cost comapred to previous period. Also betier management on working caplital, inciuding
controlled payment terms with supplier has a direct Impact on Increase of net operating cash flow per share
frem BDT. 0.59 to BDT, 1.04.
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41.1 Reconciliation of operating cash flow:

)

Cash flows from operating activities

Profit before taxation
Adjustment for:
Depreclation
Amortization

Advance rent adjustment
finance expenses
Finance income

Other income

Increase/decrease in trade and other receivables
Increase/decrease in inventories
increase/decrease in trade and other payables
Cash generated from operating activities
Interest received from bank deposit

Income tax paid

Net cash (used in)/from operating activities

Contingent liabilities

31 Mar 2021 31 Mar 2020
297,592,402 207,229,320
115,775,514 112,896,208

374,944 1,555,778

- (6,293,495)
1,556,735 2,519,318
(12,672,153) (20,786,043)
(50) (998,302)
402,627,392 296,122,783
(88,372,740) {92,559,923)
(28,754,977) 98,950,051
200,910,407 (11,183,715)
486,410,079 291,325,192
2,141,985 1,264,911
(43,607,433) (40,450,589}
444,944,635 252,143,514

There are contingent liabilities on account of unresolved disputed corporate tax assessments and VAT claims by
the authority aggregating to Tk 1,154,058,702 (31 Mar 2020: Tk 594,686,091), Considering the merits of the
cases, It has not been deemed necessary to make provisions for all such disputed claims.

There is also contingent liability in respect of outstanding letters of credit of Tk 412,803,808 (31 Mar 2020: Tk
337,519,192) and letter of guarantee of Tk 139,417,777 (31 Mar 2020: Tk 100,575,768).

The company issued two corporate gurantee value BDT, 205 mn (HSBC) and BDT. 70 mn (SCB) in favour of
subsidiary comparny to avail loan from banks. Outstanding loan against the sald corporate guarantee are nil at
31 March 2021, Therefore no credit loss allowances is expected.
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